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Sir George Paish 


Aberhart Seeks 
Election Issue 


Would Put Ottawa 
And Banks in Wrong | 


The Textile Strike 


Company’s Fair Deal 
Flatly Refused 


Sir George Paish 
On “The Way Out” 


HE Financial Post publishes in 

this issue the first of five articles 
by Sir George Paish, eminent Brit- 
jsh economist and financial author- 
iy. The articles deal with the 
continuing world crisis and the 
measures that, in his opinion, must 
be taken by the nations of the world 
to forestall a further serious iriter- 
ruption in the recovery trend that 
ig slowly establishing itself. 

Whatever Sir George says on the 
gudject will be read with respect 
and interest. Criticized for his Cas- 
gfdra-like prophecies of acute 
economic trouble, made in 1928 and 
1929 when’ the world was still 
booming, Sir George Paish’ was 
later hailed, when his forecasts 
came to complete fruition, as an 
authority of great foresight and 
understanding. 

Sir George Paish was in Canada 
a few months ago gathering mg- 
terial for the re-survey of the world 
situation that is appearing in The 
Financial Post. One of his articles 
will deal at length with Canada, 


» we 


Aberhart Cunning 
Revealed in Bank Bill 
LBERTA’S newest Socisl Credit 
moves are either ex-eedingly 
silly—or diabolically clever. The 
legislation attempting to force the 
banks to create wealth for the prov- 
ine by putting down figures in 
their ledgers skirts the upper fringes 
of absurdity. But the strategy on 
the part of Mr. Aberhart ‘and his 
cabinet crew of social wreckers may 
have been calculated with a precise 
regard for immediate political ad- 
vantages. 

Obviously, the two or three less 
ignorant members of the cabinet 
must know that what they ask: of 
the banks is something that neither 
the bbnks—nor anyone else—can do. 
Moreover, the cabinet had appar- 
ently been informed by the now- 
dsnissed attorney-general that their 
legislation violated the constitu. 
tonal powers of the province”: 

6 ee r 9 _ 
HY, then, wag sag i 
troduced? ‘The ; 
explanation is that the Government 
hopes to manoeuvre either. the 
Dominion Government or the banks 
into a false position; to force them to 
make a major effort to protect the 
country from such an effort to 
break down constitutional authority, 
filch the savings of the Canadian 
people, and complete the ruin ‘of 
the credit of the province. 

Apparently, Mr, Aberhart hopes 
that Ottawa will disallow the legis- 
lation or that the banks will flatly 
teluse to comply with orders ‘of the 
Social Credit Board, This, he must 
think, will provide him. with an 
election issue. It will enable him to 
80 to the polls declaring that the 
“money power” is denying the 
people their just rights and asking 
for an overwhelming endorsation 
so that he can dictate to the “money 
power” and obtain for the people 
that to which they are entitled. 


Ottawa’s Duty 


To Rest of Canada 


THEze is a low cunning in this 
effort to create an election issue 
§ to put Ottawa and the 
in the wrong. Yet Ottawa has 
@ duty to the other provinces and 
the citizens of Alberta. It is im- 
portant to preserve the Canadian 
Confederation by challenging en- 
croachments by the provinces upon 
forbidden jurisdictional ground. It 
important to safeguard the sav- 
ings of 4,000,000 Canadian bank de- 
Positors and some millions of life 
insurance policyholders. 


(XE way of looking at the bank 
legislation just passed hy the 


| legislature of Alberta is that noth- 


ing has happened; that the “laws” 
Placed on the statute book of the 
Province are so frankly illegal, so 
obviously void through lack of con- 
Sututional power, that they can be 
ay ‘gnored. On such an assump- 

‘on it is conceivable that the Do- 
minion Government might take the 
Miitude that it is not required to 
Lotice the threat against the bank- 
‘ng, the commercial and the legal 
STucture of Canada that has been 
made by the Government and the 

islature of Alberta. 

On similar grounds one might ex- 
na @ policeman to pass by on the’ 
ther side when he saw a bank 
hold-up attempted. “The gun isn't 


: Woaded,” he might say, “the teller is 


“ery silly if he passes out money 
aa the influence of a threat like 


Such an attitude would be inex- 
ble in a policeman and the ¢or- 
sponding one would be equally 
excusable on the part of the Do- 
Pera Government. What is equiv- 
. t to 2 bank hold-up is beihg 
tempted and it is the duty of the 
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U.S. Tax Change ~~ |Rowellto Head|Port Arthur 


Big Aid to Ottawa Pat 
Little to Investor. “| 


Millions Additional Rev- 


enue Flow to Dominion . 


vestment in thé United States is $1.3 
billion. ‘ Calculating revenue, from 
this at 4%, there would be a total 
income of $52 millions affected by 
the change in the levy: 


1. Sa for Canadian corpor- 
ations in a few cases. 
2. Moderate relief for the small 
— investor in US. securi- 
es. 
3. No relief for the large Cana- 
dian holder of U.S. investments. 
The treaty reducing the tax was 
passed last week by the U.S. Senate. 
It is retroactive covering taxes on 
dividends and interest received y 
Canadians from American 
ments in 1936 and 1937. Heretofore, 


duction of 10% at the source. Now 
the deduction will be 5%. 
- Results for Companies 3 
For most Canadian re- 
ceiving investment income from the 
Unitéd States the reduction brings 
no benefit. For example, on income 
consisting entirely of, say $10,000, in- 
terest and dividends from US. 
sources, a Canadian company is liable 
for 15% Dominion corporation tax, 
$1,500. However, Ottawa allowed a 
deduction from the tax of the 10% 


$1,000... ; ’ 

Under the 5% American levy, the 
Canadian’ ‘company ‘will still be 
liable for $1,500 in taxes to the Do- 
minion. But Ottawa will only allow 

‘at of $500 for 


+ tot 


vs 
; 73 peat, ae! 
} ; iT ins | 4 
thy Saflonet or 


Otta 
they are liable for a 17%% rate, 
there are small benefits. This applies 


the US. Government was 


back $100, or 10%, from his $1,000. 


Ottawa allowed him to claim exemp- 


PROBE CHAIRMAN 


Hon. Newton Wesley Rowell, Chief 
Justice of Ontario, who will head the 
Royal Commission on financial rela- 
tionships between the Dominion and 
the provinces. The commission ‘is to 

in 


Hamilton: Bridge © Con- 
tracts Over $2 Millions 
This Year 


at high 


with Dominion Bridge Co. of steel 
costing some $2 millions for 


ee 


Ontario Chief Justice to be 
Royal Commission 
Chairman 


DAFOE MENTIONED 
OTTAWA. —.Rt. Hon. Newton 


derstood to have been given to John 
W. Dafoe, editor of the Winnipeg 
Free Press and to Mr. Justice Thi- 
baudeau Rinfret of the Supreme 
Court of Canada, but neither of these 
men are believed to have indicated 
their acceptance as yet. 

With the personnel of the Royal 
Commission thus fairly well settled, 
its actual appointment by the Gov- 
ernment is understood to be delayed 
by a difference of opinion in cabinet 
circles over the scope of the enquiry. 

Conflict of Ideas 

One group of ministers is said to 
be desirous of restricting the investi- 
gation simply to an examination of 
the adequacy or otherwise of the 
existing sources of revenue which 
the provinces enjoy. Other mem- 
bers of the cabinet, however, wish 
the enquiry to be more thorough- 
going and to constitute an examina- 
tion of the entire fabric of Confed- 
eration, with consideration given to 
the distribution of powers as be- 
tween the Dominion and the prov- 


Any change which is made in the 
relationships between the province 


and the Dominion will require an | - 


to 
America Act. Considerable point is 
thus given to the argument of the 
ministers who contend that, since 
this instrument must be amended in 
any event, the occasion should be 
seized to give it the thorough over- 
haul ‘which has been advocated in 


recent y 
Fear Political Issue . 
‘other hand, o ministers 
just as opposed to beyond 
straight financial problem on 


, ‘ 


Will Fi nance Purchase 
‘Of U.S. Steel 
Plants 


From Our Own Correspondent 
MONTREAL. — Purchase by the 


“| Dominion. Steel and Coal Corp. . of 


Famous Farm Expert 
Views Prairie Outlook 


In four years, Arthur G. Street has become the most widely 
read writer on farming subjects in the English-speaking world. 
His “Farmer’s Glory” has already sold 30,000 copies. “Straw- 
berry Roan,” “Moonrakers,” and other books have proved 
equally popular with a wide audience, 

Raised on a Wiltshire farm, Mr. Street has watched British 
agriculture change from comfortable and profitable tenant 
farming to a highly subsidized, soil-exploiting industry. Before 
the war he migrated to Canada and spent several years wheat- 
farming in Manitoba. He returned to England to take over the 
family farm on the death of his father and in recent years has 


turned to writing 
ideas. , 


inion Government to intervene. |_ 
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{Finance Probe| Men Obtain 
- Pulp Rights 


To Erect Sulphite Mill In 
Thunder Bay 
Area 


AMERICAN CONTRACT 


Announcement by Hon. Peter 
Heenan that the Ontario Government 
has granted 21 years’ pulpwood-cut- 
ting rights to General Co., of 

Ont. obliga éhe 

pany to erect a 200-ton sulphite 

marks the culmination of 

persistent industrial promotion ef- 
forts. 

Two 


young Port Arthur men, both 

35, control General Timber 
Co. They are A: L. Johnson, ex- 
West Point cadet, and J. V. Stewart. 
For six months they hawe negotiated 
with a large United States paper 
— and the Ontario Govern- 
men ; 


They now have two contracts: 

(1) Contract now in effect with 

puipwood for 31 years inthe Big 
or 21 years 

Pic River section of Thunder Bay 
district and to erect a 200-ton daily 
capacity sulphite pulp mill to cost 
between $3.5 millions and $5 mil- 


lions. 

(2) Contract with Marathon 
Paper Co., of Rothchild, Wis., fer 
delivery of sulphite pulp which, at 
current prices, will amount. to 
about $4 millions annually, for 21 
years. : 

Control General Timber 
The following is a list of General 
Timer’s officers and shareholders: 
President: A. L. Johnson, 30,000 


shares. 
Vice-president and _ secretary- 
treasurer: J. V. Stewart, 1 share. 
_ Evelyn Johnson, 1 share. 
Verna C, Stewart, 30000 
’ H.B, Sheppard, 1 share. 


Authorized capital is 100,000 shares 
of no par value of which 60,003 
are outstanding. 


were engaged in export contract 
pulpwood-cutting, with several hun- 
dred men in the bush north of Port 
Atthur, and when the Ontario. Gov- 
ernment decided on reallocation of 


Ontario Government, led’ to the new 


pulp mill agreement. Engineers.are | 


now en route to Thunder Bay. to 
choose a mill site, 
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Alberta Bank Plan Seen i" 


As Trap Laid for Ottawa | 


Snap Judgment From Elee- | 3 


Local Boards Will Direct 
Business of the Bankers 


From Our Own Correspondent 


EDMONTON. — The main feature 
of the Bank Licensing Bill, entitled: 
“An Act to Provide for the Regu- 
lation of the Credit of the Province 
of Alberta,” is its provision for 
local directorates to supervise op- 
erations of bank branches in Al- 


The intention of the.act is to cut off 
the branches of the chartered banks 
operating in the province from head 


office policy. 

Within 21 days of p&ssage of the 
act, all bankers in business in Al- 
berta must take out licenses from 
the Provincial Credit Commission, 
an authority provided for in the 
Alberta Credit Act of April, 1937, 
but not set up immediately. The 
deadline for licensing ig Aug. 27. 

Heavy Penalties 

Licensing fees are up to $100 for 
each used as a bank, and 
$5. for each bank employee. Pen- 
alties are a fine of $5,000 to $10,000 
for bankers operating without a 
license, and fines or jail terms for 
violation of the act. Re-instatement 
after cancellation of licenses may 
cost up to 1,000 times as much as 
the original fee. Mr. Low said the 

intention was that fees should be 

“n ” 

Five-member local directorates will 
be set up “to supervise, direct and 
control the policy of the business 
of the banker.” 

The local directors (of whom there 
may be hundreds in the province) 
will receive remuneration. Three 
of the five will be appointed by the 


Social Credit Board, and paid by 
the province. The other two will 
be appointed by the banks, and 
paid by them. 

At the time the banker takes out a 
license he will be required to sign 
a pledge undertaking to refrain 
from interfering with property and 
civil rights of any person in the 
province. ' 

In order to enforce its measure, the 
Alberta Government put through 
the Legislature an act curtailing 
the rights of the bankers in respect 
to the courts. Any unlicensed 
banker, under the act, will be 
denied the right to bring or main- 
tain any action in any court in Al- 
berta. Of doubtful validity, this 
act comes into force on proclama- 
tion. 

Hints that the Aberhart Govern- 
ment is preparing plans to estab- 


10c a Copy; $5.00 a Year 


torate Believed Plan > 


‘From Our Own Correspondent 


EDMONTON.—The Social Credit 
Government's intentions of wielding 
the “big stick” over the banks in an 
attempt to induce them to furnish 
Alberta provinte and people with 
free credit have been revealed as 
the Legislature in: special session 
passed bank licensing and control 
measures, 


lish banking facilities of its own | Alberta, 


appeared at several stages of the 
special session. “There cannot be 
two financial systems working side 
by side,” said Mr. Low, in support- 
ing his bank license measure. . 
Earlier, he had introduced a:bill per- 
mitting the treasury to deposit 
public funds in whatever institu- 
tion. the Government might .ap- 
point. An amendment to the Treas. 
ury Department Act, this measure 
allowed for handling of all treas- 
ury business through credit houses, 
if they are opened. Another clause 
provided treasury transactions by 
“such official instrument” as may 
be decided. 


s|Ottawa Refuses to Move 


Against Alberta Measure 


Bankers Expected to Boy- 
cott Legislation and 
Force Prosecution 


is not. to be. expected. 
Despite strong representations from 
Montreal and Toronto banking in- 
terests'in favor of the exercise of 
the Dominion Government's consti- 
tutional power of veto, the Macken- 
zie King ministry has determined 
to adhere to the policy of non-inter- 
ference with the Aberhart Social 
Credit experiment which it has pur- 
sued over the past two years. 

It is understood in Federal circles 
that this policy has been intimated 
to the banking and financial inter- 
ests directly affected, and that they 
are prepared to govern themselves 

. In other words, with the 


fact er Sties unprepared to 


overthrow the Alberta legislation 
by disallowance, the banking and 
financial interests themselves are ex- 
pected to seek the same end through 
legal action. 
Forecast Non-compliance 

Intimations which have reached 
here forecast a boycott of the legis- 
lation by the financial interests af- 
fected. Ultimately that will mean 
that the Alberta Government will 


director.| have to prosecute them. for non- 


uring special types 

apers. Its production is absorbed 
largely in the U. S, but the possi- 
bility is seen that it may expand 
operations at a future date to Can- 
ada, to develop Empire markets 
under the preferential tariff. 

Whether itself or Gen- 
eral Timber’s subsidiary will manu- 
facture sulphite pulp into paper, 


textiles, 

in Canada remains entirely a matter 
of conjecture. One object of the 
Ontario Government's programme 
of allocating pulpwood rights for 
see aie ckabtisnana’ of terelse 
encourage i 
industries in Ontario, But the Gen- 
eral Timber-Marathon situation has 


B.C. Business Hit 
By Sino-Jap Clash 


Lumber Men Feel Effects 
as Tokio Cancels Ship 
Charters “ 
From Our Own Correspondent 
VANCOUVER—British Columbia 
already 


Sinosapanee charters, 


effects 
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compliance 


e. Thus will the matter 
be brought before the courts, where 


of|the banks will challenge the legis- 


lation’s constitutionality. 

Federal legal circles are unani- 
mous in their opinion that the legis- 
lation is flagrantly ultra vires, on 
the .grounds that it constitutes a 
wholesale invasion of Federal juris- 
diction. In the past, the Dominion 
authorities have excused themselves 
from exercising the power of dis- 
allowance‘ on the grounds that the 
issues involved centred around the 
morality of the legislation—as when 
the Aberhart Government arbitrar- 
ily reduced the interest rate on its 
bonds. The Federal Cabinet, 
ministry argued, was not suppose 
to act as the judge of the morality 
of provincial legislation; its function 
—in respect to which the power of 
disallowance was provided — was 
simply to see that the realm of Fed- 
eral jurisdiction was not invaded. 
Now that the realm of Federal juris- 
diction is invaded; at least in the 
opinion of the best legal minds of 
Parliament Hill, the ministry still 
deems it inexpedient to act. 

Failure of the Federal authorities 
to intervene is not to.be explained 
(Continued on page 2, col. 6) 


. Canada’s National Parks 
parks service maintains 
centres among the 


Prairie Crop 
Bright Spots 


Most of Manitoba, northern Al- 
berta and a small area in south- 
western Alberta are the high 
spots of western buying power as 
disclosed this week by the Do- 
minion Government report of erop 
conditions as at July 31. 

Apart from, the areas of com- 
plete crop failure the results are 
more encouraging than appear 
on the surface, Crop failures 
are traditionally overplayed at 
this time of the year as indi-. 
cated by the special article in last 
week’s Post which estimated farm 
income in the three provinces 
would actually rise 30% over 1936. 


Many Elevators 
Remain Closed 


Estimate More Than 1,000 
May Fail to Open 


Over 1,000 country elevators, 
mostly in Saskatchewan and along 
the eastern border of Alberta, will 
remain closed this season. Other 
elevators will only be open, where 
there is a sparse crop, for a few 
weeks or a couple of months. 

Closing of one terminal elevator 
at Vancouver has been announced, 
and further closing is probable as 
nearly all western grain is expected 
to take the eastern route to market 
this year. The Saskatchewan Wheat 


Pool has already announced the | hands. 


closing of three terminal elevators 
at Port Arthur, a fourth providing 
sufficient capacity. : 

Churchill Grain 

The grain remaining at Churchill 
from last season will be shipped out 
during the next few weeks, but 
there. is no expectation that the 
Churchill elevator will receive any 
further grain this year, or in 1938, 
until after a new crop has beén har- 
vested,” 

There is still approximately one 
million bushels of wheat in the ele- 
vator at Prince Rupert, operated 
under lease from the Dominion 
Government by the Alberta Wheat 
Pool. But it is unlikely that there 
will be shipmefits to that port this 
year. Hence if and when the Prince 
Rupert elevator is emptied, it is 
likely to remain so for a consider- 
able time. 


Highlights — 


Bolivian Bonds 
With perhaps the worst debt record 
among Latin-American countries, 
Bolivia gives no immediate. 
ity for resuming debt seryice. 


Such is the formula of financial 
reform: provided to the hard-pressed 
Alberta Government by the two 


agents of C. H, Douglas, Messrs. © s 


Powell-and Byrne, the British Social 
Credit experts. “Whether the banks 
furnish .the money willingly ‘or 
otherwise,” said Mr. Low, “it will 
cost them nothing.” He talked of 
an “amicable arrangement”. with 
the banks to provide money for’ the 
Government. ; he 
Social Crediter protestations that 
the Aberhart Government really in- 
tended to put into effect this seem-’ 
ingly fantastic scheme carried little 
weight with many observers. 
sition speakers repeatedly said bank 
control was beyond provincial jur+ 
isdi¢tion, and the Government made 
little effort to meet the criticism, 
Hon. J. L. P. Maynard, in a speech 
offered the sole reply, and it was the 
old Alberta argument that the will 


over the constitution, Th 

ture was in no sober mood 
obviously harked 

irrational defiance .of 

tempts to legislate on 

the same mood in which 

Credit forces launched their un- 


constitutional’ attack’ on -interest:a-—_~ 


year ago. " 


Gradually Eliminate Taxes . 


‘part, giving 
the impression that the attempt at 
bank control carried little convic- 
tion from its authors, a fact that 
strongly suggested the Government 
intended, to rely on its scheme was 
that the sales tax was announced es 
cancelled from Sept. 1 next: This, 
said, Mr, Low, was the first step in 
applying Douglas theory. The re- 
venue lost -would be replaced by 
money provided from the ‘banks, 


Gradually, it was hoped, all tax- . 
be elimina : 


ation would ted and 
provincial business operated on 
funds frorn banks, 


In abolishing the sales tax, the 
treasury will lose about $1 million 
for the remainder of the fiscal year. 
This is the initial amount of “social 
credit” the treasury will request 
from the banks, ~ 

Observers who have followed Mr. 
Aberhart’s. . pr closely noted 
that tHe current phase of Aber 
policy was a return, with 
to the old con that ¢ Ow: 
out of the of the banker 
fountain pen. In a words, - 
banker needs only 
his books to “create” creat For- 
merly, Mr. Aberhart intended to 
operate the fountain pen 
He ran into difficulties and bs 
up. After several in 
or less related, manoeuvres, the pi 
gramme was swung back to 
fountain pen theory, only the oper- 
ations are to be left in the bankers’ 


Attornéy-G LI 1 

Legislative circles, during . the 
sports} session from Aug: 3 to 6, 
recdghized many signs that the 
Aberhart Government, as at several 
other stages of its career, was pro- 
ceeding without consulting its legal 
officials. Hon. J. W. Hugill, attorney- 
general, obviously knew nothing of 
the measures being brought in, nor 
the e in general, He made 
the Shunder of informing the House, 
in reply to a question, that the Do- 
minion had undoubted jurisdiction 
over money and on A few 
minutes later, the Control Bill 
was brought in by Mr. Low. The 
incident: apparently climaxed Mr. 
Hugill’s ‘unwelcome efforts to keep 
Social Credit legislation within the 
law, and his resignation from the 
cabinet. was requested immediately. 

The apparent willingness of the 
Aberhart Government to risk its 
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SALE of FINE 


Cr 


al 
KS 


IMPORTED 


ENGLISH 


OVERCOATINGS | 


Isaac Carr's 


Kash-O-Fleece 


ORDINARILY $65.C0, SPECIAL $49.50 


For men who are accustomed to wearing the best, we 
recommend this remarkable saving. Carr’s Kash-O- 
Fitece is a high grade overcoating made from all 
wool hand-beaten Kashmir materials. Shades of grey 
and blue... raglans, fitted, and semi-fitted models. 


West-of-England Elysians 
SALE PRICE $35.00. 


A real man’s overcoat . 
in appearance. All wool 


. . warm to wear and dressy 
Elysian cloth in plain shades 


of browns, blues, and gteys. Drape models, raglans, 
fitted and semi-fitted styles. 


Sizes 35 to 46 


THREE WAYS TO BUY 


PAY CASH NOW. 
BUDGET PLAN. MAKE DEPOSIT. 


Our Clothing Department 
will be pleased to give 
you full particulars. 


Cash deposit of 20% now, 
and balance on delivery of 
coat anytime up to Oct. 30th, 
1937, 


SALE NOW ON 


and continuing 


THURSDAY — FRIDAY — SATURDAY 
AUG. 12 — AUG. 13 — AUG. I4 
Second Floor — Main Store 


“T. EATON C2... 


ent Made 
With Calgary Power 


Under a new agreement entered 
with 
has 
requirements from the company for 
10 years from Aug. 1, 1940, to July 
31, 1950, at a price of .60 cents per 
kwh.- Under present agreement 


New 


* city pays .74 cents, but reduction is 


offset by other benefits accruing 
under the new contfact. The agree- 
ment provides for the purchase by 
the city é6f distribution system of 
Calgary Water Power Co., a sub- 


CHEMISTRY 
And. the Steel Wo 


Your problems of the 
working, fabrication or fai 


sidiary, for continued operation by 
the company of city’s steam plant 
and for construction by company of 
steel tower transmission line from 


[ae ee oe are also 
the custodians of the savings of 


the people of Alberta, and the duty 


lof the Dominion to the people of 


Alberta is in no way lessened by 
the fact that it is a provincial gov- 
ernment put into office by those 
people which is indulging in follies 
or worse. Albertans are also Can- 
adians, Against their own Goverh- 
ment, in its own sphere, the rest of 
Canada cannot protect them. They 
put that Government into office, and 
will have to bear the necessary con- 
sequences until they discover how 
to replace it with another. But that 
applies only to the local sphere of 
local government. 

In matters of Dominion jurisdic- 
tion they are as much entitled to 
the protection of the Dominion Gov- 
ernment whether it be against or- 
dinary criminals, or against the 
local government acting illegally, as 
are the people of any other part of 
Canada. ‘ 

e e * 

id THE Dominion Government dis- 

allows, as morally it is bound to 
do, the preposterously illegal acts of 
the Alberta Legislature, there will 
be no conflict between the people of 
Canada and the people of Alberta, or 
between the Dominion Government 
and the people of that province. The 
conflict involved is between the 
members of the Government ‘and 
Legislature of Alberta, and the peo- 
ple of the whole Dominion, includ- 


] Investor’s Index | 


INDUSTRIALS AND UTILITIES 


its Ghost plant to the city to cost - 
000. Cc. P. 


The company now pays’a rental of 
$75,000 annually for the city’s steam 
plant. Under new agreement no rent 
is to be charged. Consideration to be 


paid by city for the distribution | 2° 2* 
system is $325,000, which is less than | English 


its actual value, $100,000 is to be paid 
in cash and the remainder in 45 
monthly payments of $5,000 each. 
Edmonton is negotiating with com- 
pany for stand-by service. 


ching ‘nclostry. 


i ‘ physical ries, 
e of steel, iron and ‘allied 


materials are best solved by referring them to ani ‘organ- 


ization such as ours. 


Our chemists and metall 
ence in the solution of 


ists have had a wide rie 
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Price Bros. New Stock 


| Now On Montreal Board 


—_ . 
.. From Ovr Own Correspondent 
MONTREAL.— 


Montreal Stock’ Exchange, follow- 
ing their removal from the unlisted 
department of the Montreal: Curb 
Market. 


The sting covers 62,843 5%% 
preferred shares and .543,716 shares 
of common stock, with authority to 
add:135,368 additional shares of com- 
mon on official notice of issuance, 
making.a total authorized issue of 
679,084 shares. : 


Chibougamau 
From Our Own Correspondent 

MONTREAL. — Consolidated Chi- 
bougamau Gold Fields has sold 25,- 
000 shares at_$1 a share under the 
terms of the option agreement. This* 
leaves 140,000 shares under option at 
the same price, 
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to represent a majority of the com- 
pany’s 7,000 workers (a claim which 
has not been substantiated) the Na- 
tional Catholic Syndicate called a 
strike when the company refused to 
recognize the syndicate. Dominion 
Textile claims that the syndicate 
does not represent a majority of the 
workers and will not recognize the 
Ee as the sole bargaining power 
of the employees, but is willing to 
submit the alleged grievances of the 
men to the Quebec Fair Wage Board 
which comes into operation on Sep- 
tember 1. Further, it is willing to 
make retroactive, to August 2 any 
order issued by the board on wage 
increases. , 

This is not only a reasonable but 
an eminently fair attitude by the 
company. If the syndicate organizers 
are.sincerely interested in the wel- 
fare of the workers, then, too, they 
should be willing to let the board ad- 
judicate on their claims. In réfusing 
to do so, it should be apparent to 
worker-members of the union that 
its leaders are more concerned with 
collecting union dues than with ad- 
vancing the welfare of the workers. 


Leaside Ready 
To Refund Debt 


First step in removing the town 
of Leaside from the control of the 
Ontario Department of Municipal 
Affairs is expected to be taken this 
week. The town council has com- 
pleted its application to the Mu- 
nicipal Board for permission to is- 
sue. new debentures to replace 
those now held by the Canadian 
Bank of Commerce as collateral 
for loans. The town council has 
been co-operating with Queen’s 
Park officials and debenture hold- 
ers’ representatives in preparing 
the refunding plan. 

The new debentures will bear 
interest at 4%% and mature in 
from 15 to 20 years. The date of ex- 
change has-been set for Oct. 1, 
1937, at which time it is hoped to 
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respects the Leaside plan closely 
resembles that recently announced 
for Sudbury. Bank ‘loans, funded 
over a period of five years, will be 
used for the immediate payment 
of the town’s. liabilities, including 
unpaid debenture interest. 

Leaside has failed to meet de- 
benture principal payments falling 
due on and after Dec. 31, 1932, and 
on July 1, 1935, defaulted in pay- 
ment of debenture interest. 


General Motors 
Raises Prices 


_—_—_ooO : 

Prices of General Motors’ cars in 
Canada will be increased in the 
. very near future, officials of the 
company have informed The Fi- 
nancial Post. While the exact 
amounts involved have not yet 
been determined, it is probable that 
they will be proportionate to the 
increases announced in the United 
States last week. There, Chevrolet 
prices were hoisted $30, Oldsmo- 
- ‘bile and Pontiac $45, La Salle $60 
and Cadillac $100. Larger model 
Buicks will sell for $100 more; 
smaller units at an increase of $45. 
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FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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terms, the same interest, same ma- 


properties; but ,with suspension of 
sinking fund provisions for two 
years following consummation of 
the plan, conditioned upon the sale 
of a new Canadian bond and court 
approval. All due interest and 
interest on this unt due, amount- 
to $2,643,292 on May 15, 1937, 
would be paid in cash. 
General claims in the form of 
notes and accounts payable, which 
with interest total. about $1,530,462, 
would be settled by payment of 50% 
of claims in cash and 50% in inter- 
est-bearing notes maturing one- 
third in two, three and four years. 
It is believed that about $750,000 of 
such notes would be issued. 
The present 6% preferred stock, 


Sask. Collects 
2% Sales Tax 


Appoints 11,000 Retailers 
Who Will Act As 
Collectors 


Every retail vendor in the Prov- 
ince of Saskatchewan has been 
licensed to collect the new 2% pro- 
vincial education tax, more com- 
monly known as the sales tax, 
which went into effect on August 2. 
The number of vendors licensed is 
between 11,000 and 12,000. 

Tax returns must be made to the 
provincial treasurer quarterly by all 
retailers, on or before.the twentieth 
of January, April, July and October, 
n er ot. taxation 
may also call for a. return, at any 
time. In order to compensate them 
for additional expenses. incurred in 
collecting the tax each — licensed 
vendor will be paid 4% of collec- 
tions made. 

Application of Tax 

Sales from one cent to 15 cents 
are exempt from the tax; from 15 
to 74 cents, one cent’tax; from 75 
cents to $1.24, two cents tax; from 
$1.25 to $1.74, three cents tax; from 
$1.75 to $2.24, four cents tax; from 
$2.25 to $2.74, five cents tax; from 
$2.75 to $3.25, six cerits tax. Sales 
exceeding $3.25 shall be subject to 
a tax of 2% calculated to the near- 
ést cent, one-half cent being con- 
sidered one cent. 

Mail Houses Hit 

Critics of the tax feel that it will 
work a hardship on Saskatchewan 
mail er houses, An official of 
one mail order house points out that 
customers at country points in send- 
ing in their orders will probably 
omit the amount of the sales, tax in 
which case the mail order house 
cout do little else but absorb the 

‘The entire proceeds of the tax will 
be used by the Government for edu- 
cational purposes. Increased school 
grants of $800,000 provided for at 
the last session of the Saskatchewan 
legislature must be paid out of the 
proceeds of the tax. 


U. S. Tax Change 
Big Aid to Ottawa 


(Continued from page 1) 


vestor’s total tax was formerly $100 
all of which went to the US. treas- 


ury. 

Under the 5% tax, such an in- 
vestor will now be docked 950 by 
Washington, and would therefore be 
$50 better off, The tax of $50 paid 
to the U.S. treasury would still be 
sufficient éxemption to protect him 
from paying Canadian income tax. 

Example 2. The big investor is in 
ho better position than before. For 
instance, a Canadian with taxable 
income of $40,000, and paying an 
srnesgs eid of oe ‘an Dee 

wa for es 400. Supposing 
$10,000 of his income is from US. 
investments, he would formerly have 
been docked $1,000 by Washington. 
And he would be given full exemp- 
tion for this by Ottawa. He would 
therefore pay $3,400 to the Domin- 


% | ion and $1,000 to, the United States. 


TRANSFER. 


GENT. 


tee ee 
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Now with the 5% rate, such an in- 
vestor will have only $500 deducted 
by the U.S. treasury from his $10,000 
of American income. He is liable for 
$4,400 to Ottawa, which would allow 
an exemption of $500 from his tax. 
He would therefore pay $500 to the 
United States and $3,900 to the Do- 
minion. His total tax remains at 


million common shares to be origi- 
nally outstanding. 

Not all of the $12.5 millions of this 
capital. will. be used for working 
capital; part will. be employed: in 
plant expansion. 

Commenting on the necessity for 
this expansion, the plan carries the 
following comment: 

“It is essential that the capacity 
of the plant at La Tuque, P.Q., be 
increased from 300 tons a day to 600 
tons.. The Canadian company now 
holds timber limits ample to pro- 
vide a*sustained or perpetual supply 
of excellent wood for the larger 
capacity; it also has available, at 
lowest; prices, ample supplies of 
power; the fresh water supply is al- 
ready installed for the larger capa- 
city; the mill site was selected and 
laid out for a 600-ton mill many 
years ago; and the present mill itself 
was designed to be a part of the 
larger mill development. 

“The result of these circumstances, 
planned far in advance, is that the 
present mill, power facilities and 
timberland assets, which cost 
about $16,000,000, can be doubled in 
capacity, including a chlorine plant 
capital at a cost of about $6,500,000.” 


Ontario Farm 
Income Soars 


Revenue of Ontario farmers will 
range between the $400 and $500 
million mark for the first time in 
almost a decade. Last year gross 
agricultural revenue in the prov- 
ince was $354 millions. The low 
point was reached in 1932 at $247 
millions. Peak days were 1927- 
28-29 when total revenue topped 
the $500 millions mark. 

Most important feature of the 
splendid Ontario picture is the 
fact that almost every crop and 
area will share in bountiful crops 
and the improved level of prices. 
Usually if fall grains are good, 
something happens to spring 
crops. This year both will yield 

Nature has also been good:t6 
growers of potatoes and ‘tomatoes, 
These two crops were especially 
in need of the rains which fell in 
the past week. There will also be 
an abundant hay crop and ex- 
cellent pastures—a sharp contrast 
to the burned fields of last sum- 
mer, 


security register will reveal the 
proper recipient of the U.S. tax re- 
bate in most cases. 

Canadian nationality will have to 
be proved because the US. tax re- 
mairs 10% 
other than Canadians. 

Application for rebate forms 
should be made to the source of tax 
payments, either through the US. 
company that deducted taxes from 
dividends, or to the bank or trust 
company that made deductions from 
bond coupons. If you can remember. 

The rebates when received by Can- 
adian taxpayers will be taxable by 
the Dominion for the years in which 
they were deducted from Canadian 
income taxes, This will necessitate 


adjustments with the Dominion In-|. 


come Tax Department of returns for 
the year 1936. The Dominion has 
been anticipating the reduction to 
5% by cutting its allowance to tax- 


payers for the U.S. levy to the 


lower rate. 


Ottawa Refuses Move 
Against Alberta Act 
(Continued from page 1) - 

on the grounds that ‘their ‘interfer- 
ence has. not been’ requested,.\It is 
understood ‘that ‘banking interests 
were prepared to fiake’ formal ap- 
plication’ to the Government for the 
exercise ofits. power of: disallow. 
ance, but that, on making prelimin- 
ary enquiries to learn if such a 
request would be considered em- 
barrassing, they were given to 


understand that it would, in any/{ 


event, be futile. 

The view of the ministry is still 
that if the Aberhart experiment is 
given sufficient rope, it_will hang 
itself, and that interference with it 
is inadvisable. The recent Banking 
Act is looked upon optimistically 
in some quarters of the Cabinet as 
the Iast violent convulsion in the 
Aberhart death struggle. 

This is~the attitude which the 
ministry has taken consistently to- 
ward the Aberhart administration. 
The issuance of prosperity certifi- 
cates was a noteworthy case in 
point. So far, experience has simply 
proven that the Alberta Premier, 
when one device fails, passes to 
another. Impartial Federal observers 
see no valid grounds upon which to 
attach significance to the present 
banking legislation as the last. act 


| of.a dying ministry. 


in the 
use the 


Meanwhile, interests which are 
pressing for disallowance contend, 
savings bank depositors in Alberta 
are being placed at the mercy of an 
act which, despite the fact that it is 
committed by a legislature, is as il- 
legal as the deed of any bank rob- 
ber, and it is urged that they are 
entitled to the full protection ‘af the 
law—particularly as there is under- 


for outside investors | 
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A fs fer. DEPOSIT ACCOUNTS) 
DENOTE CONFIDENCE ._ 


BANK OF MONTREAL 


MODERN, EXPERIENCED BANKING SERVICE 
+++ the autcome of 119 years’ succesful operation 


When the game’s becoming 
involved, light up a pipeful 
of Dobie’s “Four Square” 
Tobacco. In order that you 
may select the“ Feur Square” 
blend that you like the best, 
SIMPSON’S now has a tin 
containing all six. of Dobie’s 
“Four Square” » blends. 
They're handy to have at 
the poker game too, to sat- 

| isfy the varying tastes of 
your friends. 25¢. 


Tobacco Shop—Air-cooled 
Street Floor. 


—— 
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REGISTRAR—TRANSFER AGENT | 


THE EASTERN: TRUST CO. 
Havitig’ Gt Montreal sc: branch. which is in close 
~_ assoclation with our Toronto office, we are equip: 
: ped to. provide the maximum of efficiency in stock 
« fransthe-work, We invite stock transfer work for 
H.C. oxtey, | —_industrial,'mining and- other <orporations, registrar 
Manager - ships, deeds of trust for bond tssues, and oll allied 
phases of the work. oon 
|, “Head Offices: Holifox, NS. 
wt er dite aceon 
* TORONTO E: 330° BAY ST,” “eee 
“H.C. OXLEY, Manager ° 


SCHOOLS: AND COLLEGES 


| BISHOP'S COLLEGE SCHOOL 


LENNOXVIELE, QU 
| | Pomnided: 1837 
@ Has a few vacancies in the new Preparatory School. 


| \ @ Boys accepted from 8 to 13 years of age. 


C. G. Mi GRIER, M.A., Headmaster. 


COLLEGE 
SCHOOL 


Tradition and 
Progress 


Michaelmas 


During the last four years boys from the © Micha 
school have won 15 University Scholarships, on Sent 1% 


For full information please write to the Hecdmaster. 
PHILIP*A, C, KETCHUM, M.A., B. PAED. 


UPPER CANADA COLLEGE 


TORONTO 
(Pounded 1829) 
Upper School for Boys from 141% 


PORT HOPE, ONTARIO 4 
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* Good Times Ahead for Pulp Industry 


» but Southern 


Kraft Sulphate and Canadian Newsprint Hold 
Dangers for New-Found Prosperity _ 


By JOHN LANGDON 

Esstern Editor, The Financial Post 

MONTREAL.—Immediate outlook 
th little to be desired. Demand 
json a scale never before reached. 
Prices have mounted sharply for all 

des and the manufacturers are 
hard put to keep pace with market 
requirements. Mill outputs have 
been sold out for months ahead; and 
there is no indication of a slowing 
down in sales. 
Failed to Keep Pace 

Shortage of chemical pulp has 
peen due to the failure of the manu- 
facturer to keep pace with the new 
industries created by science in re- 
cent years. The latter are having 
difficulty in securing raw materials 
to manufacture the finished articles 
demanded. 

Consequently the mills on this 
tinent and Europe have been 
scoured for supplies; prices have 
doubled from the low point of 1932, 
yet the demand continues strong. 

Question of Perman 

What is of interest to the investor 
js how long will this state of affairs 
Jast? Will production be kept in 
control? Will producers be able to 
command as good a price for their 
product two or three years hence as 
they do today? Will the chemical 
pulp industry mushroom the way 
the newsprint industry did, bringing 
about widespread losses to investors 
and financial difficulties to those 
dependent upon the industry? 

It may seem idle speculation to 
discuss possible overexpansion of 
the pulp industry at this time. On 
the other hand all the factors are 
present for a repetition of the dole- 
ful history of the newsprint indus- 
try. Accordingly it is worthwhile 
for the investor to try and reach 
some conclusion as to possible fu- 
ture developments. 

Lack of Data a Handicap 

One of the biggest handicaps to a 
survey of the pulp industry is a lack 
of accurate and up-to-date figures 
on demand, production, capacity, 
ete. In other fields, such as news- 
print, these figures are readily avail- 
able, making it possible to summa- 
rize the statistical position of the 
industry. 

It is known from available records 
that the demand for sulphite and 
sulphate pulps has increased sharply 
in recent years. This is borne out 
by figures of production in some of 
the principal producing countries, 
For example production of sulphite 
in Finland jumped from 639,000 ‘tons 
in 1932 to 900,000 tons in 1936. Dur- 
ing the same period Germany step- 
ped up its sulphite output from 907,- 
000 tons to 1.3 million tons. Sweden 
recorded an even more impressive 
gain as also did Canada and the 
United States. 

The principal point of interest is 
not whether the demand for pulp 
will continue to increase (which can 
be taken for granted) but whether 
or not the supply of pulp will in- 
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the chemical pulp industry/ price structure, 


There is money to be made in 
chemical pulp and where there is 
money to be made, new capital will 
come in or established 


silk and Cellophane and the lower 
grades for fine and coarse papers. 
Watch Sulphate Expansion 

Sulphate pulp capacity in Canada 
has not changed to any marked de- 
gree in recent years nor are there 
any major plans in mind for this in- 
dustry. In the United States, ‘how- 
ever, there is developing a situation 
which may prove of the greatest 


The special advantages of S - 
ern slash pine for sulphate pulp 
have caused a tremendous building 
boom in the Southern United States, 
until today it is the centre of the 
kraft paper industry on the Ameri- 
can continent. The cost of produc- 
tion is lower than elsewhere and the 
attractions to capital are very 
marked. 

Despite a rapid increase in South- 
ern mill facilities in recent years, 
there js at present an $84-million 
expansion programme under way, 
which will bring productive capa- 
city in 1938 to a level twice as 
great as the existing Southern mills 
in 1936. If business continues along 
favorable lines over the next few 
years and further uses are found 
for kraft products, all will be well. 
Only an extreme optimist can look 
with equanimity on the situation 
and the American paper industry is 
frankly worried over what may 
happen by 1938. 

Danger in Situation 

If the American market is unable 
to absorb the new sulphate pulp 
production brought into being in 
1938, extraordinary measures will be 
needed to prevent a collapse of the 
price structure. If that happens, 
Canadian mills will feel the reper- 
cussions. 

On top of that is the very lively 
question of what may happen if the 
sulphate pulp producers in the 
Southern States are forced to look 
to other fields in order to market 
their surplus output. 

At this time there is a fairly well- 
defined market for sulphite and 
sulphate. There is little realization 
of what has been done with Southe 
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is not likely the prom 
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technicalities which had proved a 
stumbling block in the past. 

If the market is unable to absorb 
the increased output of Southern 
kraft by 1938, then the manufactur- 


single unit paper mill in the 
which has concentrated on 
print in the past, will enter the 
pulp field next month with the 
stallation of a kamyr machine 
give an annual production of 1 
tons. It is the intention gradua 


ers might take a greater interest in| daily 


utilizing their surplus sulphate pulp 
in newsprint manufacture, 
Enter Sulphite Field 


Then, too, a number of interesting 
outlets can be opened up through 
. Fine 


made from this product. 

Rayon yarn and cellulose film 
have been made from bleached sul- 
phate of the Southern pine. 

Another by-product of importance 
reported commercially is the recov- 
ery of lignin from Southern sul- 
phate pulp. This is an important 
item in the plastic industry, being 
used as a binder. 

Further improvement in purifica- 
tion and bleaching of sulphate fibres 
might bring about their replace- 
ment of, cotton in the manufacture 
of nitrocellulose for explosives, 
plastics, artificial leather and lac- 
quers. 

Aside from newsprint, these other 
products are considered the almost 
exclusive market of sulphite pulp 
made from northern spruce. 

It does not need imagination to 
appreciate what might happen to 
the present highly prosperous sul- 
phite market if southern sulphate 
pulp can be further processed to 
make it a competitive article. 


Look to Canada 

The United States is the largest 
sulphite pulp market in the world. 
While Canada ships sulphite to the 
United Kingdom, Japan and else- 
where, by far the largest proportion 
goes to the States. 

At present Canadian mills have 
an annual capacity of 1,250,000 tons 
of bleached and unbleached sul- 
phite pulp. Of this amount approxi- 
mately 450,000 tons represent 
bleached sulphite, Operations are 
now at capacity. Within the next 
year new equipment will be install- 
ed, adding 180,000 tons to capacity. 


FRIENDLY ADVISER 


If you want to know what Life Insurance at its best will do for you, 
get to know a Great-West Life man. Let him sit in for an evening 
and show you how your needs can be filled by one of the best of the 
Canadian life companies. He will show |you how Life Insurance can 
clear away financial worries — how it will provide a continuation 
of your salary to your family — a retirement annuity to last as long 
as you live — a means of insuring mortgage repayment — an educa- 
tional fund for. your children. These services, and others, can be 
acquired comfortably out of current savings. 


Branches in the leading cities of Canada 


and in the United States 


GREAT-WEST LIFE ASSURANCE COM 
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national Harvester Company for 
pulpwood on Vancouver Island. 
Sutton Lumber Company of 
Seattle is negotiating with a view 
to establishing a pulp mill on the 
west coast of Vancouver Island. 


Over half of this represents bleach- 
ed sulphite. 

The additions and new mills under 
way are listed below: 


Annual capacity 
or increase in 


present ty 
te ists 


Donnacona .....+. 
Chandler Mill ... 
BR, © Pa wiicceces 
Can. Inter. Paper* .. * 
Can. Inter. Papert ... oy 
*Bleached. tUnbleached. 
More May Come 

This does not complete’ the pic- 
ture for there are a number of pro- 
jects under contemplation. Rolland 
Paper is considering a sulphite mill, 
with an annual capacity of between 
15,000 and 30,000 tons. 

Fraser Cos. is investigating a pos- 
sible mill site on the Miramichi 
River with a view to erecting a sul- 
phite mill, No particulars are avati- 
able as to the size, but it is likely 
to run as much as 100 tons daily, or 
30,000 tons yearly. 

New Brunswick International 
Paper is being pressed by the pro- 
vincial government to build a new 
pulp or paper mill. If the company 
finds it necessary to build, then it 
may consider a pulp plant. 

Not Out of the Way 

While the additional sulphite ca- 
pacity planned or contemplated in 
Canada will * add to the 
available supply, still it does not 
appear out of the way for what may 
be anticipated in the way of in- 
creased demands from the States. 
This applies particularly to high- 
grade bleached sulphite. The un- 
bleached sulphite situation is prom- 
ising at this time, but there is an 
uncertain factor here in what the 
newsprint operators will do, 

Big Profits. Attract 

The big profits on sulphite have 
attracted the attention of newsprint 
manufacturers, who are big produc- 
ers of this product for mixing with 
groundwood pulp in the manufac- 
ture of newsprint paper. A number 
of these operators have a surplus 
sulphite production which they are 
marketing on very favorable terms. 
They, as well as the others, are not 
loath to take advantage of the pres- 
ent sulphite market. 

Cut Newsprint Quality 

Standard newspririt paper is usu- 
ally composed of about 80% ground- 
wood pulp and 20% leached sul- 
phite, When it is dered that it 
takes nearly twice as much pulp- 
wood to make a ton:of sulphite as 
it does for groundwood pulp, it can 
be readily understood that a reduc- 
tion in the sulphite content of news- 
print is an important matter to the 
manufacturer, And it is even more 
important when the present high 
selling price of sulphite is compared 
with the finished newsprint product. 

There has been a marked trend 
over the past year to reduce thé 
percentage of sulphite in newsprint 
paper. One manufacturer, for ex- 
ample, who was using a ratio of 84 
groundwood to 16 sulphite last year 
has reduced the sulphite proportion 
= . and — to bring it down to 


vely - 

tity of unbleached sulphite will be 
made available for the market. 
Last year Canadian produced 
3.2 million tons of newsprint, On the 
80/20 basis, this means. they used 
about 640,000 tons of sulphite pulp; 


It is doubtful whether all of these 
proposals will materialize. : 


Weak F iscal Position - 
anno eee! For Bonds of Bolivia 


No Immediate Possbili 
Resumed—Unfavora 


the most 


Bolivia went into default on its 
Chi-/ dollar bonds in 1930 and 1931, No 


of Debt Service Being 
le Settlement. Feared 


‘ 


By NORMAN A, WHITE 


have] The debt. record of the In view of contin 
et Po Republic uing deficits, the 


public debt, as shown below, has in- 
creased sharply. 


payments have been made since that External ..scescsseees 
date and the economic and financial | ™ternal: 


Interest 
6% seeeeeetece 


The financial position of the re- 
lic is far from satisfactory, large 
eficits having been recorded in 
each of the past seven years. Fur- 
thermore, continuance of deficits 
may mean further financial difficul- 
ties in the future. 

Given below are the revenue and 
expenditure figures for the past 
seven years: 

Bolivia's Budget 

Ss 
1936 eeteeee 9,813 
1935 os 7,269 
1934. 
1933 . 
1932 . 
1931 ... 8,287 
10D video's 13,187 


17,875 
Nete:—Converted into dollars at 
age official annual rates. 


* 


‘\ 


position that will enable it to resume 
foreign deht service. Furthermore, 
the Bolivian Government has made 


It is possible, however, that some 
payment may be made to bondhold- 
ers in the not too distant future. The 
Bolivian Bondholders’ Protective 


reported that six million bolivianos 
were on deposit with the Central 
Bank of Bolivia for the benefit of 
bondholders. Even if distribution of 
this amount were possible it would 
mean only about $12 or $13 per 
$1,000 bond at the current rates of 
exchange. 
Bondholders Sue Trustee 

On behalf of holders of the 8% 
secured refunding bonds, due 1947, 
which enjoyed a preferred position 
under the original loan contract, the 
Bolivian Committee recently opened 
suit for a sum in excess of $7 mil- 
lions against the Chase National 
Bank, trustee and fiscal agent for 
the issue, The committee charges 
the conversion by the Equitable 
Trust Co. of New York of 114,739 
shares of the stock in the Banco de 
la Nacion Boliviano, originally 
pledged by the republic as security 
for the issue was illegal. .Liability 
against the Chase National Bank is 
predicated upon the merger of the 


Year-Round Vacation || 


7 


from 


Financial Details 


5 


Our “Agency Service” has proved . 
attractive and helpful to men and 
women who for various reasons pre- 
fer not to burden themselves with 


financial details, 


Let us serve you 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 
WILLIAM I. GEAR, President 


JOHN JENKINS, Vice-President 


MONTREAL 
393 St. James Street 


IRVING P. REXFORD Gen. Mgr 


TORONTO 
80 King Street West 


Let us serve you and your family 


two, Equitable and Chase, in 1530. 


According to the plaintiffs, the 
Equitable Trust Co. was bound by 
the indenture under which they as- 
sumed the obligation of trusteeship, 
which specifically provided that in 
event of violation of any of the pro- 
visions of the indenture by the Re- 
public of Bolivia it was to vote the 
pledged shares for the benefit of the 
holders of the 8% loan. 

The Bolivian Bondholders’ Pro- 
tective Committee consists of US. 
Senator B. C, Clark, US. Congress- 
man Robert Crosser, Prof. Irving 
Fisher, Edmund H. Jones and Al- 
bert J. Coyle. Albert F. Coyle, 220 
Broadway, New York, is secretary 
of the committee. 





Colonel David Toro was as 
president as a result of pressure 
from the army, and Colonel German 
Busch installed as provisional presi- 


dent. Colonel Toro had been head 
of the Bolivian Government since 3 


the military coup of May, 1936. The 
present régime is understood to 


have the backing of American, Brit- — 


ish and’ French interests. Bolivian 
politics, however,;are an uncertain 


quantity and its governments, here — 
today and gone tomorrow, have little - 
opportunity to contribute to pros- ~ 


perity or stability. 
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The appalling loss of life and frightful injuries caused by reckless driving in 
Ontario must stop! Motorists have been requested to be courteous on the road, 
but the death toll still mounts at an alarming rate. Reckless drivers must be 


dealt with according to their deserts, and to the laws of this Province. 


A reckless driver who causes death or injury is a criminal—just as much of a 
criminal as a thief; for reckless. driving is illegal. Cutting in, passing on hills, 
excessive speed, driving slowly in the centre of the road, and all the other breaches 
of safe driving are to cease. 


RECKLESS DRIVERS BEWARE! 


Ontario has an internationally famous highway police force but they cannot beevery- 
where. Most accidents occur.out of sight 


sincerity for the 


of 


of the police. We therefore ask with all 


irited motorists to report to this Depart- 


co-operation 
ment instances of reckless driving. It is your duty to help check this wicked slaughter 


—deaths that could be avoided, and the maiming and crippling 


women and children. 


Here is what to do! 


of healthy men, 


Pm vaya, | 


or 





Another factor which must be ~ 
taken into consideration in gauging 4 
future possibilities of the bonds is & 
the political situation. Recently) c 


E 
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© year and as yet thefe has been little indication of increased ectivity. 
While optimistic expectations earlier this year are being fulfilled 
~ thany companies, the realization has not been as effective 
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i 
o 


c* 


a, 
. 


‘Stock Market Price Trend Still Lacks 
as Upward; Possibilities Foreseen of 
Delay in Advance 


P nV men de : 
Dullness in Trading | 


- Particularly Marked 


Confirmation 


Summer dullness in stock markets has been particularly marked this 


by 


» anticipation, in raising share prices, It is possible that ‘good 

_ Teports, as they increase in number toward the close of the year, will 
as a stimulus to investment interest in common shares. 

There has been some diminution of British interest in American 

. because of fears of even higher taxation on outsiders, who still pay 
unless they are Canadians. However, nothing has come of discussi 
Washington earlier this year to increase the non-resident levy to 
And there has been no recent indication of serious liquidation of Ameri- 


can stocks by London. 


Stock brokers continue optimistic on the possibility of actively rising 
prices in the autumn months mostly in the belief that improving business 
warrants a resumption of the market advance. 


_ Delay in Rise? 


The stock market moves upward 


> and downward in a sort of zigzag 


pattern and the net rise of prices 
from May into July represented one 
of the upward “zigs.” Market an- 
alysts regard the recent improve- 
ment in prices as a natural sequence 
to the sustained decline that started 
in March and ran into April. How- 
ever, it is suggested by some com- 
mentators that stocks have reached 
a price range from which some re- 
cession would be justified. 

The point of considerable discus- 
sion is that the recent firmness of 
prices does not necessarily indicate 
that stocks have again resumed a 


. broad upward movement, It is con- 


tended that some decline in prices, 
and in any event a delay of several 
weeks, is likely to occur before it 
is established that the market has 
taken a definite turn for higher 
prices. 
7 . 

Flour Milling Firms 

If it is not one thing it seems to 
be another that arises to worry Can- 
adian flour milling firms. Reports 
for the 1936-37 year which will ap- 
pear in the fall will mostly show 
improved earnings, largely because 
of improvement in spreads between 
costs and selling prices in the Can- 
adian market. But the outlook for 
1937-38 is not regarded as favorable 
by millers, whereas a year ago they 
were fairly optimistic. 

Recently, Chicago wheat was 
about 18 cents a bushel below the 
Winnipeg level, which, broadly 
speaking, was regarded as indica- 
tive that American millers might 
gain ground in export markets 
which Canadian millers have been 
hard put to maintain. Now the 
spread between Chicago and Winni- 
peg has narrowed by a few cents 
which is some encouragement to the 
Canadian trade. ~ = 

Mapie Leaf Milling and Western 
Canada Flour will report improved 
earnings this year. Lake of’ the 
‘Woods has apparently maintained 
its good showing of last year, and 
St. Lawrence Flour appears to have 
had a satisfactory year. Ogilvie, 
which had reduced milling 


machinery trades this year is bring- 
ing better times to most Canadian 
fabricators of iron and steel pr 
ucts Companies dependent on 


if 
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MONTH OF RISE 


July was a month of récovery in 
common stock pricés, the Dominion 
Bureau average for the period ad- 
vancing to about 183. The figure for 
the week ended Aug. 5 was 135.7. 
Comparative indices appear on this 
page. 


building, construction and steel, 
suffer worst in depression, and that 
their recovery is delayed as good 
times are developing. The belated 
recovery is now making its appear- 
ance in Canada. Since there was 
very small volume of new building 
and construction in the depression, 
and maintenance was kept to a 
minimum, it is probable that there 
will be further improvement to 
make up for the lost ground, with- 
out considering new development. 

The investor in shares of com- 
panies whose fortunes are bound up 
with these industries is justified in 
looking to a period of comparative 
prosperity. But in appraising such 
stocks, the investor should caleulate 
some minus value for the possible 
contingency of future depression as 
well as a plus value for present im- 


Pin the toad abd Giahiiw isitustries, 
the time to get out is when the feast 
is at its richest, but at present it is 
the first course that is being served. 
Dominion Palace Pier 
Wins Foreclosure Appeal 


ELECTED DIRECTOR 
J. T. R. Steeves, Montreal, has 
been elected a director of Imperial 
Tobacco Co, of Canada. Mr. Steeves 
has been employed with Imperial 
years and is engaged 
chiefly with engineering and pro- 
duction. He is a native of Hills- 
, NB., and is a graduate of 
McGill University. 


Fanny Farmer 
Plans Growth 


Earnings Estimated at 
$2.40 Share With Divi- 
dends of $1.75 


A more aggressive expansion pro- 
gramme is planned by Fanny Farmer 
Candy Shops Inc. over the next few 
years. The six studios now in oper- 
ation may be doubled as new ter- 
ritory is entered by the company, 
according to a circular prepared by 
Bain, Pooler & Co., Toronto Stock 
Exchange firm participating in the 
recent distribution of Fanny Farmer 
shares. 

This offering did not represent any 
new capital to the company and, in 
spite of important changes in stock 
ownership, there will be no change 
in management except for the more 
aggressive expansion programme to 
be followed. The offering was un- 
derstood to be liquidation of almost 
all of the shares formerly owned by 
Hon. F. P. C’Connor, president of 
Fanny Farmer, through Candies In- 
vestments Lid., his personal holding 


company. 

At the end of June, 1937, Fanny 
Farmer was operating 210 retail 
candy shops in the United States, 
compared with 195 at the end of 1936. 
Of these shops, 85 were in New York 
state and 35 in Massachusetts, with 
the balance distributed throughout 
10 other states. The company is con- 
tinually checking various sections of 
the United States for desirable studio 
locations but no announcement has 
been made as to where expansion is 


Estimate of Earnings 
If Fanny Farmer is able to main- 
tain the ratio of gain in profits shown 
so far in 1937, Bain, Pooler & Co. 


estimates that earnings for the full} cratt of 


year should be approximately $2.40 


profits increased 46.21% while sales 


oa were up 19.37%. The company al- 


ways ences higher sales and 
profits in the last half of the year. 

Bonuses are expected to raise the 
amount to be paid in dividends on 


to! the company’s stock to $1.75 a share 


for 1937, compared with 87% cents 


two| paid in 1936. As suggested in The 


Financial Post two weeks ago, the 
regular 1938 dividend rate is likely 
to be established at $2 a share, The 


pany’s| present dividend rate of $1 a share 


Mo Serrsel bation, ae taken at the 
1987, and the meeting was ad- 
after discussion 


journed 


Corporation | 
of Canada 


Companies affiliated with or controlled 
ee aes ation of Canada supply 
energy ustry in Quebec, Ontario, 
Manitoba, Alberta and British Columbia, 
and provide over 1,500,000 people with 
essential utility services. These com- 


POWER CORPORATION OF CANADA 
4% Bonds, due 1959—Approx. Yield 4.48% 
6% Preferred Stock—Approz. Yield 8.80%, 
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was established last April. 

It is understood that the United 
States tax on undistributed profits 
will be a factor in keeping future 
dividend payments more closely in 
line with actual earnings per share. 
Ample working capital, which in- 
creased to $1.7 million at June 30, 
1937, from $1.3 million at the end of 
1936, gives the company liquid re- 
sources needed to finance an ex- 
pansion programme as well as main- 
tain a high rate of dividend 


payments. 
Restigouche Co. Initiate 
Payment Interest Arrears 


From Our Own Correspondent 
* MONTREAL. — Restigouche Co. 
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effect the pre- 
on-callable as long as the 


holder does not wish to sell. 


earnings year 
will be higher, despite rising costs of 
raw materials, higher wages, etc. 
The management has tended to 
lean backward in its dividend pol- 
icy. Since 1930, for example, the 
company has earned a total of $49.84 
a share on its preferred, but has paid 
only $27 a share. The effect of this 


policy has been to enable the com-/| 4 


pany to retire all of its bonds and 
provide necessary capital to take 
care of the increased business of the 
past year without impairing work- 
ing capital. 
Good Working Capital 

At the end of last year the com- 
pany had a strong liquid position. Of 
current assets amounting to about 
$1% millions, nearly one-fifth was in 
cash and Government securities. In 
addition loans to affiliated com- 
panies totalled $387,990. There were 
no bank loans, while other current 
liabilities totalled $269,472. Capital 
surplus totalled $896,740; the highest 
figure in more than seven years. 

Working capital, a good criterion 


Profit Doubled 
By de Havilland 


Volume of Business is 
Tripled During Past” 
Year 


Gross t for de Havilland Air- 
for the nine months 
ended June 30, 1937, was $44,591. 
This compares with a gross profit of 

1,247 for the full year ended Sept. 


of the 

investors’ point of 

is the yield and possible cap- 
this time there is a 

the preferred. That 

price gives a yield of 6.8% on the 


be done before the year is out, then 
the return on the present bid price 
would be 8.1%. 

Naturally the iron and steel busi- 
ness is subjected to wide fluctua- 
tions. However, for 14 years the 
com) has never failed to pay a 
dividend. Taking the minimum rate 
paid in recent years, $3 a Share, 
which covers a period of abnormally 
a business, the yield at 74 is still 


Drawback to Stock 

Probably the greatest drawback to 
the stock is the fact that it is closely 
held. It seldom comés on the mar- 
ket and.is subject to wide swings in 
market value. With a normal float- 
ing supply, this unfavorable feature 
would be eliminated. That is a situ- 
ation which must be taken into ac- 
count by the investor. To some it 
may outweigh the favorable factors. 
To, others it may be of no conse- 
quénce. In any event preferred 
stocks of a similar calibre and re- 
turning such a relatively high yield 
are difficult to find and for that rea- 
son Canada Iron preferred warrants 
consideration. 


Can. Inv. Fund 
Assets Larger 


Interim Half-year Report 
Shows Better Values— 
More Shares 
From Our Own Correspondent 

MONTREAL. — Canadian Invest- 


ment Fund’s semi-annual report 
shows total assets at the end of June, 


‘| of $5.8 millions, including invest- 


ments at a book value of just short 


30, | of $5.3 millions. The quoted mar- 


lice, the company has sold 
“Dragon Rapide” machines to Brit- 
ish North American Airways and 
the Globe. Printing Co. 


Eastern Steel Sales 
Increase This Year 


Sales of Eastern Steel Products 
Ltd. this year have been substan- 
tially ahead of 1986 volume, and 
ST os Siecle 

’ ’ uen 
to show improvement. 

Last year the c y had net 


ket value of investments was over 
$6.2 millions, indicating a net appre- 
a of $794,232 from the end of 
1 


At the end of last year, total assets 
were shown at $4.1 millions, includ- 
ing investments with a book value of 
$3.1 millions. The latter had a mar- 
ket value of over $4.5 millions, in- 
dicating a net appreciation of more 
than $1.2 million. 

During the past six months out- 
standing shares were increased by 


with Dec. 31, 1936, per 
value was lower by 
6.60% on Juné 30, and 2.56% on July 
20, in both cases after deduction of 
current dividends. 3 

Hon. T. C, Ballantyne, who has 
been vice-chairman of the company 
since its organization, has been elect- 
éd chairman to succeed the late Sir 
R Borden. 


liquidated value behind each | in 


ebentures on June 30 was 

$85. pared with $93.23 on 
March 31, and $78 on June 30, 1936. 
A steady reduction in fixed 
of debenture 


count, has been effected in the past 
few years. 


United Steel 
Business Up 


Stock Conversion and 
Arrears Payments 
Anticipated 


United Steet Corp., and its con- 
trolled company, Standard Steel 
Construction, anticipate earnings in 
1937 considerably better than in 1936. 
Last year, combined net profits 
were $102,557, of which over $92,000 
was earned by Standard Steel. After 
allowing for one year’s dividends of 
$3 a share on Standard Steel pre- 
ferred, the earnings amoun to 
$3.33 a share on the $25 class A pre- 
ferred of United Steel. 

Directors are to meet Aug. 24, and 
are expected to consider further pay- 
ments on account of arrears on 
Standard Steel preferred. The ar- 
rears have been reduced steadily to 
$3 a share, and it is understood that 
payments. will be continued to elimi- 
nate the arrears as soon as possible. 

Standard Steel common shares 
total 120,525, of which over 95% are 
held by United Steel Corp. 


Conversion Expected 

Another probable development 
this year is conversion of the re- 
maining 2,500 shares of United Steel 
class B preferred into common stock. 
At 35 for one, the conversion would 
add 87,500 shares to United Steel 
common outstanding, bringing the 
total to approximately 461,881 shares. 
The conversion privilege expires 
Dec. 31, 1937. 

Last year’s earnings on United 
Steel common amounted to six cents 
a share. The earnings on the com- 
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City o 
Port Arthur 
4% Debentures 


Due December 15th, 1956 


Denominations: 
$1,000, $500 and 
odd amounts. 


98.67 seal Nsnece 
to yield 4.107, 


Descriptive circular 
forwarded upon request. 


Wood, Gundy 
& Company Limited 


ti 
“hard” goods like refrigerators, The 
comparative cool weather in east- 
ern Canada in May and June was # 
factor in the domestic business. 

The Canadian company and its 
English subsidiary are both branch- 
ing .out into new business which 
hitherto has not been handled and 
which is therefore expected to have 
the beneficial effects of expanding 
volume and reducing overhead. The 
new business is chiefly in industrial 
lines and air-conditioning. 

It is anticipated that substantial 
contracts will be obtained to manu- 
facture refrigerating equipment for 
industrial nos sae — 
sidiary, R eration Supplies Co., 
is handling this business in Canada. 
Air-conditioning equipment, on 
which the company started produc- 
tion in the past year, is also 
to make a greater contribution to 
next year’s business. These addi- 
tional lines can be handled without 
proportionate increase in overhead 


Proapectne of Canadian Investm 
Fund, Ltd., obtainable ‘rom a} 
own investment dealer, 


CALVIN BULLOCK, LTD. 


ABITIBI— 


We have prepared an analysis of this Com- 
pany’s earning power as applied to the 
proposed capital structure under the Liquida- 
‘tor’s and the Ripley reorganization plans. 


Copy on request. 


W.C. Pittield & Company 


Limited 
80 King St. West 


235 Sc. James Street 
MONTREAL TORONTO 


mon would be affected by conversion | | 


of the B preferred. Elimination of 
the B preferred claims for dividends, 
coupled with the higher volume of 
operations, would leave more earn- 
ings for the common. But the con- 
version would also effect an expan- 
sion of 23% in the number of com- 
mon shares, tending to- dilute the 
increased earnings. ' 
Official announcement by United 
Steel states that shipments for the 
first half of 1987 by the two firms 
showed an increase of 50%. The 
Financial Post understands that the 
backlog of orders on hand has in- 
creased more than shipments. 


Development expenditures in the 
pulp and paper industry, which is 
one of the main sources of the com- 
pany’s business, are expected to con- 
tribute to increased earnings. In- 
créased mining and construction 
activity have also proved beneficial. 
United Steel and Standard Steel 
make a wide range of elevating and 
conveyor equipment, mining ma- 
chinery, structural steel frames, and 
machinery and equipment for road- 
making. 


Several] new lines of products for 
which there is a good market in Can- 
ada have been developed this year. 
These include water boilers. 

While Standard Steel is the major 
subsidiary, United Steel oO con- 
trols Canadian Mead-Morrison Co. 


Investment Notes 


year and expires completely at the 
end of 1938, there is no fear of diffi- 
obtaining : 


ompan ‘ 
profits of $29,381, equivalent to $8.37 | OP 


a share on the prior preference and 
5 cents a share on the common. A 
dividend of $1 a share. was paid on 
the common, although it was not 
earned. 

Harry Miller, Toronto, has been 
appointed secretary of the commeeny: 
succeeding E. G. McMillan, K.C.; 
who remains a director. 

The company manufactures build- 


Significant Investors’ Index Numbers 
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New 15-year 

. Paper for 6,- 

or a total of 90,000 
annually, will be a nice bit of rev- 


culty in buyers. 
ie: @. 6 
International Nickel — Lehman 
Corp., one of the largest American 
inv: com increased its 


June 30. In the three months ended | 


duly 15, Quarterly Incomie Shares, 
another American trust, increased its 
holdings of International Nickel. 
from 5,500 to 5,700 shares. : 


Sha’ The company’s 20% 
interest in the Saguenay Power Co. 
is proving a valuable sourcé’ of in- 
come. For the first half of this year 
Shawinigan received $210,000 in 
dividends on its holdings of 42,000 
shares. Dividends of $10 a share for 
the full year are possible. 


Saguenay Power—For the first 
half of this year the company paid 
dividends on the common stock of 
$5 a share without the necessity of 
dipping into surplus. If the present 
rate ane is maintained, the 
company will be able to pay $10 a 
share this year on the outstanding 
210,000 shares of common. 

+ - s 


Dominion Coal—Despite the very 
low yield on which the company re- 
cently sold its bonds, the preferred 


. | stock continues to sell around 20-21, 


at which level it yields nearly 74%. 


Stock Brokers 
Members Toronto Stock Exchange 
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WEST, TORONTO. Wa. 8401 — 


Abitibi Power & Paper Company, 
Limited 


PLAN OF SALE OF ASSETS 
AND REORGANIZATION 


NOTICE TO BONDHOLDERS 


Pursuant to an Order of The Supreme Court of 
Ontario, a meeting of Bondholders of Abitibi Power 
& Paper Company, Limited has been called for the 
15th day of October, 1937, to consider the Plan of 
Sale of Assets and Reorganization presented by the 
Bondholders’ Representative Committee and the 
sale of the mortgaged properties of, the Company 
to the New Company contemplated by the Plan. 

A copy of the Plan, together with a Compilation 
of Statements and Information obtained by the 
Bondholders’ Representative Committee, is avail- 
able to all Bondholders upon request at Room 2400, 
Canadian Bank of Commerce Building, Toronto, 
Canada, or at Room 1000, 44 Wall Street, New 
York City. ’ 

Bondholders are urged to communicate promptly 
with the Committee in order that information may 
be sent to them. 

Bondholders’ Representative Committee 
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prosite THE 
whiDOBF-ASTOBIA 


@ Ideal environment and every 
service for pleasurable living. 
Spacious rooms with serving pan- 
tries and electric refrigeration. 
Excellent restayrant and duplex 
cocktail lounge «air conditioned. 


SINGLE $4-DOUBLE *6 > SUITES from 98 
Special monthly and yearly rates 


Service to 
Investors 


HANSON 
BROS. 


INCORPORATED 
Established 1883. 


255 St. James St. W. 
MONTREAL 
Ottawa Toronto 


Quebec Power Company 


NOTICE OF REDEMPTION 


Paper Bonds Feature 


_ Another Quiet Period 


Jol s Continue Fight 
Financing 


t, Amalgamati 
at Home—Bond Average Up 


Another week of summer quietness has been feature 
market but this has not meant lower > 


of high-grade government borids 


_ higher Jevel than it has reached at any time since the middle of 
Only scattered transactions are taking place. 

bonds and price changes have been minor. Alberta 

any appreciable reaction to the proposed bank 

risen a point since last week. Alberta 


compared with 51 a week ago. 

about one point in the past week 

quoted at 80 bid against 81 on A 
Interest in speculative 


Amalgamation Qbjectors 

Latest move in. what appears to 
be a losing fight on the part of op- 
ponents to the amalgamation of the 
former Border Cities into the pres- 
ent City of Windsor is the filing of 
an appeal against the judgment of 
Mr. Justice Hogg, of a writ to set 
aside the refunding plan. The amal. 
gamation and the subsequent re- 
financing of Windsor have been ap- 
proved by the Ontario Municipal 
Board, the city’s creditors and the 
city council. 

A group of Walkerville residents 
and holders -of debentures’ of 
Walkerville, Walkerville-East Wind- 
| sor Water Commission, Essex Border 
| Utilities Commission and Walker- 

Hydro-Electric Commission 
are responsible for efforts to have 
Walkerville restored to its inde- 
pendent status. 

In July, Mr. Justice Hogg, of the 
Ontario Supreme Court, ruled that 
the Amalgamation Act of 1935 was 
valid. He also dismissed an alter- 
native claim that the refinancing 
plan was not within the powers of 
the municipalities or the Windsor 
finance commission and that the 
Ontario Municipal Board had no 
power to approve the plan. Some 
time ago the Court of Appeal at 
Osgoode Hall, with Chief Justice 
Rowell presiding, dismissed an ap- 
plication for leave to appeal against 
the order of the Ontario Municipal 
Board declaring the refinancing plan 
in effect, 

Work continues to be pushed to 
complete the details of the Windsor 
refinancing plan and distribute to 
debenture holders the $4 millions 
that are waiting for them in Wind- 
sor banks. Im spite of some delay 
in having the debentures printed, it 
is still expected to make this dis- 
tribution some time in August. This 
work is under the supervision of the 
board of trustees which will have 
general oversight on the city’s af- 
fairs. The board includes Magistrate 
Brodie, of Windsor, as chairman; 
Controller Cooper as the city’s 
representative amd Archibald Mc- 
Pherson as debenture holders’ repre- 


1987 
ist quar. ...... 
2nd quar. seecee 


1936 
Ist QUaAT. ...s00 
@nd quar. ....+6 


Provincial Capital Issues 
(In Millions of Dollars) sd 

Issues Retired Canta! 

37.8 00 —22 

31.5 434 —I119 

69.3 84 2 14.1 

19.7 12.9 65 

211 3.7 —46 

40.8 38.6 22 

While the amount of government 
financing in the first six months was 
lower than in the same period of 
last year, the total for the entire 12 
months may be even higher than in 
1936. Since June 30 the govern- 
ments of Ontario and Nova Scotia 
have both sold large issues and the 
Dominion Government has a large 
amount of refunding yet to be un- 
dertaken. The Bank of Canada re- 
port shows that there is $182 mil- 
lions of Dominion of Canada and 
provincial bonds falling due during 
the latter part of 1937, 

The amount of financmg by mu- 
nicipalities in the first half of 1937 
was lower than last year. The 
amount of new money raised under 
this classification to June 30 was 
$16.3 millions, compared with $18.8 
millions in the first six months of 
1986. Refunding issues, on the other 
hand, totalled $323 millions as 
against 18.1 millions in the 1936 
period. 


* + 


Corporation Financing 

Bond financing by corporations 
has also been smaller, amounting to 
$184 millions as compared with 
$121.7 millions in the first half of 
1936. 

The much larger total of new 
money in the first six months of 
1936 is accounted for by an issue of 
$48 millions of C.P.R. bonds which 
was sold in order to liquidate bank 
loans which had been guaranteed 
by the Dominion of Canada, Even 
if allowance is made for this factor, 
however, there is no indication of a 
recovery in demand for new capital 
on the part of industry. Until such 
a demand develops it cannot be ex- 
pected that interest rates will show 
any substantial increase. 

= 7 cm 


To the holders of the First Mort- | sentative, with Mayor Wigle, of| New Money 


gage and Collateral Trust Sinking 

Fund Gold Bonds and Registered 

Debenture Stock, Series “A”, 5%, 
of Quebec Power Company. 


NOTICE is hereby given that pur- 
suant to the terms, of the Trust Deed 
of Hypothec, Mortgage and Pled 
from QUEBEC POWER COMPANY 
to NATIONAL TRUST COMPANY. 
LIMITED, Trustee, bearing fo 
date of December 1, 1928, securin 
the above mentioned Bonds an 
Registered Debenture Stock, Quebee 
Yower Company will redeem all of 
its outstanding First Mortgage and 
Collateral Trust Sinking Fund Gold 

jonds and Registered Debenture 

tock, Series “A”, 5%, on the first 
day of September 1937, at ONE 
HUNDRED AND THREE AND 
ONE-HALF PER CENT (103%) of 
the principal sum thereof, with accru- 

interest on such Bonds and Regis- 
tered Debenture Stock to the said 
first day of September 1937. 

Holders of the said Bonds are re- 
quired to present their Bonds on 
September 1, 1937 either at the prin- 
apal office of THE ROYAL BANK 
OF CANADA, 360 St. James Street 
West, in the City of Montreal, Cana- 
<a, or at the principal office of the 
BANK OF THE MANHATTAN 
COMPANY, 40 Wall Street, in the 
Borough of Manhattan, The City of 
‘\ew York, United States of America, 
for redemption on the said date. Bonds 
aust be accompanied by the interest 
upons appertaining thereto which 
mature on and after December 1, 1937. 

Holders of the said Registered De- 

ntue Stock are required to sur- 
ttader their Debenture Stock Certifi- 
tates on September 1, 1937, at the prin- 


| 


cipal office of THE ROYAL BANK | 


OF CANADA, 6 Lothbury, Londo 
E. C. 2, England, for redemption 
such stock on the said date. 

5 case such Bonds and Debenture 
tock Certificates are not presented 


for redemption on September 1, 1937, | 
tt the respective places hereinabove | 


Gesignated, all interest on the said 
. nds and Registered Debenture 
otk Will cease to accrue from and 
ater the said date. 

Dated at Montreal this 27th day of 
daly, 1937, 


QUEBEC POWER COMPANY 


James WILSON, 
Secretary. 


Classified 


Advertisements 


classified ads. cost 4c, per, word 
- sure for each insertion. Mini- 
_—. ad., $1.75. Three insertions for 
— Price of twe. Add five words 
Go box number is required. 

sified ads, payable in advance. 


Windsor, acting as an ex-officio 
member without power to vote. 


Bond Financing 

Bond financing by Canadian gov- 
ernments and corporations during 
the first half of the current year 
was smaller than in the corres- 
ponding period, of last year, capital 
issues during the period totalling 
$425 millions as compared with 
$527.5 millions in the first half of 
1936. eH 
An encouraging feature of gov- 
ernment fimancing during the 
period ‘was the reduction in the 
amount of new capital required by 
the Dominion and the provinces, the 
net amount of new money obtained 
amounting to only $12.3 millions as 
compared with $89 millions in the 
first half of last year. Comparative 
figures of issues and retirements of 
the Dominion and the provinces as 
given by the Bank of Canada in its 
July statistical summary are shown 
below: 

Dominion Gevernment 
ital 
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Garage Operators Plan 
in August For Winter 
Profits 


Accessories and lies for 

and Winter 

available, are directed to the atten- 
trade. 


SUPER - SERVICE STATION 

FACILITIES ADDED TO A 8UC- 

CESSFUL §& AUTO- 
MOTIVE REPAIR SHOP 

The story of Boultbée L4d., of 

Vancouver and Victoria, B.C., ll- 

the trend teward one- 


eontinued from pre- 
eof the various meth- 
business and 


Financial experts who predicted 
that the chartered banks would play 
a smaller part in the Canadian bond 
market in 1937 appear to have been 
mistaken. In fact, purchases of 
bonds by the banks continue to be 
the most important influence in the 
bond merket. 

Furthermore, the security hold- 
ings of the chartered banks showed 
a greater increase during the first 
six months of 1937 than the total 
amount of new capital raised by 
governments and corporations. New 
capital raised by governments and 
corporations during the period to- 
talled $53.7 millions while security 
holdings of the banks increased by 
$58 millions. This imdicates that 
there has been further liquidation 
of Canadian securities by other in- 
vestors, especially since a portion 
of the $53 millions of new money 
was provided by private investors. 

- 7 . 


Bond Index 
The trend of prices and yields on 
high-grade government bonds dur- 
ing the. past week is shown by the 
following figures. 
Average Price and Yield for Seven High- 
Grade Government Bonds 
193? = Price Yas 1936 Price Yuen 
3.236 3.016 
3.236 3.023 
3.241 3.046 
3.241 Aug.5 117.08 3.051 
3.241 Aug.4 117.02 3.054 
13.99 3.259 Aug.2 117.02 3.054 
Year's 3.206 116.81 Year's 2.966 117.91 
Range 3.505 111.60 Range 3.597 111.50 
Fredericton, N.B.—City of Fred- 
ericton, N.B., collected $199,504, or 
72% of total 1937 taxes, before the 
end of the discount period on July 
22, 1987. This compares with col- 
lections of $198,704 in 1936. 
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Big Gain Reported First 
alf of 19387—Capital 
- Plan Progresses 


From Our Own Correspondent 
MONTREAL. — International Pa- 
per and Power Co. reports net 
profit of better than $5 millions for 
the half year ended June 30. This 
was equal to $5.53 a share on the 
outstanding 7% cumulative pre- 
ferred stock. After allowing for 
preferred dividends, the balance 
was equal to $2.19 a share on the 
class “A” common. For the first 
half of last year, the company re- 
ported a net profit equal to 29 cents 

a share on the 7% preferred. ' 
Directors of International Paper 
and Power are now pr with 
the necessary steps to bring the 
plan into effect: application must 
be made to list the new shares on 
the New York Stock Exchange and 
for the. registration under the 
Securities Exchange Act of 1934. 
This, together with other necessary 
steps, will require some time, but 
the directors expect that they can 
fix the date for the exchange of the 
new securities for the old, not later 

than October 1 next. 
Consolidated Profit and Loss 
Six Months Ended June 30 
. tot ome 

63,034,616 52,943,961 
Other income—net ... 664,005 559,049 


Total TEVENUE «+ ++5.0e 63,699,221 53,503,910 


bor, 
materials, etc. ... 36,720,931 32,066,208 
Maint. & repairs .. were 3,339,151 


-1,032,649 
7,251,414 
2,966,934 

312,324 
6,535,230 
1,838,155 

421,307 


Selling, etc., expenses 2, 
Doubtful accounts ... 


11,515,266 


2,037,502 
4,810 


Net income 

Deduct: 
Int, on fund. debt . 
Int. on other debt .. 
Debt discount 


Divids. accr. but not 
paid on pref. stks. 
of subsids, ....... | 53,825* 384,321 


Net profit 5,032,693 262,542 

*The 1937 figures contain no provision 
for dividends on the preference shares of 
International Power and Paper Company 
of Newfoundland, Limited. Under a re- 
cent agreement, such dividends are non- 
cumulative until 1939. 


Agnew-Surpass 
- Sales Advance 


Larger Net Income—More 
Preferred Retired 


From Our Own Correspondent 

MONTREAL. — Agnew Surpass 
Shoe Stores report sales of $2.6 mil- 
lions during the year ended May 31, 
1937, in which gross earnings total 
$273,793. During the previous year, 
sales aggregated over $2.5 millions 
and gross incorhe therefrom $232,- 
880. In both years, income account 
includes a small revenue from 
investments. 

Earnings per share were;'$15.22 
for the preferred and $1.03 for the 
common in the year ended May 31, 
1937, compared with $12.15 and 63 
cents respectively. 

During the past year the company 
opened seven new stores, making a 
total of 74 in operation at the end 
of last May, since which date three 
additional stores have been opened. 

Retire More Preferred 

The financial position was well- 
maintained last year and while 
there was a decline in cash re- 
sources, it is noted that the outstand- 
ing preferred stock has been reduced 
from $936,200 to $883,700. 

Comparative income surplus ac- 
counts for the last two years follow: 

Income and Surplus Account 
Years Ended 


70, 
48,000 
6,256 


40,499 
302,511 
737 


Surplus forward 342,273 

Working — 

ts 450 
222,713 


Working capital ..... 1,062,737 1,075,002 


[ Bond Sales | 


Barrie, Ont. 

Town of Barrie, Ont., has sold 
$15,000 of 4%, 10-installment bonds, 
to J. L. Graham & Co: at 103.51, a 
cost basis of 3.31%. Bids recéived 
yee as follows: 


1,271,204 
196,202 
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M. & O. Earnings 


M. & O. Profit and Loss Account . 
National Pole & Treatin .) 


Less: Cost of sales.... 6 
Gross 
Less: 


Operating profit ..... 


6,063,634 8,522,277 


The report of the trustees does 
not explain fully the decline in 
earnings of National Pole & Treat- 
ing Co. Prices of poles, posts and 
ties are better but sales are reported 


-| below normal. 


specialty papers. It is stated that 
paper inventories have not been 
built up as much as desired because 


On May 1 National Pole started 
to operate a treating plant at Hill- 
Northern Railway Co. 

National Pole & Treating had 
$1,710,800 of 6% notes outstanding 
at the close of 1936, and these have 
been reduced to $1,330,540. This 
accounts largely for the decline of 
some $248,000 in working capital to 
$1,450,000 at June 20. The notes have 
been extended another five years to 
mature Dec. 1, 1941, 


National Pole Earnings 


Nat. Pole Profit and Loss Account 
Six Months Ended June 30 
1937 1936 


of demands for shipments. Sales of | Sales 


“Insulite,” insulating material used 
in , have been above the 


Due to active operations, and 


building. 
levels of 1936, but not as high as| Less 
retted. 


shortage of water at Kenora in the Net 


spring, it has been necessary to 
make changes in operations at In- 
ternational Falls and Fort Frances 


to conserve the use of power on the | net deficit 
international 


American ‘side of the 
border. 
. The trustees are entering a 15- 


NorandaEarns 
$2.24 a Share 


Half Yearly Report Shows 
Continued Increase 
in Volume 


Increase in amount of copper pro- 
duced is largely responsible for an 
increase, in net profit per share 
shown.in the six months statement 
of Noranda Mines, Quebec copper- 
gold producer. Net profit per share 


Three Moriths Ended June 3 
1937 


: Mining, admin. 
& gen. expe. ..... 


nas Tasise totes 


4,422,575 
1,650,335 
465,000 465,000 


ma 
*Taaeo 


ed 
76 2,251,156 
$1.00 
19,326,633 15,807,863 


Semi-Annual Earnings 
Six Months Ended dupe w 


3,581,783 
975,000 

+ 5,064,287 4,337, 
202,820 


5,267,107 
240,000 


Union Steamship 
Not C. P. R. Deal 


Majority interest in Union Steam- 
ship Co. of B. C, has been acquired 
by a group of British Columbia 
businessmen, but there is no partici- 
pation in the deal on the part of the 
C. P. R. This corrects a headline 
‘over a recent report from The 
Fiancial Post’s Vancouver corres- 
pondent. 

Neither is any public participation 
in the transaction anticipated at 
present. 

The Post’s correspondent did not 
name all the individual participants 
in the Union Steamship deal, but 
named large organizations of which 
the B. C. men are executive offi- 
cials, The implication that- these 
business and financial firms are 


Steamship is erroneous, as 
was inade by the individuals rather 


than by the companies. 


Wash., leased from Great |’ 


314% Debentures 


Due Jaly 1, 1952 


Price 98.75 and interest 


enable it to negotiate for the sale- | 

Secures Necessary Backing ' 4 
MONTREAL. — Keefer Realty 
bonds deposited with the Montreal 
Trust Co, trustee, amounted to 
$487,000 on July 31 or more than the 
minimym 65% required by the 
bondholders protective committee to 
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MEMBERS TORONTO STOCK EXCHANGE 


A bullish market is indicated in Pulp and 
Paper securities. We invite inquiries as 
‘to the better selections in these stocks. 


Local and Lon LINES 
Disthnes *Phoss | ADelaide 2431 7 cEnrRaL 


OSLER BLDG., 11 JORDAN ST. (Cor. Melinda), TORONTO 


Suppgrt Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


THE HISTORIC ROUTE TO 


@ The first thousand miles of your journey to Europe by Canadian 
Pacific follows the sheltered, picturesque St. Lawrence Seaway, rich 
in the romance of history: The peacefulpess of the route gives is 
the effect of a cruise: Book your passage on one of the majestic 
“EMPRESSES” or low-cost “DUCHESSES” and “MONT™ ships 
; s < the largest and fastest liners sailing from Montreal and Quebec: 
A wide choice of accommodation ; << cabin, tourist and third class: 
Ash your TRAVEL AGENT, or E. F. THOMPSON, Steamship General 
Agent, Canadian Pacific Bldg., Toronto. ef 
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| | .... ‘The Financial Post’s | 
'* ~ ! ‘Platform for Canada 


1. Balanced budgets. 
2.. Abolish politics in C. N. R. 
3. Merit system in public service. 
4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 
S. Stable tariffs for balanced development. 
6. Stricterlaws to protect investors. 
7. An even break for Canadian national news- 
papers and periodicals. 
8.-A-modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms. 


Moon. Over Alberta 


“>... as has been the case in our sister 
orie-time democratic state—the Father Prov- 
ince: of;us.'all—Newfoundland.” , 
WHE height of something—absurdity, ig- 
-norance or daftness—is reached in the 
recent’ Alberta Social Credit legislation and 
the‘explanatory.document issued by the Gov- 
erfiment ‘to: its own legislative members. 
Probably no state memorandum in any Brit- 
ish country ever was loaded with so much 
witless, and fanatical incoherence. 

“The phrase quoted above may well remain 
a’classic of moonstruck politics for some gen- 
erations. But the Sister State that was the 
Father Province of us all does not stand alone 
in “this piece of serio-comic irrationality. 
Twisted metaphors may be forgiven, even the 
one about the subtle enemies who sowed dis- 
sension in order to steer the province from its 
course. 

_ Inexcusably bad grammar may be forgiven 
too, such gs the promise to safeguard for the 
voter “his ‘right, as heirs and heiresses of 
-\TIt is in their monetary hallucinations that 
the ‘new statute and the document are most 
dangerous. Even in Alberta there are people 
of sound mind who can be temporarily car- 
ried away by the reasonless arguments of a 
dizzy and outlandish document which could 
otherwise be dismissed as a scatterbrain’s 

‘stupid rhapsody. 

“If there be a key to such a maze of nebulous 
nit-witticism it is to be found in the assertion 
that.as bankers are experts in money and, as 
money operates everything, the bankers have 
a duty to provide the people “with an easy 
way to get all they want of what they can 
produce.” The inspiration for this. facile 
“open sesame” to the treasury of non-existent 
riches will be found in the evidence given by 
‘one ‘Major Douglas to the agricultural com- 

_ mittee of the provincial legislature in pre- 

- ‘Aberhartian days. 
‘ “The assertion is important and significant, 
not for its truth (since it is absurd) but be- 
cause it expresses all there is to the scheme 
and philosophy of Social Credit. Social Credit 
declares that attached to the world’s econ- 
omic: machine there is a lever; the lever is 

- Jabelied “money;” and it is in charge of a 
workman known as The Banker. If The 
Banker. will but press. the leyer, wealth will 
pour out of the hopper in a golden stream that 
will wash away debt and poverty and misery 
and float every citizen up on a shore of 
‘bountiful prosperity. 

_.. ‘This is such stuff as dreams are made of. 
Poets know about it but only psychiatrists 
understand it. In politics it is as sinister as 
‘it.is silly, for it has an obvious appeal to mor- 
“onic intelligences—and morons vote. 

’” “The Social Credit experiment in Alberta is 

-@thental case. But there is sanity and so- 
briety. in the province. Eventually, both 
qualities will reassert themselves. The Aber- 
hart Government will be thrown out and men 
possessed. of their faculties will take over 
control of the Government. 

In the meantime, the rest of the country 
an do little but wait and try not to laugh 
or’jeer at what really is not a laughing mat- 

‘ ter, despite its superficial aspect of comedy. 


/ -.. Washington’s Quintuplets 

| > HE administration at Washington is said 

. ii, to have -worked out a Quintuple Control 

amine to ensure that increased wage 

costs in industry sall not be passed on to the 
corisumer. é. 

‘According to the Whaley-Eaton Service, of 
Washington, the five instruments of control 
that. Washington will use can be grouped 

‘under. Anti-trust Laws, Taxation, Tariffs, 
‘ Patents, and ‘Corporate Privilege. Washing- 
ton’s argument is that, as wages are increased 
(in lower brackets, new purchasing power 
"Will be'created; this will ensure industry of 
. gafficient yolume in demand to justify absorp- 
tion of higher wages without increased prices. 
eas idea of a group of district politicians 
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For generations, without NRA or Quintuple 
Control or Wage-Hour Bills or other fan- 
tastic political experiments, industry in the 
United States, as in Canada, has been doing 
just the thing that Washington now says it 
must do. It has been paying increasing wages, 
shortening its week, and putting all sorts of 
essential and luxury products within reach of 
all classes of people, except perhaps Kentucky 
hill-billies and southern 

whom ‘have been the particular care of the 
politicians for some generations. Industry 
may be annoyed by the sight of Washington's 
young hopefuls attempting to teach it to suck 
eggs but industry will no doubt survive the 
insult. 

Washington is, of course, merely pursuing 
the same will o’ the wisp that other nations 
are chasing after. The craze of this generation 
is for Planning; which implies governmental 
control of production and distribution on a 
national scale. Planning is offered as a sub- 
stitute for the “unplanned chaos” of the past. 
That “unplanned chaos” was merely the 
attempt of a liberal-minded world to create, 
as Professor Lionel Robbins has put it, “a 
framework within which private plans might 
be harmonized.” The degree of success 
achieved was shown by the world’s remark- 
able economic: advance during the hundred 
years before the world war. Since the war, 
governments have done the planning on an 
increasing scale with what result can be read 
in the bad news on the front page of any daily 
newspaper. ets lt 

The great merit of the liberal plan of the 
past was that it enabled national ambitions 
as well as private ambitions to be harmon- 
ized. The national Plans of today clash with 
one another and war may be one. result; in- 
efficiency certainly will be another. 


Main Street, Europe 

HE frantic hates of Europe are concen- 

. trated into a capsule drama in a little 
frontier village on the edge of the Saar Valley. 
has been split in two by an’ international 
boundary commission. Now one side of the 
main street is in Germany; the other in France. 
Those who once were neighbors, fraternizing 
across the street, have been turned into official 
enemies. 

Edward Hunter tells about this village in 
Coronet Magazine. Those who live on the 
German side of the boundary may not now 
cross the road, as they once did, to spend 
Saturday night in the café on the French side. 
They are, under German currency laws, for- 
bidden to take. money out of their country. 

There is a creamery on the French side of 
the road. But the women and children across 
the street must go without butter because of 
the shortage of fats. 

The tobacco store, happens to be in Ger- 
many, But their neighbors on the other side 
have to walk a mile and a half to buy tobaceo 
from the nearest French shop. 

Housewives do not dare to cross the road 
for a visit with their neighbors without prop- 
erly viséd passports and the formality of 
entry as an alien entering a foreign country. 

Half the children in the town are being 
brought up to speak German; the other half 
French, They are not allowed to play to- 
gether. If a ball rolls across the street it is 
confiscated by the customs officers and the 
children may not run over and pick it up. 

The account given by Mr. Hunter reads like 
sheer fantasy. But is there any reason to be- 
lieve it is not true in every detail? For what 
is happening in miniature in the village of 


Nassweiler-Rosbruck (yes, it has two separate 


names now) is happening all over Europe. 
The strangler vine of international hate flour- 
ishes even more vigorously when allowed to 
grow at will on a large scale than when de- 
veloped in a village test-tube. 


Company Law, Needs Clarification 
MPORTANT changes which have been 
made in the Dominion Companies Act in 


‘| recent years necessitate clarification of the 


law by the courts. It is therefore unfortunate 
that complete records do not appear to have 
been made of the recent hearing of the appli- 
cation of Canadian Hydro-Electric Corp. for 
approval of exchange of its shares into stock 


The Canadian Hydro case is 
itself as it involves a change in fixed divi- 


On the first 


Pd 
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+ 
re 
- 


ated company. The question is whether ma- 
jority shareholders of a Dominion company 
have the power, through an act of the Do- 
minion Parliament, to force the minority of 
their class into accepting shares of a company 
not created by the Dominion. This, too, re- 
mains a debatable point that has not been 
settled by judgment. 

The investor and the corporation execu- 
tive who recognize the vital importance of 
legal procedure and company law for the pro- 
tection of minorities, and also indeed for pro- 
tection of majorities against possible future 
litigation, should welcome an effort, through 
the appeal courts, to have these matters 
searched judicially. An appeal in the Can- 
adian Hydro case should therefore be a con- 
structive move. The new phases of the Com- 
panies Act should be clarified for the good of 
both businessmen and investors. 


Editorials in Brief 

“Reform grows cautious,” says Raymond 
Moley, in News-Week, . 

He forgets Alberta. 

+. o * 

The ugly America’s Cup, that T. O. M. Sop- 
with failed to lift, will remain buried deep in a 
dusty vault. But it has plenty of company. 
Most of the world’s gold is similarly buried. 

* 2 

After reading the letter sent by Hon. Solon 
Low, provincial treasurer of Alberta, to the 
banks of Canada, we cannot but feel that where 
reform is most needed in Alberta is in the public 
school system. 

e o 6 

The agitation to make a separate province of 
the Yukon can gain little support except from 
politicians, promoters and those who have an 
exaggerated view of the value of such political 
“independence.” It is best to attach Yukon to 
British Columbia and save the expense of setting 
up still another unwanted province. 

7 es » 

“So far the Federal Government has leaned 
over backward in its determination not to 
interfere with Alberta’s attempt to bring 
prosperity to its citizens by use of social 
credit.”—Ottawa news dispatch. 


It would be more correct to say that the Fed- 
eral.Government has lain flat on its back. 


“It is hardly conceivable that any Canadian 
province can. succeed in exempting its own 
laws from the provisions of the Canadian con- 

tution to which it subscribed ~ joining 
‘the Confederation." 5 
The Toronto Daily Star speaks thus wisely 
when confiscatory legislation in far away 
Alberta‘is under editorial discussion. But why 
did the: Star’ not speak in similar vein of the 
power contract repudiation bills of its own 
province? 


Leslie M. Frost, K.C., a Conservative candi- 
date in the forthcoming Ontario election, is 
quoted as saying that he opposes Premier Hep- 
burn’s methods of opposing the C. I. CO: although 
oe ee oppose the premier’s stand against 

e . 


This is too subtle a distinction for the average 
man to comprehend. But what it does make 
clear is that Premier Hepburn spoke for many 
people in Ontario when he took a stand against 
the C, I. O. attempt to dictate labor policies 
in Canada. 

Mr. Frost is a brother of Cecil G. Frost, K.C., 
the. brilliant young Conservative organizer in 
the province. 

j © = * 

The desire of Conservative M.P.’s to hold Mr. 
Bennett as leader was probably based more 
upon their lack of a substitute leader than upon 
veneration of their leader. In 1930 Mr. Bennett 
won the support of many businessmen, both 
Liberals and Conservatives, because he was pre- 
sented as a great business leader. He proved 
disappointing in this respect ang the country 
seized the first chance of dropping him, even 
though deploring the fact that so much honesty 
of purpose and devotion to country should have 
gone to waste. : 

The most feared debater in the House of Com- 
mons, the: most prodigious pleader of causes we 
have seen in many a day, Mr. Bennett has 
shown himself to be no clear-thinking business 
genius with a flair for administration. And it 
may be that we shall not achieve a final settle- 
ment of our m&jor financial problems until we 
have such a prime minister at Ottawa. 


Sayings of the Week 


“We need inspiration, not irritation.”—Owen 
D, Young. oe 
. e 
“A cad is someone who forgets he is a gentle- 
man.”—Rev, R. A. Jardine. P 
t 
“A nation’s honor can only be wrested from it. 
It cannot be the object of barter.” —Adolf Hitler. 


“No other phase of education today is as 
crucial and urgent as adult education.”—Hafry 
Elmer Barnes. 

* ¢ ® 

“Any system which turns out millions of 
people who will fall for get-rich-quick schemes 
Penn have something wrong with it."—Henry 


HITCH-HIKE OR HOLD-UP? 


particularly yw; 
on is forced down by 
power, 
orth American department 
forced to reach down i 
merchandise when 


power is low in order to 


‘jon. Only in good times, y 


. easy ex. 
change, the countries cannot 
funce 


When high tariffs are banished, 
and labor conditions adjusted, on} 
then will we have peace, plenty and 
goodwill throughout the civilize 
world. War can never settle this 
question. It should be adjusteg now, 

Being in the importing busineg 
and having made business trips to 
New York, Chicago and other large 
American and Canadian cities I 
have concluded if we are to end de, 
pressions, such as the one we have 


‘| just passed through, no time shouig 


MR. ABERHART: “Are you going my way or are you going my way?” 


Stockholders and Advertising 


By ANDREW M. HOWE 
In Printers’ Ink 

Doesn’t a company that appropri- 
ates perhaps millions of dollars for 
advertising owe its owners some 
sort of explanation as to why such 
a large sum is necessary, how it is 
being invested and what it is 
accomplishing? 

These questions were inspired by 
a study of a couple of hundred an- 
nual reports. In only a few of these 
is there any reference to advertising 
and the part that it may have played 
during 1936 in increasing sales and 
profits, making present dividends 
possible ‘and paving the way for 
future payments. In the majority of 
reports, the word “advertising” does 
not appear yet some of these com- 
panies invest: more in advertising 
than they pay in dividends. Why 
shouldn’t there be an explanation 
or even‘a justification of this item? 

Annual reports have been getting 
more and more complete. Supply- 
ing stockholders with all sorts of 
facts and information other than the 
bare figures has become an accepted 
practice. Each year finds more com- 


New Books 
Rhapsody on Co-ops, © 


ENGLAND. CRADLE OF CO-OPERA- 
TION. By ey R. Elliott. Published 
by Ryerson Toronto, Price $2.75. 

In apes about then: — = 
seven. e retail, e is done by 
co-operatives. About 7-10ths of the 
families in the country are members 
of the co-ops. These things, among 
others, we knew before we turned 
to Mr. Elliott’s panegyric. He added 
many other facts, The organized 
consumer has £160 millions of capi- 
tal in the co-ops. They have an an- 
nual turnover of more than £100 
millions. One society alone has a 
membership of 600,000. Mr. Elliott 
brought out another fact; that no 
one has ever written a comprehen- 
sive book on the British co-opera- 
tive societies. That is why he set 
out to write this one. 

The reader soon discovers that Mr. 
Elliott had no intention of writing 
an analytical study of the co-ops. 
His purpose was to praise them. 
Surely a system as large and im- 
portant as the figures indicate the 
co-ops to be can stand intelligent 
analysis without the extravagant 
praise that is heaped upon it by Mr. 
Elliott. 

Turns to Invective 

The author, in fact, becomes so 
obsessed with the idea that co-op- 
erative trade is the only moral kind 
of trade that he devotes most of 
the middle half of his book to dis- 
secting private enterprise (in all 
forms other than co-operative) and 
condemning it out of hand as waste- 
ful, anti-social, selfish, grasping and 
given to exploitation of the common 
man. The paean of praise for co- 
operation becomes a Philippic 
against business and the economic 


system. 

Mr. Elliott's distaste for Capital- 
ism feeds on itself as his book de- 
velops..On page 60 he blames the 
world war on Capitalism. On page 
100 he talks about the grip of the 
money monopoly. On page 122 he 
says that the trust is the mother of 
the tariff. On page 211 he reiterates 
that the dictation of the money 
power is triumphant. By the last 
page he wants all-enterprise social- 


Often a reviewer is tempted to 
judge a book by its references to 
facts of which he may have better 
knowledge than the author. If Mr. 
Elliott’s facts on British co-opera- 
.tives are no more accurate than his 
statement that in 1932 three quar- 
ters of Canadian corporation shares 
were held by Wall Street, then in- 
deed his book falls down on the 
factual material as well as in its in- 
terpretations. 

Puller Study Coming 

Prof. P. Sargant Florence, of 
Birmingham University, is now 
completing a study on British co- 
operative societies which is to be 

lished in the fall. The summaries 
released do not show 


panies trying to maintain goodwill 
among their shareholders by dis- 
cussing industry and company prob- 
lems, the latest moves and develop- 
ments and the reasons for and re- 
sults of changes in policy. 

It is what this advertising does 
for the company and for the stock- 
holders that deserves more atten- 
tion in reports. Perhaps in, most 
instances it would be a mistake to 
include the actual amount of the 
advertising appropriation. But it 
might be well to include a few 
words indicating that the manage- 


minion Government is particularly 
timely. 

The ever-widening search for 
minerals and the increased use of 
aircraft for transportation and ex- 
ploration, not to mention the recent 
Soviet successes in polar flights, has 
been largely responsible for this 
change in status. It was not so very 
long ago that this district was re- 
garded as inaccessible and of little 
practical use to Canada. There is 
every indication that during the 
next fifty years, this vast area will 
continue to increase in importance. 

“Canade’s Western Northland” is 
an exceptionally readable survey, 
profusely illustrated by recent 

otographs. 


ment is fully aware of the power of | ph 


advertising and is utilizing it in- 
telligently. 

Dissatisfaction is frequently the 
result of lack of knowledge and the 
best way to forestall stockholder 
criticism, many executives now be- 
lieve, is to take the shareholders 
into the confidence of the manage- 
ment. 

Much progress has been made 
along these lines. I would like to 
suggest that the next step might 
well be the inclusion of more facts 
about advertising. 


work is- devoted to a study of the. 


historical and technical aspects .of 
the subject. In fact, the first 300 
pages are designed largely to pro- 
vide a background against which 
more practical problems may be 
examined. 


Perhaps most important of the 
questions dealt with is whether or 
not monetary authorities should 
regulate the forward exchange mar- 
ket, and if so, to what end. In this 
regard, Dr. Einzig holds that, far 
from being a mere technical device, 
forward exchange has become“a 
fundamental factor in the monetary 
system, a factor whose development 
should be encouraged. If it is to be 
developed, however, some form of 
control is essential. 

The classical theory of forward 
exchange contends that forward 
rates are determined by their in- 
terest parities. In other words, a 
difference in short-term interest 
rates in any two active exchange 
centres determines the difference 
between spot and forward rates 
through a flow of capital to the 
more lucrative centre. This may 
work out very well under static 
conditions, admits Dr, Einzig, but in 
actual fact not only are there dis- 
crepancies between short-term in- 
terest rates and the movements of 
forward exchange but forward rates 
themselves are apt to affect their 
interest parities. Thus, he claims, 
while it may be true that the for- 
ward exchange system provides a 
useful shock-absorber in normal 
times, unless there is some form of 
regulation it is likely to create. or 
exaggerate them when conditions 
are abnormal, 

If adopted as an instrument of 
monetary management, Dr. Einzig 
suggests that regulation of the for- 
ward exchanges may have three 
main purposes; to defend the cur- 
rency against acute attack; to at- 
tract foreign capital; and to provide 
an alternative to regulation of in- 
ternational capital movements: by 
the bank rate and credit restric- 
tions. In regard to the latter, trib- 
ute is paid J. M. Keynes for his 
proposals on the subject. It will be 
recalled that Mr. Keynes suggested 
that the international movement of 
funds be controlled by means of of- 
ficial regulation of forward rates 
leaving the internal situation to the 
bank rate. 

Dr. Einzig reiterates his belief 
that eventually the foreign ex- 
change system will give way to 
some form of international ex- 
change clearing. He does not feel 
that this is in the immediate 
however, and holds that the present 
system, more or less in its existing 
form, will continue for some time 
to come. 


Canada’s North 

CANADA'S WESTERN 

Assembled by W. C. 
and sa 


Second of two recent publications 
dealing with that part of the. Do- 
minion .known as the Northwest 


eer 
~ _ 


Canadian Studies 


A number of new books are being 
prepared under the auspices of the 
Canadian Institute of International 
affairs. 

The Institute’s full length study of 
Canada’s foreign policy will be pub- 
lished by the Oxford Press, London, 
on January ist, 1938. The author is 
Prof. R. A. MacKay of Dalhousie Uni- 
versity, Halifax. It will: deal with 
the historical background of Can- 
ada’s present foreign policy; the 
economic, psychological and strategic 
bases of Canadian foreign policy; the 
constitutional position of Canada; 
her machinery for dealing with ex- 
ternal affairs; the’ pros and:cons.of 
alternative foreign policies—tradi- 
tional, British bloc, collective secur- 
ity, isolationist. 

The investigation which has for 
two yéars been proceetiing under the 
direction of Prof. H. A. Innis, of the 
University of Toronto, into the ques- 
tion of staridards of living in Canada 
is now nearing completion and will 
be published shortly.. It is part of 
an international survey of standards 
of living and trade competition in 
the countries of the Pacific. 

The Institute is also investigating 
the question of how Canadians get 
their foreign news. The largest part 
of this study is' devoted to foreign 
news in Canadian daily newspapers 
—the sources of this news, and the 
treatment of it in these papers. The 
study is being made by Carlton Mc- 
Naught, of Toronto, and will be pub- 
lished in the of 1938. 

Prot, W. EC. Harrison, of Queen’s 
University, Kingston, has almost 
completed his survey of the existing 
condition of international studies in 
Canada, together with ‘re ta- 
tive views regarding the possibilities 
of advancing them in the future. 
Eric W. Morse, of Trinity College 
School, Port Hope, is making an in- 
vestigation this summer of the ques- 
or of = rmatinnel control of 
opium an er dangerous drugs. 

In addition to these research stud- 
ies the Institute has assisted and en- 
countered the wri of a short book 
for the general public in Canada on 
the situation fh the Far East by Mr. 
William Strange; of Toronto, It will 
be published in September, by 
Thomas Nelson and Sons, Toronto. 
The provisional title is “Canada, the 
Pacific, and War.” 


As Others 
See Us . 


Good News for Organizers 

Woodstock Sentinel-Review 
There is a-tradition that.a Scots- 
man once declared it impossible to 
construct railways on the Canadian 
prairies—there were no mountains 
through which to build the tunnels. 
A Toronto radical sheet attacks 
The Financial Post for writing up 
Trail, B.C, as a labor Utopia. It 
cannot bea Utopia, says the Red 
paper, because there are no labor 


professor said, “Higher wages and 
shorter hours are no answer to 
labor’s insistence upon the right to 


organize.” : 
The Post thinks he might have 


offing, | added that for some ambitious. labor 


organizers good working conditions 
are a menace. They may benefit 
labor but they do not help the or- 
ganizer to collect fees: 


StepMe If You've 


be lost by the leading nations of the 
world in meeting together on this 
very grave subject. : 

A, MACINTYRE BRUCE, 
St, Thomas. 


A Worker's “Pet Peeves" 
Editor, The Financial Post, 

I have been a reader of The Fin. 
ancial Post for a great many moons, 
and while I have never been in fyi] 
agreement with its “knock-knock* 
policy toward everything pertain. 
ing to organized labor, decent wages 


for the worker, or anything pro. & 


posed or attempted by any Can 
adian government that would show 
any signs of being for the good of 
the ordinary man on the street, | 
still keep on buying it. Neverthe 
less, of late, the lack of ordinary 
common sense in its editorials ang 


articles, particularly as regards & 


quitters and tax-dodgers of a cer 
tain type, and its apparent sympathy 
for and approval, have aroused iy | 
the writer a sense of disgust. 
These people could never have 
had the opportunities that came 
their way in any other country is 
the world, and when hard times 
come and governments are hard 
pressed to make ends meet, ‘the 


laborer in the ditch pays (indiretly & 


of course) an infinitely higher te 
in proportion to his earnings and 
with no possibility whatever of ac 
cumulating anything toward the 
time when he can no longer work 

Why do you continually knock 


First: Our National Railway Sy» 


tem. Never have you, to my know & 


ledge, offered a really constructive 
suggestion or practical way out o 
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their difficulties, other than aba-#- 


donment to private interests. Why 
not advocate higher freight rates a 
roducts mow carried at .a lost 


odness knows the Canadian per 
ple have to-pay the shot anywy 


and it matters little whether wed 
it by way of higher taxes or highe 
prices for commodities. 

Second: Organized Labor.’ Te 
only. practical means the worke 
has of getting a decent break, you 
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pe 
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try to cover up. But you well know = 
that the worker in Canada pam 


through the nose for everything hb # 


gets. He is exploited to the extet 


that even the cheap cigarette he : 


smokes costs him 100% more tha 


:n the United States and his wage  - 


are about half that paid to the ; 


United States worker. 


These two or three pet peeves of E 


mine may not be put forward in the & 


most logical way, but are offered 


by one of the workers in the bet & 


language he knows. The Financial 


Post and other such publications § 
evidently have not yet come 0—* 


realize that a large part of tel 
circulation is purchased by th 
workers, mechanics, common laber, 
etc. You. have not yet come 
realize that the Canadian workma, 
whether white collar or overalled 
is today better educated and better 
able to think for himself and form 


his own opinions than the pluto 


of 50 years ago. Though it may * 
heresy to you, I venture to say }s 
opinion might well be sounder that 
those of many writers on public 
tions pretending to or attempting 


influence public opinion. 
JA 


Sarnia. . (Still a Readet) 


Other People’s 
Views 


New Kind of Conference 
By COLLIN BROOKS, 
In the Sunday Dispatch, London 
To those who travel the Empx 


it is common knowledge that ee 4 


in the big cities of some 
Dominions the press is very ! 
its interests. The worker 2 


Mont 7 


orker ines 
real hears little of the Ww Aw 


Salisbury, Rhodesia or 


tralia, unless there is trouble. ™ ie ™ 


big names of one province ae ™ 
known in other Dominions. 

Occasionally one is surprised # 
unexpected signs of the Imperil 
tie, as once in an 
Ontario I found a framed ot 
graph of the Union Building # an 
toria, South Africa. But as @ Het 
the life of one section of that 
pire seems very remote fom 
of another. ; gest 

That it should be so is our tbe 
loss. Anything which quicker a 
feeling of kinship throughou! © 
within the race in its many habi 
must make for strength. 

I, for one, would welcome 
kind of annual Imperial! Con! 
not of Ministers of State 
zens selected at haphazard, &# 
not to solve particular prob! 
to “get acquainted” and to 
each other’s ways of living. 

To Empire Marketing Boar’ | 
producers of Dominion prod 
suggest that such conferences ¥ 
be. well worth subsi 
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above levels at f 
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Put at $300 Millions} As 


Jume and § 
e Peak—Bacon: 


New 


Possibility that tourist expenditure 


ending Power-of Visitors at. Record 
Trade Index... > , 


in Canada would reach | 


millions in Canada during 1937 is forecast 


eee ot Commerce. It estimates there will 


be an increase 


of visitors for the whole of Canada of about 15% with figures f 
Canada and Ontario well above this average. 

: Past experience has shown that as the season advances, a smaller 
number of tourists spend considerably more per capita. If fine weather 
prevails during August this increase should be well maintained. Average 

ture per tourist is reported considerably ‘higher than last year. 


The focal point in the year’s 


attractions is still the “Quints. ‘i 


- Commodity prices made newspaper headlines ast week when hides 
and skins climbed to the highest level since 1929 and hog and pork prices 


at Chicago rose to an ll-year peak. 
. with a sharp recovery. 


Wheat also got back into the news 


Hide prices moved into new high, ground and are currently quoted 


* 60% above the corresponding figure for this time last y: 


. Shrewd 


feel today’s prices are largely influenced by speculative interest. 
” manners still complain they are not receiving a commensurate return for- 
their product and that shoe prices have’still shown no advance consistent 


with raw material costs, 


It is Chicago that is chiefly concerned about hogs with Prices back to 
1926 levels, shipments at record lows and packing plants Operating at a 


fraction of capacity. The Canedian 


reflex is that prices here are 20% 


higher than a year ago, while bacon prices in Great Britain are currently 
quoted at 98 to 100 shillings per cwt. compared with an average of about 
77 shillings for the month of June, Canadian bacon exports to Britain in 
the first six months have climbed to about 107 million lbs.—a gain of 
the first six months have climbed to about 107 million lb.—a, gain of 
hogs and bacon and pork to the United States show very sharp geins. 


From Ottawa this week comes a-new business barometer in the form 
* of a monthly index of department store sales in Canada by areas. The 
index has been compiled back to June, 1935, and for June, 1937, shows a 
gain of 7.8% over the same month a year ago. The sharpest gain was in 
. Quebec where the increase was 13.9%. Cumulative figures for the first 
six months show sales 74% higher than a year ago. 
This new monthly index follows another newcomer recently compiled 
at Ottawa, a monthly index of country store sales. These bulletins are in 
.. addition to regular coverage of retail sales of chain stores and a monthly 
bulletin on the monthly trade of 200 leading wholesale firms. 


Business Indicators 


Railway earnings and carloadings 
» are maintaining ‘the upward’ trend 
noted since early this year. Miscel- 
Janeous package freight, Lc.l., is re- 
* sponsible for current gains in car- 
loadings, more than offsetting the 
; decrease in grain carryings. 
Flour production ig reported in 
slightly lower volume for June. 


Business indices as reported by 
the Dominion Bureau of Statistics 

“at Aug. 6 reveal qa decline in the 
general level of business activity, 
the general economic index stand- 
ing at 110.5 against 112.3 in the pre- 
ceding week. The index remains 

~ above levels at the corresponding 
period of 1936. 


Retail sales are slightly: under the 
year's peak reported in May but re= 


Transportation— 

» Car loadings, week (July 31)... 
C.N.R. ar. earn., wk. (July 31) 
CP.R. gr. earn., wk. (July 31) 
C.P.R. net revenue (June) «... 
C.N.R. net revenue (June) .... 


Business Conditions— 


Weekly index D.B.S. (July 31) 
Financial Post index (June) .. 


© Iron and Steel (June)— 
Pig iron production (tons) ... 
castings 


Steel ingots and 
(WOMB) 2. ccccce 060d 


Automobiles (Number)— 
Passenger Cars: 
Domestic sales* (May) cece 
Factory output (June) .. 
Trucks and Buses: 
Domestic sales* (May) ...+. 


eee 


Factory output (June) 
Exports (June) 


“ Censtruction— 
Cons. contracts (July) ..eess- 
Production (Apr.)— 
Cement, DbIs. .....cscccceees 
Gypsum, tons 
CEA ose cccnvcccccsouesbeut és 
Agriculture~ 
Flour prod., bbls. (June) 2... 
Flour exp. bbls. (June) 
Wheat exp. bus. (June) 
Cattle Sales (June) ....656 eevee 
Hog sales (June) 
Newsprint (tons) — 
Production (June) 


Mizing— 
Coal prod., tons (May) 
Coal imports, tons (May) 
Gold prod., fine oz. (May) ...+ 
Nickel prod., Ib. (May) 
pper prod., lb. (May) 


Employment D.B.S. Index (July 1)b— 
All industries ¢ 


Electric Power Output (June): 
Total monthly m.k.h.t ......-- 
Trade~ 


(June) 
Exports (June) 


Other Industrial Factors— 
Dressed lumber, exp.: 
M. bd. ft. iJeney . 
mest & shoe prod., pr. (May) . 
tude petrol, imp. gal. (May) 
gotten imports, lb. (May) .... 
aw rubber imp., Ib. (May) . 
rette cons. (June) No.f ... 
Sugar (Ib.)~ 
Melting & ship.§ (raw) 
ufactured§ , 
Finance— 
Bank debits (June}t os 


Sales (June) .... 
insurance (June) 


$ 75,668,684 $ 
$ 108,857,343 § 


182,191 
2,239,211 
132,744,682 
15,328,882 
9,379,296 
628.742 


65,774,505 


105;300, 184 5 ist 787,200 $ 98,833,890 $ 754,241,487 
: 00 831: 736, 181,267,000 


37,658,000 § 


main 10.1% 
1936 volume. 
Wholesale prices as measured by 
Dominion Bureau of Statistics’ in- 
dices are sharply lower as a result 
of the decline in grain but remain 
15% above prices at this time last 
year, ' 
Country trade at 530 country. gen- 
eral stores increased nearly 9% in 
June compared with June, 1936. 

Department store sales in ‘all 
areas of Canada show a marked 
gain in June statistics over last year, 
the ‘average increase for the Do- 
minion amounting to 7.8%. 

Current trend of Canadian busi- 
ness activity is shown by The Fi- 
nancial Post’s business index below, 
new figures for the week being 
marked 4, es eS 


at mtr 


above cotresponding 


1937" 


3,883,000 $ 
. 02 
109.2 
110.5 


56,362 
82,196 


15,930 
13,126 


3,297 
3,274 
4,449 


3,467,078 $ 


19,106,344 $ 
3,980,528 $ 23,605,784 $ 


17,868,500 $ 131,881,100 $ 
293,538 780,029 
40,007 102,360 
226,722 $ 730,664 $ 
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308,492 
11,815,188 
35,044,332 
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104.6 
104.7 


2,028,980 


73.4 
57,598,132 $ 380,815,689 $ 293,804, 
70042.338 525,807,475 $ 424,545,951 


169,550 


285,184,817 


96,053,265 
275,508,721 


92,455,481 


3,135,569 $° 18,168,008 $ 17,246,852 


31,247,000 $ 182,736,000 $ 


*D.B.S. All-Canads figure comprising over 90% of the Canadian total. 


1000’s omitted, 


tFor 4 weeks to June 19. 


To Investors in Bonds 


Information frequently required in connection with 
corporation securities — such as maturity dates, call 
features, denominations, currencies in which pay- 
able, sinking fund provisions, earnings figures, etc. 
— is given in concise form in our booklet “Canadian 


Corporation Issues”. 


-|dication of 1936 buying 


i 


ll 


> § 
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Though drought has cut western ) better-than-average income returns | months 


buying power prospects in some 
areas for 1937-38, alm@st every area 
from Fort William west reported 


Profits Rise 
22 Per Cent 
In Past Year 


Income Tax Receipts Indi- 
cate Widespread 
_amprovement 


Federal income tax returns in the 
first four months of the current fis- 
cal year indicate that profits of Can- 
adian corporations increased more 
than 22% in 1936. 

Taxes paid by corporations in the 
April-July period this year amounted 
to $49.4 millions, $9 millions more 
tham a year ago. As there has been 
no change in the basis of taxation, 
this would imply that profits of in- 
dustrial, commercial and financial 
enterprises, on which the tax is 
levied, have increased in propor- 
tion. Usually about 70% of the year’s 
collections are made in the first four 
months. 

Corporation taxes account for al- 
most 60% of collections to date. Of 
the remainder, $32.9 millions repre- 
sents payments on personal incomes 
and $4.1 millions on the special 5% 
dividend tax. Both these items are 
running about 15% above last year. 

Comparative. figures are as fol- 


lows: 
Income Tax Receipts 
(Apr. 1 to way st 


for .1936, to a special 
analysis of federal income tax fig- 
ures prepared by The Financial Post. 


during 
tax payments are made, 
the first official 


Background of Business 


Factories Flee Wild Labor 


Uncertain labor conditions is a 
new factor which now must be 
taken into consideration in locating 
or relocating any industry says an 
article in the Index, published by 
the New York Trust Company. 
Formerly decisions of executives in 
regard to establishing a plant or 
moving from one neighborhood to 
another were largely dictated by 
matters of taxation, shipping facili- 
ties and proximity to markets. Now 
in addition to these there must also 
be considered the temper of labor 
available. 

“It issconceded by the great bulk 
of reasonable people,” . states this 
article, “that the majority of work- 
ers are anxious to give a fair return 
for their wages and genérally to pre- 
serve a constructive attitude 
their work. But where prevalent 
obstructive labor tacties are so per- 
vasive, so destructive of efficiency, 
so deleterious to morale and so costly 
that they are easily among the most 
exasperating of the problems faced 
by the management.” 

Whether industrialists can succeed 
in escaping such conditions by mov- 
ing plants elsewhere, however, the 
writer of this article is not so sure. 
In the case of very large plants, un- 
doubtedly much of the labor will 
have to be taken along or similar 
conditions are liable to be encount- 
ered and persistent strike troubles 
develop again. 

One method American industrial- 


‘lists are adopting to ensure steady 


Individuals 
Corporations 


Five per cent tax . 

; 86,454 72,463 19.3 

This year appears to be quite 
comparable with a year ago, de- 
spite a reduction from three-to: two 
in the number of installments in 
which the taxes may be paid. The 
first payment, due April 30, may 
still be for one third of the total 
levy. . 

It is generally considered that the 
figures afford the first reliable in- 

power 
throughout the Dominion, at least 
in so far as corporations and per- 
sonal incomes in the higher brackets 
are concerned. 
District Figures 

Figures released to The Financial 
Post show that all but two of the 
19 tax districts in the Dominion are 
materially higher than last year. 
These exceptions, Ottawa and Char- 
lottetown, are only slightly under 
the 1936 total. Greatest actual in- 
crease during the period was in 
Toronto, where collections advanced 
$5.8 millions. This city is now much 
the largest contributor. Greatest 
proportionate_increase was in Sas- 
katoon, where collections are up 
more than 69% from a year ago. 

Collections by districts, and the 
relative change from 1936, are as 


follows: 
Income Tax Collections 
(April-July, Inclusive, 1937) 


% 
$ Increase? 
82 *8. 
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* Decrease. 
¢Over same period in 1936. 


[ Bankruptcies | 


Canada Gazette announces meet- 


ings of the creditors in the matter 
of: 
Hutchinson, G. F., Hamilton. 
Beardsley, N. F., Ottawa. 
Tate, S. T. Pointe Claire. 
Begin, L. P., St. Louis. 
Tremblay, J. E., Parent. 
Monette, G., Hull. 
Simard, B , St. Gregoire. 

J. P., ntreal. 
Chariend, J. A., Montreal. 
Grondines, A., La Sarre. 
Hovington, A., Sacre-Coeur. 


; 


Handy pocket size. Free on request. 


Royal Securities Corporation 


_ Limited 


244 Gt. James Street 


330 Bay Street 


7” 


and low cost operation is to decen- 
tralize large plants, spreading units 
over several districts, in this way 
escaping excessive taxation in many 
cases and also ensuring against com- 
plete tie-up of output in case of 
labor’ troubles: ‘More stable labor 
conditions in Canada, too, may attract 
considerable branch plant extensicn 
to this country: 


Slumps Not Inevitable 


If future slumps are to be averted 
or softened these steps must be 
taken well in advance, argues the 


MacKinnon Heads 
N.B. Wage Board 


Personnel Includes Three 
Representatives of 
Labor 


As provided by its fair wage act, 
the New Brunswick government has 
appointed a fair wage board, per- 
sonnel of which has been announc- 
ed by Premier A. A, Dysart. 

The chairman of the new. board 
is.A. B. MacKinnon, who has been 
municipal inspector for. the county 
of Northumberland . for several 
years. Other members of the beard 
are C. Allan Beatteay, manager of 
Snowflake Lime Ltd., Saint Jchn; 
Frank H. Gillespie, a member of the 
clerical staff of Canadian National 
Railways. at Moncton and a mem- 
ber of the executive of the New 
Brunswick Federation of Labor; 
Raymond Roy, an employee of the 
International Pulp and Paper Co. 
at Dalhousie and an officer of the 
International Brotherhood of Paper 
Makers; Roy W. Cameron, Frederic- 
ton, a partner of the lumber firm of 
Clark & Cameron; John S. MacKin- 
non, Saint John, secretary of the 
board, is a prominent labor official. 

“The new board will commence to 
function immediately,” according to 
Premier Dysart. “The selection of 
the board has been very carefully 
considered and the result should 
give to labor and indfstry alike 
assurance that their. respective in- 
terests will be properly represented 
and adequately safeguarded.” 


Commodities 


Price Range 


writer of the leading article in the 
current Westminster Bank Review. 
How severe the next one will be, he 
says, must,depend upon the course 
of events before the set-back occurs. 
“If,a widespread boom should get 
developed, then a different answer 
may be required, but as far as can 
be foreseen at present any relapse 
in industry within the next few years 
should not be comparable in inten- 
sity with that of 1931 and 1932.” 
Even then, argues this writer, the 
hardship can be greatly lessened if 
plans are made in time to mitigate 
its severity by offsetting declining 
industrial activities with public 
works. 

“If a policy is followed of refusing 
to admit the possibility of a decline 
in the trade until it is actually visible 
in the employment statistics, it will 
undoubtedly be found, as in the past 
few years, that plans to arrest de- 
pression can be put into effect only 
after recovery is already under way.” 


STABILITY 


The many years of investment 
experience and the facilities of 

an extensive organization are 
placed at the service of our © 
clients. This service may be 
secured at any of our'branches. 


A.E. AMES& CO. - 


TORONTO — 
Montreal Winnipeg Vancouver Vitoria «New York Londen, Exp, 


MCLEOD, YOUNG, WeiR« Co, 
Metropolitan Building, Toronto : 


Telephone: Eigia 0168 
Correspondents in New York and London, Eng. 


882 
Bs 


i 


Upon request we shall be glad to supply infor- 
mation and quotations upon the securities of: 


Brown Company 

Consolidated Paper Company 
Great Lakes Paper Company 
Donnacona Paper Company 
Minnesota & Ontario Paper Co. 


union or striking workers aligned 
with it, the John B. Stetson Co. 

(Canada) is its plents 
at Brockville, Ont., and establish- 
ing them in other localities. The 
ladies’ hat section has already been 
re-established at Prescott, and ar- 
rangemeénts have been concluded for 
removal of the men’s hat division 
to another centre. 

‘Civic authorities and officials of 
the Chamber of Commerce are en- 
deavoring to retain the plants in 
Brockville. The factory was shut 
down more than six weeks ago by 
a strike engineered by the United 
Hat, Cap and: Millinery Workers, a 
CLO. affiliate. Strikers are now 
threatening to picket the company’s 
plants, no matter where they may 
be relocated. 


Ottawa 


1912... ... TWENTY-FIVE YEARS OF FEEDING MEN... . « 1937 


ot “CANADA’S BIGGEST COOK” 
Tackle YOUR Feeding Problem 


LaGabelle Power Plant of Shawinigan Wafer 
G Power. Gangs were ted by “Canada’s 


Biggest Cook.” 


Lower pictures show typical scenes of the 
Trans-Canada highway project in Ontario. 


We fed 30,000 meals a day. 
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SUDBURY © TORONTO * NORTH BAY ° COCHRANE * 


HETHER you are feeding many 

men or a few—close to supplies 

and transportation, or far re- 

moved .and difficult of access—one of 

your primary considerations must always 

be the efficient and economical operation 
of your commissariat. 


For ‘a quarter of a century, Crawley & 
McCracken Company, Limited, ‘Canada’s 
Biggest Cook,’ has been feeding and hous- 
ing men of all types and nationalities— 
engaged in all kinds of work under every 
condition of climate and locale. This or- 
ganization has given complete satisfac- 
tion in feeding men in lumber, hydro, 
highway, railway, pulp and paper, con- 
struction and mining camps. The brood 
experience, the unusual 

facilities, the widespread 

location of branches, all 

suggest ‘Canada’s Biggest 

Cook’ where there are men 

to feed away from home. 


If you have such a prob- 
lem, it will interest you to ~ 
have a talk with one of our 


i 
ve 


she 


PORT ARTHUR © 
+> ™ ec 


S A a. ig AE 
r i k pic, ini, 5 PRS - 
oi abi dt <ul MS Bee Seay at 


‘ yf a 
es im ey Fee ae 
™ “i Pee ee ¥ on pees! Be Ba eMh . 9 Fog : 
Sake D : alias eae 





Commercial Loans 


"Give Your 


'. Children 


s 


a Chance 


. 


POLICY. A few cents 


saved daily would mean 


“little to you but much to 
=them. The SUN LIFE 
COLLEGE POLICY en- 
‘sures an economical but 
complete discharge of your 
privileged obligations as 
patents.in respect of the 
educational needs of your 
children — whether you 
live or die. 
Why not become a 


member of the Sun 
Life Family today? 


Foreign 
Bank of Canada 
Weekly Statement 


Féature: of the Bank of Canada 


_ statement for the week ended Aug. 


4, was an increase of $4 millions in 
note circulation. Deposits also show- 


ed considerable advance, with a Po 


sharp rise in Government balances 
more than offsetting a decline in 
those of the chartered banks. 
Balance Sheet 
Aug. 4 
1937 
$ $ 
. 10,100,000 10,100,000 


July 28 
1937 
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Maintained in June 


Bank Statement Indicates Little Change in Factors 
Affecting Credit Situation in Canada— 
Financial Post Index Steady 


No iueorion t trend is apparent in the composite statement of Canada’s 
“chartered banks for June. Most important items show surprisingly 


Financial 
in Canada to Canadian public deposits is practically 


May at 37%. 


Current loans in the’ Dominion, representing largely 


loans for com- 


barely managed to maintain their record of a higher 


miercial purposes, 
total in each month of this year with an increase of 


$410,000. Influenced 


by inactive security markets, call loans dipped slightly. Net change in 
investment holdings was limited to an increase of $4 millions. Most 
substantial charge among the factors affecting the credit situation was 
in demand deposits which advanced $13 millions, an increase partially 


offset by a reduction in savings 
Comparative figures on more 


as follows: 


ba 


Use of Bank Credit in Canada 
(In Millions of Dollars) 


June 30, 
1937 
969.0 


Investments .scccsececsvccocoors 1,442, 


Loans ... 


ee eee eet eeseeececegeece 


SeeOS Ce eLESOCeESeeEee 2,411.0 


2,283.0 


ts 


ee eeeeeerereesereeeeree 


May 31, 
1936 
969.3 

1,438.0 


2,407.3 
2,273.0 


+10.0° 


important itemg in the statement are 


100.6 
+73.8 
+1744 


— 
2,126.5 +46.4 


Individual items in the investment total show: material change with 
short term government issues declining $49 millions and long terms 
advancing $58 millions. This probably reflects merely a bookkeeping 
entry. The banks consider issues of less than two-years maturity as short 
term; others are long. They are known to have held a very substantial 
portion of the Dominion Government $60 millions 
summer of 1935. These bonds would automatically become long term 


on June 1. : 


issue floated in the 


Largest individual change in the balance sheet is an increase of $30 
millions in inter-bank balances. The exact nature of this increase cannot 
be ascertained, although it represents a number of uncleared transactions. 


Comparative figures follow: 


ASSETS 
Immediately — Liquid Assets 


Other bank notes ... 
Gold & sub. coin abd. 


Do., long term .... 
Call loans abroad ,.. 
1,591 ,448,523 


115,246,264 

65,190,983 
124,799,059 
116,126,876 
728,290,407 
158,661,756 


17,040,928 
107,532,972 


Municipal secs. ... 
Pu 


; 141,373,858 137,396,750 | Other assets 


743,715 


+ 21,992, 19,961,111 
1,161 1, 


168 | Demand dep. «++... 


MA 


1,592,981, 
Loans and Securities Other Than 


3,209,880,6€2 3,216,145,127 


7,137,377 
141,490,919 


3,358,508,958 


7,061,990 
111,021,278 


—1,274,314 


—1,254,011 
—244 


. = 


HISTORY IN HEADINGS 


24% 

Hundreds of thousands of Canadians have been insured by Canada Life 
since the first policy was signed almost 90 years-ago. The heading on the 
company’s policy (top)-is known’ to 220,000 policyholders. Below: Is the 


first policy issued by 


any Canadian life 


9, 1847, it was issued on the life of H. C. Baker, founder and first president 


of the company. 
Life Insurance 


Nonagenarian — 


Canada Life Wrote First Page in Canadian Insurance 
History Just Ninety Years Ago 
‘By SCOTT FYFE 


Insurance Editor, 

Twenty years older than the Do- 
minion. itself, Canada Life Assur- 
ance Company next week will cele- 
brate the 90th anniversary of one of 


—379 
$83,651 | its birthdays. 


“One of its birthdays” is said: ad- 
visedly. ‘Those with a flair for his- 


12'736 | torical accuracy might select any 


oy 1846, that a group of pioneering 
young ~ businessmen gathered’ 


one of several. It was in November, 


837 | Hamilton to organize Canada’s first 


—1,532,603 1,515,995,857 


—389,509 
+25,207 


—1,123,455 
—154,674 
+77,070 


ose of Canadian Government 
—2,306,943 


118,989,384 
. $4,905,435 
110,117,918 


917, 


719 
657,429,289 
150 


16,235,060. + 
108,786,022. 


$2,990,260. 1,302,407,300 +-130,481,945 


701,762 


15.404.887 | —1,701 a 


life insurance company. The first 
policy issued by that company was 
not until-a. full year later. And not 
until April, 1849, was a charter fin- 
ally granted by the legislature of 


: Upper Canada. 


However, ‘on. August 21, 1847, of- 
ficials of the company, the first ap- 
plication for incorporation rejected 
by an unconvinced and slightly 
amused Government, decided to be- 
gin business without legislative ap- 
proval. This date appears onthe 


400! first policy as that on which the 


1 
9,355,647 
2,134,437 


6,264,465 2,994,469,065 +215,411,597 
75 7 78,078 


+75,387 
+30,469,641 


p + 
133,446,330 +8,044,589 


3,354,228 305 24,200,863, 3,134,974,604 22s 504,264 


/ ee tre * part nreee % , r 
112,992,378 110,177 4,874 123,245,784 —10,253,408 
dileit.een <- S3ised.see —coee.e0s | ‘ao.Tis.aas ”--els0s\004 


47,575,010 
713,177,304 
1,569,815,485 


+ | 425,279,262 


Prov. Govt. ...s00+e 


Savings dep. ..2+«. 


+ 3,049,175,419 
17,281,613 

809, 
133,750,000 
145,500,000 


45,455,485 


699 566,400 
1,573,466,165 


2,273,032,565 
Seow 


061 
11,665,189 . 
Liability to Shareholders 
387 2,949,208 —2, 


133,750 
145,500, 


+2,119,525 
blic 


+13,610,004 


—3,650,680 1,504, 


40,244,252  +7,330,758 


621,702,828 -+-91,474,566 
792,542 +65,022,943 


+ 9,960,314 2,126,495,370 +-156,497,509 


+5,155,089 — 389,256,139 
Etc. 


+ 
—1,123,455 
+114,576 


+ 19,114,171 
+5,616,424 


+ 36,023,123 


11,648,240 +564,583 

32,858,378 -+-10,073,189 
1,012,563 —105; 

62,165,272 -+-10,600,359 
2,637,764 +261,841 


2,829,676,797 --219,498,622 
15,692,592 -+-1,589,021 


792,661 +-16,726 


132,750,000  +-1,000,000 
45,500,000 


company was “established” and is 

that which the company itself has 

come to recognize officially as its 
Early Inconvenience 

The genesis of life insurance in 

this country is a story which has 

: how’ 4 Hamiiton 


banker tn late ti lied 
ike twenties app 

a hice with a British company, 
supposedly d business, in Upper 
Canada; how he was obliged to go 
to New York by saddle, stage coach 
and river boat to complete require- 
ments; how he reasoned. that if 
would-be policyholders were willing 
to so incommode themselves a good 
market would be available for a 
Canadian organization. 

The outcome of that reasoning is 
detailed in a small, plain memo 
book, one of those bound in marble- 
ized boards and tied, perhaps not 
without significance, with red tape, 
which has grown yellow in the 
vaults of the Canada Life. 

Wanted Mutual 
It is not generally known that the 


The Financial Post 


actually individual underwriters, 
with the amount subscribed written 
against the names on the back of 
the policy. 

Early days in the company’s his- 
tory presented hard sledding. Can- 
ada Life was modelled on the old 
British offices, but had to face and 
overcome problems peculiar. to this 
country,’ Indeed, some of: the Brit- 


in|ish. companies were outspoken in 


their predictions of the company’s 
failure. Perhaps the most effective 
factor in averting this end was a 
policy of conservatism. Safety was 
regarded as the primary precept, a 
policy the company has retained. 


Careful Selection 

Obviously, one of the chief con- 
siderations back in 1847 was the se- 
lection of risks. Until 1850, no mat- 
ter how desirable, no risk for more 
than £1,000 was accepted. The maxi- 
mum was then raised to £1,500. 
President Baker himself was 
granted only half of his £1,000 appli- 
cation. 

Applicants who were turned down 
no doubt found solace in a similar 


after his election, he applied for 

£1,000 of insurance. Oddly enough, 

the directors “did not feel justified” 

in accepting his application. Re- 
also in regard to 


retired from the board, 

Once a policy was granted, the 
company still retained’ the right to 
cancel under certain circumstances. 


insurance company. Dated Nov. the 


Is Cut Materially 


On a 5,000-ton ship valued 
$250,000 the. recent. reduction 
marine 


at 
in 
insurance rates on 


port of the Imperial Shipping Com- 
mittee. The decrease in premium 
would mean: more than $1,800 for 
one voyage, about $5,500 for three 
voyages in a single season. From 
this should be deducted the cost of 
hiring and fitting a gyro compass 
for say three months, estimated to 
run something over $1,000. The 
actual cut in rates is from 176. 6d 
to 15s. on each £100 of the insured 
value of the vessel, a reduction of 
about 14%. 

Last season, the report finds, was 


only 2.4 millions in 1935.- One ship, 
the S. S. Avon, was lost, but it is 
stated that this was attributable to 


prevalent throughout the 

rather than to any special peril 
the Hudson Bay route, In fact, the 
1996 season is said.to have been re- 
markable for the ease and efficiency 


Of 14 completed voyages, 11 took 
nine days or less; none took more 
than 11. No ship wag held up on 
account of ice. 


Life Company “Ads” . 
Cover Wide Field 


first-day of vacation. You don't 

have to play six sets of tennis, 

thirty-six holes:of golf, or swim 

a mile. The trained athlete 

doesnt. He knows better. He 

breaks in gradually: 

Exercise which is taken too 

strenuously at the beginning may 

that your heart is good for all the” 

reasonable exercise you will want : 

on vacation. But why guess about 

it? Let your doctor examine you 

before you go away on your 

summer holiday. 

Some hearts, even in younger 

people, are dependable for the 

usual routine of life but do not 

stand up under unusual or pro 

longed effort. The cause may bea § 

entirely forgotten. Rheumatic ™ 

fever—“growing pains” in childhood—may have left the heart 
permanently impaired. In middleaged ‘persons, particularly those who 
are overweight or who have a tendency to high blood pressure, important 
changes often occur in the arteries of the heart which definitely limit 
its endurance. 


A heart that is somewhat below par, if used with care and discretion, 
may outlast a much stauncher one that is abused. Each year many people 
die of heart disease which might have remained just a heart “condition” 
if they had realized the need for caution.. Sometimes indigestion, ner- 
vousness or lung ailments are mistaken for heart trouble, causing needless 
alarm and anxiety. 

Drop iin to see your doctor before you go away. Be prepared to get all 
the enjoyment and health you should out of your vacation. Know your 
own heart. The Metropolitan. booklet “Give Your Heart a Chance” 
contains much valuable information that you should have. A post card 
will bring you a copy. Address Booklet. Department 8-F-37, Canadian 
Head Office, Ottawa. 


Keep Healthy—Be Examined Regularly 
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ONTO FAS 30a Nectepectern Mcteak dintetonted 51.63.77 
in dividends to iis policyholders. As a result the 
actual net cost of fire insurance on thousands of Cane 


original intention of the founders 
was a mutual company; that this 
idea was modified to a “mixed” 
company which would write insur- 
ance both as a joint stock and a 
mutual concern. The first cha 
application was for a - 
pany, and was refused the 
grounds that the company pro- 
posed. to act without the’ guarantee 
of capital. 
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Banks throughout Canada. 


description of Anstwalasian Banking Business Woo! and other Produce 


capital of £50,000 in 600 shares of 
each. 


£100 
Indiyidual Underwriters 

Until a charter was finally grant- 
ed a year and a half later, business 
was 
along’. 
Lloyd’s of London unique. Policy 
umber one, issued on the life of 


tly transacted much /| will be 


issued 
now current. Most comparable rates 
show a variation of only a few 


cents, 

Agents who question the ade- 
quacy of present commission rates 
interested to find that the 
company’s first schedule called for 
payment of only 5% of the original 
premium and 2%% on renewals. 
On annuities and endowments a 


shall | straight 2%% was allowed. These 


not be liable beyond the several 
amounts mentioned in the endorse- 
ment héreon.” From this one would 


gather that the various stockholders 
subscribed a certain proportion of 


each risk, and that each would be 
held responsible for that amount 

the event of a claim. In other 
words, original stockholders were 


rates were soon materially in- 
creased, : 

Some life offices at first flatly re- 
fused. to insure women. Others did 
so only on payment of an extra 
premium. Canada Life, however, 
adopted a policy of insuring female 
lives at one year under their real 
,age. Just why this special conces- 
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by Sir George | Paish 


World Famous Economist 
Warns Against World 
Disaster — Points Way 
Out of Chaos 


history. 


Sir George Paish achieved world renown when in 
1928 he forecast’'the complete collapse of world pros- 
perity and the most severe financial 


and trade crisis in 


Now the internationally famous British economist 
has surveyed the world picture again gnd under the 
title of “The Way Out,” he has written a challenging 


discussion of world problems and the manner in which 


they can be remedied. Later to be 
form, this material will appear first and exclusively in 
The Financial Post, which has purchased the rights of — 
reproduction. The first of a series of five articles is pub-. 


HE world situation is one of unprece- 
dented danger. The indications of this 
danger are unmistakable. 

The decision of Great Britain to spend such 
yast sums upon armaments could have been 
taken only in a situation of the utmost gravity. 
The action of Germany in again resorting to 
conscription, reoccupying the Rhineland, and 
in fortifying the Rhine, after her disastrous 
experiences of war in these days, could be 
due only to the dangerous position of the 
German people at the present time, and to 
their still more dangerous outlook. Italy 
could not have broken her sacred agreements 
under the Covenant of the League of Nations 
and the Kellogg Pact by attacking Abyssinia, 
and Mussolini could not be bidding for the 
leadership of the Mohammedans, and so 
challenging the world in general and Great 
Britain and France in particular, were it not 
that the position of Italy is already extremely 
critical, and is becoming more and more 
critical from day to day. - 


lished herewith. 


writing and lecturing. 


Blind to Consequences 


The Spanish civil war could not have 
broken out, and could not have caused the 
German and Italian Governments to support 
a body of rebellious officers with German and 
Italian troops, munitions, guns, tanks, and 
airplanes unless the danger with which 
Germany and Italy were confronted had made 
their governments reckless and blind to the 
consequences to themselves of their suicidal 
action. Nor could Japan inthe Far East dis- 
regard, as she is disregarding, her solemn 
obligations under all the treaties she has 
signed by invading not only Manchuria but 
China proper, were it not that her position 5 
and her outlook are causing her rulers’so.. -. begets 
much anxiety that by their deeds they desire sai tah Hed 
to inform the world in general and China, ‘description of the situation! as it exists today. 
Russia, the United States and Great Britain Indeed, everyone with knowledge and under- 
in particular, that “necessity knows no law.” standing of the situation recognizes its truth. 

Nor are the signs of great danger merely ~ The question that ‘will be asked of me is 
political. The economic indications to thése ° not “Is. this a true statement of the situation 
that understand are equally disturbing. Why 8 it exists today?” but “How can this danger- 
has a country, as rich as the’ United States, ous situation be rectified and this disastrous 
needed to spend such vast sums of borrowed outlook changed?” 
money as the American Government has ~ Let me state at once that I should not place 
spent in recent years in order to.give employ- ‘this grave situation before you, did I not 
ment and buying power ‘to the American. realize that it can be changed if everyone 
people? Why has the German Government can be caused to realize its gravity and so be 
borrowed on the scale it has borrowed in the prepared to act with understanding and com- 
past year in order to give employment and mon sense. The present danger has arisen in 
buying power to the German people? d the main because everyone is working in a 
the same question may be asked as to the bor- separate compartment and does not undér- 
rowings of the governments of many other stand or appreciate the relationship: of his 
nations for the purpose of artificially creat- own activities to the common activities of his 
ing employment and giving buying power-to fellow men. This applies to nations as well as 
their peoples? Why is it that even the British to individuals. Each person imagines that he 
Government has needed to foster a great has merely to consider his own narrow inter- 
building boom to create employment and to est and all will be well; and does not realize 
give buying power to the British people? that unless his interest is in line with the com- 
mon interest, sooner or-later disaster is in- 
evitable. 


Neighbors’ Welfare Essential 


Dangerous Situation Arising 
The answer to all these questions is that 


the economic situation is so dangerous, and 


the outlook so uncertain, that these measures . 
were imperative in order to-prevent a com- Very wise statement made collectively by 


plete breakdo trade : the world’s greatest men of business before 
every countsy of the aowld, sehich if jt, fhe Breakdown in'1929, in their effort to pre- 
cccurred would cause such privation that } 
politcal upheavals would become inevitable, ‘Meighbors are your customers and ete wale 
Economic ¢onditions throughout the world fare is essential to your own well-being. 

ire in fact becoming what the great finaneial What a different world it would be today 
experts who drafted the agenda for the if es individuals-we realized that the pros- 
World Economic Conference of 1933 so clearly perity of our neighbors. was essential to our 
foresaw. They stated in their, report that ©wm prosperity, and that to enjoy great pros- 
Unless the world’s economic policies were. Petity, each one needs not only to cause no 
changed, the international financial system “injury to‘his’neighbors, but to do all that lies 
Would be shaken to its foundation, and the , Within his power to promote the general wel- 
Standard of life would be so greatly reduced fare. What an amazingly prosperous world 
hat the present social order could not be ‘there would be if we all helped each other 
maintained. The world’s economic policies to be prosperous, realizing that our own pros- 


Were not and have not been changed, and the perity would follow as inevitably as day fol- 


dangerous situation they foresaw is rapidly lows'night, if we sought our own welfare by 
. promoting the common welfare instead of 


aising 

_ Every nation in the world is in fact pursu- seeking our own self-interest at the expense 

Ng @ policy which if continued’ will amount 9 others, : mt 

"© political and economie suicide. This is true of nations as of individuals. 
In the first place, : already Every nation is today seeking to preserve 

eating in oak scene plein -~what it. regards as its own interests without 

‘nd privations as to threaten to throw those the interests of others, and con- 

tations into revolution, and unless changed, %¢@uently the entire world is. on the road that 

that policy must sooner or later bring very 1e8ds to distress without parallel in the his- 


oe distress to all countries and bring 
meee conditions even to the richest 
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Menace of Another War 


_ In the second place, it is becoming 
im, Vident that if nations continue to 
ae erished in the way that many na 
ae aioe to poverty, the 
not only internal; 5 
vin a8. well, and that war 
oe consequence, a war. so. | 
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How many of us recognize the truth of that 


vent, that breakdown? They said, “Your. 


in book 


Sir George is a former editor of the Statist and 
economic adviser to the British treasury. Sir George has, 
in recent years, devoted his time to special official and 
unofficial missions for the British Government and to 


_ s@etipied-great. distances. 


ish people; and under the leadership of Great 
Britain acting upon this principle, the world 
made greater progress in a single century 
than it had previously made in its entire his- 
tory. Acting upon this great principle, Great 
Britain gave the world an immense free mar- 
ket in which to sell its products, it supplied 
the world with vast sums of capital to open it 
up to settlement and to increase its productive 
power, and as world banker, it provided the 
entire world with a large part of the credit 
it needed to produce and to distribute day- 
by-day its sapidly increasing productions. 
Consequently, in less than a century the 
world’s income increas¢d five times and its 
international trade ‘no less than 12 times. 

Who ean calculate how great would be the 
expansion ‘of trade and of income if the 
nations profit by Great Britain’s ex- 
perience, Would open all countries freely to 
trade, and would reopen the great capital 
markets to the world’s requirements of capital 
and of credit? I am myself convinced that 
both national and international trade would 
double and treble in a very short time. Not 
only. would the world’s present distress com- 
pletely disappear, but unprecedented pros- 
perity would take its place. 

And how profound would be the change 
in international relations under a policy that 
did not push the nations. into unparalleled 


distress but brought them into unprecedented - 


prosperity? Nations do not make war upon 
friends, but upon enemies. And the new 
policy would mean that by helping each other 
out of mutual distress, the nations would 
cease to be enemies and would become friends. 


Could Stop Drift to Chaos 

Thus the present drift to privation, starva- 
tion, revolution, war, and chaos would be 
completely stopped; and the nations would 
move forward to a higher standard of well- 
being, and not only to peaceful relations both 
internal and external, but to happy, friendly 
co-operative relations between the citizens of 
each country and of all countries. 

Providence endowed the world with riches 
in such abundance that it is possible for every 
man, woman, and child in all countries to 
enjoy life from the cradle to the grave in com- 
fort and happiness. The progress of invention 


world, thus enabling immense amounts of 
produce and vast numbers of people to be 
expeditiously and at 
low cost, afid so making it possible to trade 
and to travel with great freedom. 


All Citizens of World 
Further, the introduction of the motor car, 
the motor lorry, the airplane and the airship 
have further improved transport facilities, 
that not only goods and passengers can be 
_carried cheaply, but can be carried round the 
world as rapidly as they could be: carried 
across a sirigle country only a relatively short 
time ago. Then when one thinks of the tele- 
phone,. the telegraph, the cable and, last but 
hy no means least, the radio, one realizes that 
one is no longer living merely in a district or 
even in a country, but in’ a world; so that one 
is not only concerned with, but is directly 
interested in all.that if taking place in all 
countries; and that one is greatly interested 
in the economic and political conditions of 
not merely one’s own country, but of all na- 
tions in all parts of the world. In fact today 
each one, whether he recognizes it or not, is 
not only a citizen of a town and of a country, 
but of a world for which he is in some measure 

responsible. ® 
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I would earnestly appeal to the people of 
every country to reverse the present drift to 


chaos, to prevent the war thet is now threat-... 


enéd, and to change the relations of the na- 
tions from hostility to co-operation, from 
enmity to friendship, and so more fully to 
complete that modern world of interdepend- 
ent, progressive and prosperous nations which 
has so rapidly grown since. science made it 
possible and advantageous for nations to co- 
operate, and since farsighted statesmen, busi- 
nessmen ‘and peoples realized the kind of 
world that science had rendered feasible. 


Crisis Remedies Unsatisfactory 


In every country special measures have 
had to be taken to distribute buying power 
to the people and to maintain national income 
and natignal solvency. 

But it is evident that government credit in 
many countries is now nearly at the limit of 
its expansion and one is compelled to ask 
what next? ' 

The one expedient of a temporary nature 
that for a time may keep the world machine 
running is a policy of currency inflation, a 
policy which if resorted to under an over- 
whelming pressure of circumstances, will 
completely wreck the machine and so create 


universal conditions of financial and econ- 
omic chaos. 

Clearly the statesmen who caused the Great 
War of 1914 were unacquainted with the 
modern world and did not realize the dis- 
astrous consequences that must ensue from 
such a catastrophe in these days when the 


nations are so dependent upon each other not = 


only for their prosperity but for their means 
of existence. It is also evident that the re- 
sponsible statesmen of the great nations since . 
the war have been equally ignorant of mod- 
ern world conditions. The pre-war statesmen 
planned or failed to prevent an’ explosion 
that would devastate Europe. The post-war 
statesmen have pursued policies that threaten 
to devastate the entire world. 

This drift of the nations to political, econ- 
omic and financial chaos must be stopped, the 
situation faced and real and permanent 
remedies applied. In other words, the warld 
machine of production, distribution and con- 
sumption must be effectively restored so that 
it can again function freely and in a normal 
manner to the advantage and. benefit of ‘all 
nations without any exception whatsoever. 

How can this be done? This is the question 
to which not only the statesmen, but the 
peoples of all countries must assiduously 
apply their minds and supply the answer. 
No one country alone can solve the problems. 
It is a world problem and must be solved by 
the wisdom of the peoples of every country, 


Force Is No Remedy weg 
The very first thing that must be undef * 
stood is that the problems cannot be solved 
by force. They must be solved by under- 
standing, reason, goodwill and co-operation. 
Even to threaten to use force is to render 
the position both of the country making the 
threat and of all other countries still more 
dangerous, politically as well as ecnnomically 

and financially. 

What today is the position of the one coun- 
try whose philosophy above all others has 
been and still is force? That country, Ger- 
many, through its own policy of force has 
been reduced to privation and its outlook is 
so grave that its people are not even allowed 
to know how grave it is. : 

What is the position of another country, 
Italy, which has thrown over its great tra- 
dition and has resorted to force in its effort 
people in the present difficult situation? Its 
to solve the problem of maintaining its 
problems have not been solved by its war- 
like actions and the warlike utterances of 
its statesmen; indeed: they have been inten- 
sified and the danger to which. its“ people 
were and are exposed has been rendered 
greater still. 


The Conservative Leadership | 


Former Premier Ready for 
Battle on New Political 
Issues Rising in Canada 

+ By NORMAN M. MACLEOD 


has now made it possible for this-vast natural 


wealth to be produced and placed at the dis- 
posal of the people of every nation. 
Until the early decades of last century, in 


Reasons Behind Bennett's 4 
Decision to Continue as 
Leader of Party 4 


present at the week-end gathering indicated 
three main ones, namely: 


(1) The growing threat of Fascism in 
Canada. 


(2) The administration of relief. 

, (8) The alleged abdication by the Do- 
minion of its constitutional authority in 
favor of political expediency, with the 
consequent danger of separatism and of 
the break-up of the bonds of Confeder- 
ation. 

eral Conserva’ it, in. the a 
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What We Do: What We Don’t . 


1. Give information on Canadian securities to 
- Financial Post subscribers. 

2. Publish anonymously letters of general in- 

3 Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's copy 
closed. Address letters to The Financial Post, 481 U 


Canada Bud Breweries 


I would appreciate information 
as to recent earnings, 
and dividend record of 
Bud Breweries. 


Canada Bud Breweries has re- 
cently reported earnings of 42 cents 
a srg for the six SL ae 
June This compares 
cents a share in the comparable 


and 1932 to a low point of 15 cents a 
share paid in 1934. Canada Bud sells 
about 85% of its beer in bottles. 
This is considerably higher than the 
average of about 50% for the in- 
dustry. Canada Bud has been able 
to increase its volume approxi- 
mately 30% in the first half of 1937, 
while beer sales in Ontario have 
risen 12.30% in the same period. 


St. Boniface 


Can you tell me if any move is 
being made to refinance the mu- 
nicipality of St. Boniface? 


A tentative plan for refinancing St. 
Boniface has been completed by 
representatives of bondholders and 
submitted to the Public Utility 
Board of Manitoba. After consider- 
ation by the Board, ‘it will be pre- 
sented to creditors, including bond- 
holders, .and the municipality, for 
consideration. No definite date can 
yet be ‘set for completion of this 
process, but it is possible that bond- 
holders may be advised some time 
in September as to the plan which 
will be presented. In the mean- 
time, no details of proposals are 
available. St. Boniface is the largest 
of municipalities surrounding Win- 
nipeg which have been in default 
for some time. The most recent 
summary of debenture debt of St. 
Boniface shows approximately $4 
millions outstanding. Sinking fund 
of $2.5 millions at the end of 1936 
had. a surplus of $322,201. Prospects 
of the wheat crop in the Province of 
Manitoba this year should assist 
these municipalities in regaining 
financial responsibility. 


Gypsum, Lime & 
Alabastine 
Can you give me any informa- 
tion as to progress being made by 
Gypsum, Lime & *Alabastine, 
Canada, Ltd.? 


Gypsum, Lime & > & Alabastine, Can- 
ada, Ltd., has had a substantial in- 
crease in sales this year. It is there- 
fore anticipated that the company 
will show improved earnings on the 
common. The company earned nine 
cents a share in 1936, after four years 
of deficit. The company has im- 
proved its position by restoring sink- 
ing fund which had run as much as 
three years in default. Defaults of 
sinking fund have not been com- 
pletely remedied, however, and un- 
til that is accomplished, there is no 
prospect of dividends on the com- 
mon. The company depends for its 
volume largely tpon residential con- 


struction and should therefore stand 


shares which sell at a ra 
ratio to earnings. 


Western Canada Flour Mills 

In view of the decline in price 
Go eeaeeied Gaal stocks 

and common 

pias bee CaS 
the stock. Can:you give me in- 
formation as to crochet condition 
of the company? 


Western Canada Flour Mills Co. 
closed its year July 31, and we un- 
derstand earnings were better than 
those of $38,401 in the preceding 
year, which amounted to $1.59 a 
share on preferred. Arrears of divi- 
dends amount to $23.58 a share as 
at July 31, 1937. As to prospects, 
at present they are not regarded 
favorably. The particular reason 
for this is that small wheat crop in 
Canada has sent Canadian wheat to 
a premium above wheat at Chicago. 
Consequently, there is apprehension 
that American millers will be favor- 
ably situated to capture export trade 
on which the Canadian companies 
depend for their volume. Of course, 
this market situation might change 
and alter the outlook, but the small- 
ness of the Canadian crop in com- 
parison with the American harvest 
makes it seem improbable. The com- 
pany’s working capital position does 
not suggest early resumption of divi- 
dends, but there are no securities 
senior to the preferred. 


Brandram-Henderson 


Can you give me current mar- 
ket quotations on the 6% bonds, 
due 1956, for Brandram-Henderson 
Ltd, and other information as to 
the company? 

Because of the few transactions 
taking place in Brandram-Hender- 
son Ltd. 6% bonds, this issue is not 
regularly quoted in The Financial 
Post. At present the bonds are 
offered at around, 68 with ‘stock or 
58 without stock, with no bids avail- 
able. The company was reorganized 
in 1936. By this reorganization, 
$121,800 of first mortgage bonds 
were paid at maturity on Oct. 1, 
1936. The 6% consolidated mortgage 
bonds, due im 1939, were exchanged 
for the same amount of new income 
bonds and 74% new common shares 
for each $500 bond. Accrued inter- 
est of $473,250 was cancelled. In 
1936 a balance of $8,638 was avail- 
able for bond interest and was 
transferred: to reserve for income 


June.1, 1937... 


Hightower Oil & Oil & Refining 


Can you give me any informa- 
tion about Hightower Oil & Re- 
fining Co.? 


* Hightower Oil & Refining Co. has 
outstanding shares of preferred of 
$10 each on which 6% dividends 
have been maintained, on the no 
par value common dividends halted 
in Sept.’ 1936. ‘The company was 
formed to take over oil royalty inter- 
ests formerly held in trust for own- 


dering whether or not I should 
sell and reinvest in higher-grade 
bonds. 

The problem of whether or not to 
sell bonds is a difficult one 
which each investor will have to 
solve for himself. What is likely to 
happen so far as bondholders are 
concerned, is not at all clear. In 
spite of saving from 50% reduction 
in interest on its bonds, Alberta has 
still been unable to provide funds 
for debt maturities. Efforts to estab- 


btain slightly 

cipal. If this 
were to be reinvested in high-grade 
Government bonds, it would mean 
an immediate loss, with no hope of 
recovery. 


Western Savings 


I would appreciate your com- 
ments on a suggestion that I use 
approximately $500 in cash which 
is available to pay up a savings 
certificate which I took out in 
1933 with Western Savings & 
Loan Assoc. I have also been con- 
sidering buying a Dominion of 
Canada bond with thig money. 


Western Savings & Loan Associ- 
ation is a responsible organization 
whose operations are subject to 
supervision of the Manitoba Public 
Utility Board. The company’s pow- 
ers are limited by Act of the Mani- 
toba Legislature... The association 
sells long-term saving certificates, 
which are of value to the investor 
who maintains his payments. If 
payments are discontinued, how- 
ever, there is a loss because in the 
early years of the contract the cash 
surrender value is less than the 


actual amount deposited. It is-only | ? 


by maintaining payments through- 
out the whole period that the in- 
vestor reaps the benefit. 

The association’s balance sheet 
showed adequate security for the 
cash surrender claim of certificate 
holders. Provided the association 
continues to follow its past invest- 
ment policies, it appears likely that 
you will receive the full amount of 
your certificate at the termination 
of the savings- period. 

With regard to your suggestion 
that the $500 cash be used to buy a 
Dominion of Canada bond, you/jc 


ers of “Bonded Trust: Certificates.” would be buying a bond that would 
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- Are the Si sincere ? 
Overheard i in a street car 


fu Should P For Itself if Esti- 


Correct; Bondho 
ieves i eo Will Aid All Securities 


‘Committee 


pew money are chiefly 


1 eiraie by G. T. Clarkson, re- 
ceiver, that $5.3 
tional seein capital is required 
to finance increased production, plus 
at least $815,000 to pay unsecured 
creditors. 


* 2. Estimate by T. E. Silver, man- 


ager of Abitibi mills, that $83 mil- 


ost discussi 
STeiliaen de mevinnt nn 
; ee ee ee ne $ % 


upon October 15. You are probably 
wise to withhold judgment on Abi- 
tibi common shares until the. re- 
organization is completed which 
may take a considerable time. Out- 
come of reorganization proceedings 
will be a change in capitalization, 
and the present common will. be 
teplaced by new stock subject. to 
vastly different investment consid- 
erations. 


MacKinnon Steel 
Can you tell me the position of 


paid in Feb., 1933. 


MacKinnon Steel Corp., for the 
year mae July 31, 1937, is expect- 
ed to show improvement over the 
previous year, when there was a 
loss amounting to $2,563. There does 
not appear to be an immediate pro- 
spect of a resumption of dividends 
on the preferred. On the other 
hand, the outlook for the company 
is brighter and if construction con- 
tinues to increase, the company 
should be able to establish earnings 
on a basis to warrant payment of 
the dividend. 

At present arrears total $32.37% a 
share. Financially the company 
occupies a satisfactory position, net 
current assets at the end of July, 
1936, amounting to $217,844 as against 
current liabilities of only $9,627. The 
report indicates that there has been 
a moderate but steady improvement 
aS working capital position since 


' 


Canadian Car or Algoma 
I am contemplating disposal of 
my Algoma Steel common stock 
and buying Canadian Car & 
Foundry common with the idea 
of improving the chance of capital 
appreciation. I would appreciate 
your comments. 
Algoma Steel showed ‘earnings in 
the year ended April 30, 1987, equiv- 
es to 20 cents a share on new 
on, compared with earnings of 
$107 | = preceding year. With new 


Pak le gia 26 ~ raga ee or 


temperance? 


/ 


2nd Passenger: I don’t see why not. Look at the facts. The professional 
prohibitionists claim to represent temperance in this province. For 
them it is just as wicked to drink a glass of beer as to make a beast - 
of oneself. The brewers want to point out that true temperance 
consists in being able to distinguish between the two. 
ot Pesecager Just the same, the brewers are not in business for their health! 


2nd Passenger: Oh, granted! Neither are the butchers, the bakers, the candy.” 


makers, the tobacconists! 


| Ist Passenger: But surely there isa difference. Beer—if itis taken in excese— 


is not so good. 


ome 


2nd Passenger: Aid that 1s tre 60 0 taste Mead Eienceed ; 
as Health Commissioner Lt. Colonel Francia E. Fronzak tested 


Ad Posenigur Abesteety| Dee's toy sxibagibe tenpmniann posites. 
get back to their real jobs of temperance education? The real . 
temperance job is to show people—and especially young people— 
that it is not drink itself that is wicked, but the way drink is used! 


Jet Passenger: In other words, the problem is the drinker; not the drink, eh? 


first mortgage ‘bonds senior 

to all existing securities. Why, ask 
‘investors, should such a large 

new debt be placed ahead of the 
present bonds? Such an important 
question deserves serious consider- 


ation. 
Basic Considerations 

Clearly, when the bondholders’ 
committee makes a proposal to 
place a substantial first mortgage 
ahead of the bonds that it repre- 
sents there should be good reasons 
for doing so. The considerations 
leading to the decision to seek $14 


money and equipment that have been 
put into the company, there appear 
to be prosperts of better things over 
the next few years. However, 
Algoma Steel is to a considerable 
extent a type of industry in which 
there are periods of feast and 
famine, and while there may be 
several prosperous years ahead it is 
hard to say what the long run de- 
velopments will be. . 

‘In considering purchase of Cana- 
dian Car & Foundry common stock, 
you should remember that this com- 
pany is also one that has periods 
of famine; and it is hard to say how 
long the company’s present active 
business will continue. There will 
be arrears of dividends of $7 a share 
on the preferred stock, or approxi- 
mately $2 millions by next Sept. 30. 
Even though earnings will prob- 
ably show substantial improvement 
for the year ending Sept. 30, 1937, 
the. common stock remains some 
distance from dividends. 

Canadian Car common has some 
similarity to Algoma Steel common 
in that they sell around the same 


price, and both appear to be some. 


distance from dividends. It is to a 
large extent guesswork as to 
whether the exchange would prove 
satisfactory in long run. 


lions is required to be spent over 
five years for plant improvements, 
to. increase annual newsprint ca- 
epee pect tong and save $732,- 
annually on output at 92% of 
the increased capacity. 
The total of those estimates is 
millions. 


- meorieien of $14 
edound to the benefit of sécurity 


terest and dividends. 
Considered Cheap Method 


The committee, says Mr. Ripley, 
believes the cheapest way to raise 
the new money is by sale of new 
first mortgage bonds. A term bond 
with graduated sinking fund is pro- 
vided. 

The sinking fund is considered 
preferable to serial payment bonds 
because the whole enterprise would 
not -be thrown into receivership if 
there were to be a default of in- 


stallments, and because it allows the |. 


company to pay off bonds more 


English Electric 


I hold both class A and B shares 
of English Electric Co. of Canada. 
After foregoing dividends on the 
old preferred, there has now been 
a long period without dividends 
on the present stock. Do you 
think there is a prospect.of im- 
provement: that would warrant 
holding the stock? 


‘English Electric has had substan- 
tially improved earnings this year, 
and is resuming dividends, which, 
we understand, will be continued 
quarterly on class A shares. As a 
supplier of heavy equipment, com- 
pany is subject to periods of famine, 
but is now running into high activ- 
ity because of improved demand 
for electrical equipment as power 
loads are growing on a wide scale. 
The period of activity may last for 
some time, and with high volume 


of business on the company’s books |: 


there is probability that full non- 
cumulative rate of $3 a share may 
be attained on class A. There is no 
early prospect of dividends on class 
B shares, but your investment ap- 
pears likely to be more satisfactory 
from income standpoint over next 
two or three years. 


millions of addi- 


~ CANADIAN SECURITIES 


Dominion and Provincial 
Government Bonds 


Municipal Bonds 


Public Utility 
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souuaiy than required if justified by 
earnings. Im this connection, it is 
notable that half of the sinking 
fumds for other proposed bond is- 
sues may be invested in the first 
mortgage issue, thus allowing rapid 
reductions when earnings are good. 

Provided Mr, Clarkson’s and Mr. 
Silver's estimates of new money re- 
quirements are reasonably accurate, 
the new first mortgage should pay 
for itself. It should save interest on 
bank loans which might otherwise 
be necessary. And the capital ex- 
penditures should more than earn 
their cost. 


Why Not Earn It? 


The question that remains is: 
y not leave the company to earn 

the necessary capital now that it is 

becoming more profitable? 

An important consideration for 
bondholders on this point isg that 
there is little doubt that they will 
have to accept some sort of “in- 
come” securities in exchange for 
part of their present mortgage. If 
earnings are used for .capital ex- 
penditures, it would mean with- 
holding of interest or . dividend 

ts from the present bond- 
ho perhaps even that bond- 
holders. would be largely paying for 
the rekabilitation of the company 
for the benefit of shareholders. 

In brief, the bondholders’ com- 
mittee believes that the $14 mil- 
lions will pay for itself in econo- 
mies and-that the assurance of sol- 
vency should strengthen the market 
value of all Abitibi securities and 
open the way for payments to in- 
vestors at an -earlier date than 
would otherwise be possible. 
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Rat Ret oe we 


INVESTMENT, 


are a favorite security of many 
thousands of experienced inves. 
tors. Issued for $100, and 


upwards, bearing the following 
attractive rates: 
for1 or2 yeas - 3 % 
for 3or 4 years - 314% 
for 5 years- = = 314% 
A legal investment fortrust funds 
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Mortgage loans on owners’ homes at low rates of interest 


Beserve Fund, $2,400,000 


@ JTS NOT SO MUCH the mistakes that oceur, though many 
shorthan 


Seats petnte 


a still greater loss 
incorrectly. 


letters which have been written 


One 


Lower ae writen 


Visit gs nerve 


bition, 


the Can- 
Toronto. See 


the interesting talking 


cture that explains 


the Sa aioes es of 
Dictephows 


eee is 
tim Seen 


made in transcribin 


d into 


time in re-typing 
not Sere the 
voice speak 


the typist’s ear with Dictaphons 


A dice ee ke cnet Nhe Dictgnhone is 


en ee talk. You never 
to take notes. Just pick up 


E houses 


in municipalitie 


Houses built 2 
lan to ease unem™ 
local hor 
sold todayy 
wd buildin z 
Never regarceg 
in building circ 
houses of adv 
design. were erec 


towns 


oymen : 
One municipal 


could find no o 
homes” at the p 
ernment, and of 
ties involved it i 


Branch. In eachee 
completed last sam 
house has been 
to build and was 


the municipaliti 
not altogether a 
York Township 
plan was pushed 
was to supervis 
costing 

municipality usi 


* taxes as building 


supplied from 
cost of materia 
levy in the ré 
augmented by 
grants. 

York Townshi#f 
plan originated 
municipality wit 
its hands and of 
taxes, was alsi 
houses costing $ 
that -.municipali 


The 


D, H. A. Loans 
Wider applicatj 
of the Dominid 
seen in both 
totals amountin 
July and the fa 
lies have declin 
of $5,067 a yea 
month. To dat 
been lent undez 
$7 millions we 
months ended 
The D.H.A. do 
lems of low co 
larly in the pri 
sociated with ext 
The decline in t# 
ures is signific 
is noted that the 
increase in the 
between $1,700 
ference is cléar 
conditions, lend 
finding it possif 
houses which, & 
have been con 
The early critic 
it failed to bene 
homes under 
longer applitab 
as $1,700 indica 
finding general 
y all price gro 
graphically. Alt 
ince where no idm 
For that there 
Ontario leads 
with loans of 
is second with 
In all, 2.2475 
have been hous 
Own since the 


Alberta’s Re 
Albertans arg 
that after payiae 
lions and $4 1 
the provincial # 
years in gasolin 
Alberta rq 


Ta 
ing into a state 





7 ERGs 
MENT, 


anent Debentures , 
security of many 
experienced inves- 
for $100, aad 
ring the following 
Ss: 

ear « 3 % 
cars + 34% 

- = = 3% 
ent fértrust funds; 


ADA 
ANENT 


sorporatio: 
BAY $T., TORONIQ 
-D $68,000,000 


tugust 14, 1987 _ 


a 


Construction 
amt 


Ontario Drops Venture 


Eg eRe nd tehaaliell la comet et cy iat ewe LL 
‘ts | i 
. 


DUS aE ENG festameseee 


Ye PRS Ec . 


AEN 


In Low Cost Dwellings| 


“Test Tube” Houses in Toronto Suburban Areas Fail 
to Attract Buyers at Cost Prices— - 
' Built With Relief Funds 


Proponents of state financed hous- 
ing schemes for Canada received a 
severe setback in the now admitted 
failure of the Ontario Government's 
year-old experiment involving a 
miniature housing relief programme 
jn municipalities adjacent to To- 

nto, 

Houses built a year ago under the 
lan to ease unemployment and re- 
lieve local housing shortages, are 
being sold today at less than the 
cost of building them. 

Never regarded with enthusiasm 
in building circles, about a dozen 
houses of advanced architectural 
design were erected with provincial 
funds in townships and villages 
bordering Toronto. Intended as 
“model homes,” the standards set 
by the Government were regarded 
by some observers as out of line 
with the intended low cost. Private 
building interests were sceptical of 
the practical economy of the pro- 
gramme which, had it proved suc- 
cessful, was to be followed by 
erection of hundreds of similar 
homes to be built with provincial 


and municipal funds out of relief- 


appropriations. ‘Theoretically the 
plan offered a solution to housing 
shortages in the municipalities and 
provjded relief workers with em- 
ployment. 

One municipality—North York— 
could find no one to build “model 
homes” at the price set by the Goy- 
ernment, and of all the municipali- 
ties involved it is free from the ém- 
barrassing ownership of houses 
which stand in York Township, 
East York, Scarboro and Long 
Branch. In each, three homes were 
completed last spring, but-only one 
house has been sold. It cost $4,300 
to build and was sold last week for 
$3,800, the local municipality taking 
the loss. 

Dubious of Benefits 

When the scheme was originated 
the municipalities themselves were 
not altogether agreeable to it. East 
York Township protested but the 
plan was pushed. The Government 
was to supervise erection of three 
houses costing $6,706 im all, the 
municipality using lands seized for 
taxes as building sites. Labor was 
supplied from the relief rolls and 
cost of materials met by a special 
levy in the relief appropriation, 
augmented by Government relief 
grants. 

York Township, where a housing 
plan originated im 1922 left the 
municipality with several houses on 
its hands and others in arrears of 
taxes, was also dubious. Three 
houses costing $9,500 were built in 
that municipality. Today, York 
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D, H. A. Loans 


Wider application of the provisions 
of the Dominion Housing Act is 
seen in both the growth of loan 
totals amounting to $1 million in 
July and the fact that loans to fami- 
lies have declined from an average 
of $5,067 a year ago to $4,196 last 
month. To date $9.8 millions have 
been lent under the D.H.A., of which 
$7 millions were lent in the 12 
months ended July 31, 1937. 

The D.H.A. does not solve all prob- 
lems of low cost housing, particu- 
larly in the price groups usually as- 
sociated with extremely low incomes. 
The decline in the average loan fig- 
ures is significant, however, and it 
is noted that there has been a steady 
increase in the proportion of loans 
between $1,700 and $3,000. The’ in- 
ference is cléar that with improving 
conditions, lending institutions gre 
finding it possible to make loans for 
houses which, a year ago, would 
have been considered a poor risk. 
The early criticism of the act, that 
it failed to benefit families planning 
homes under $5,000 is therefore‘no 
longer applicable and loans as low 
as $1,700 indicate that the act is now 
finding general application to near- 
ly all price groups, even if not geo- 
graphically. Alberta is the only prov- 
ince where no loans have been made. 
For that there are obvious reasons. 
Ontario leads all provinces to date 
with loans of $4.4 millions. Quebec 
is second with $3.5 millions. 

In all, 2,247 Canadian families 
have been housed in homes of their 


own since the act came into force. 
- 7 e 


Alberta’s Roads 


Albertans are voicing complaints 
that after paying between $3 mil- 
lions and $4 millions annually to 
the provincial government for many 
years in gasoline taxation and license 
fees, Alberta roads are rapidly fall- 
ing into a state of decay that threat- 


Township has two houses’ unsold 
from last year’s experiment. Other 
municipalities have sold none and 


unwanted “model homes” ny eee 


are attempting to dispose of their 


at cost or in some cases 
cost. 


Pian Abandoned 
Unwilling “test tube” for the 
Government’s experiment, York 
Township was the first to act in self 
defense. Refusal to participate 
might have “meant withdra of 
provincial relief grants but the 
municipality approached Premier 


Hepburn after the resignation of] 


Hon. David Croll, provincial min- 
ister of welfare, and secured his 
consent to abandon the relief-hous- 
ing plan. . 

A vote, not however unanimous, 
terminated the experiment in York 
Township, but meanwhile a special 
levy of $104,000 had been made by 
the municipality for housing and it 
will now be returned to taxpayers 
of the township in the form of re- 
duced tax next year. Similar levies 
in adjacent municipalities are being 
used for public works, to reduce 
municipal deficits and other pur- 


poses, 

Today, Ontario Government offi- 
cials are cool to housing schemes as 
a relief measure. Private builders 
in the Toronto area, who would 
have had to compete with’ the Gov- 
ernment programme had it suc- 
ceeded, profess, however, to see a 
healthy reaction in private building 
enterprise. 

Building Revives 

And it is a fact that private house 
construction has increased since the 
Ontario “test tube” area of the 
housing experiment failed. 

York Township and Forest Hill, 
another municipality bordering To- 
ronto, are reported among the first 
seven suburban municipalities in 
building volume this year. Scar- 
boro, North York and Swansea are 
also experiencing building revivals. 
i Subsidy Only Solution 

As a cross-section of. state. fin- 
anced housing in Canada, the On- 
tario experience is revealing. In the 
United States it is admitted by au- 
thorities, and the view is shared by 
Canadian housing experts, that low- 
cost housing schemes are not likely 
to succeed unless some form of sub- 
sidy is provided from public funds. 
Private building funds are only 
available when they can be invested 
in profitable housing and while it 
has been found that the average 
monthly rental which a low-income 
worker can afford is $15 to $18, the 
carrying charges on a $2,500 home 
are between $23 and $24 a month. 


province. Among others, the 
Herald cites the disinclination of 


tourists to use Alberta roads in bad | Schools 


condition when other areas of Can- 
ada and the US. offer dustless, paved 
highways as an inducement for sum- 
mer tourist traffic. 

The fault does not lie with Alberta 
motorists, according to the Calgary 
Herald, which attributes the “ter- 
rible condition” of Alberta’s roads 
to the fact that the Aberhart Govern- 
ment and others which preceded the 
present régime, diverted gasoline and 
license fee revenues to p 
other than road construction. 
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Slum Clearance 


Frankly recognizing that either 
federal or provincial assistance is 
essential to any project of slum 
clearance and rehabilitation in To- 
ronto, that city’s Advisory Housing 
Committee has presented a plan to 
rid Toronto of 4,900 uninhabitable 
dwellings and replace them with 
low-cost houses. The plan includes 
provincial or federal financial as- 
sistance. 

Estimated to cost $6.7 millions, the 
scheme envisages elimination of 900 
slam dwellings and reconstruction 
in the same areas with four-family 
homes covering 10 city blocks. Re- 
placements are also included in the 
plan in the case of some 4,000 obso- 
lete dwellings. 

The only stumbling-block is that, 
based on a monthly rental of $12 it 
is estimated there would be an an- 
nual operating loss of $316,000. 
Elimination of the 900 slum dwell- 
ings would cost $900,000 and a - 
sition of the 10 city blocks another 
$1,800,000. 

It remains to be seen whether the 
Ontario Government or federal auth- 
orities will take a favorable view of 
requests from a municipality to par- 
ticipate in a slum clearance project. 


LOANS BACKED 
BY EXPERIENCE 


Over a period of 81 years this Bank 
has acquired a comprehensive 
knowledge of the business needs 


and possibilities of Canada. Tha 
experience plus necessary Bank 


Credit, is available to business 


men of proven ability and 
ence, who require loans to march 
along with expanding busin 


experi- 


AIRPLANE SALES OFFICE 


Streamlined as a modern ‘plane, 
the office above is located in the 
Concourse Building, Toronto. It is 
occupied by General Aircraft Deal- 
ers, aircraft sales organization and 
distributor’ for British and United 


i 
is 


—Photograph courtesy of The Robert Simpson Co. 


States airplane manufacturers. De- 
signed by the special contract de- 
partment of the Robert Simpson Co., 
the office is furnished with Chinese 
wood paper panels on the rounded 
corners of the room and the base- 


Canadian Building Volume 
Reaches Peak for 4 Years 


Cumulative recovery in the Can- 
adian building industry is continu- 
ing in all classifications and contract 
awards of $215 millions in July 
were still considerably above the 
total for the corresponding month 
of 1936, when July awards were $17.8 
millions. Contract awards reported 
by MacLean Building Reports Ltd. 
last month showed, however, that 
the seasonal peak has been reached, 
since they were about $9 millions 
under the June figure., 

Viewed over the longer term, con- 
tracts since December now amount 
to $1318 millions, the highest for any 
corresponding period in the last four 
years. The increase is even more 
significant when it is noted that 
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heavy expenditures undertaken in 
connection with federal and other 
public works are no longer a major 
factor in the construction situation, 
having amounted to only $397,300 in 
July. They were in excess of $1 mil- 
lion in the previous month but even 
that figure bears no comparison 
with the huge totals for public 
works awards of a year or two ago. 
Engineering projects continue to re- 
cord the largest volume of individual 
contract classifications, a reflection 
of large scale construction in that 
field arising out of general business 
recovery, while residential totals 
are aided by the two major lending 
schemes available to Canadian home 
owners. 

Comparative figures, based on 
MacLean Building Reports data, are 
as follows: 


Contract Awards 
June, 1937 July, 1936 
No, Value $ No. Value$ 
797,300 14 324,000 
6,179,500 1,682 3,971,900 
1,696 4,295,900 
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2,474 17,868,500 


Contemplated New Construction 
No. Vail. 

7 months, 1937 .... 20,803 $270,426,600 
7 months, 1936 e yo —_ 
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board between the floor and the 
large map of Canada in background. 
A satinwood veneer desk is banded 
by solid copper. All furniture is 
curved in streamline style and un- 
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Towns of Over 


Of $6.8 millions in Home Improve- 
ment Plan loans made in Canada be- 
tween October and the end of June, 


millions were loans in towns | North 


$48 
and cities with populations of 5,000 
and over. 


Loans in June totalled almost $1.2| 0% 


millions in communities of 5,000 and 
over, bringing the total for that type 


of municipality to $48 millions} Moncto 
against $3.7 millions at the end of | Fredericton 


over led all groups with a cumula- 
tive total of $2.7 millions to the end 


of June, 
Ontario 
Total $ 
Hamilton ...sscesssesess 31 85,600 
. 261 83,042 
147,743 
578,618 
83, 


fadable fabrics are used for drap- | Sarnia 
eries, 


B.C. Gets Work 


Enlarging Navy |x: 


Contracts Let For Two 
Mine Sweepers Costing 
$352,000 Each 


From Our Own Correspondent 


VANCOUVER.—Several import- Mimi 


ant contracts in connection with 
Canada’s defense and air transport 
plans were announced here during 
the past week. 

Two mine sweepers for the Royal 
Canadian Navy will be built on this 
coast, to cost about $352,000 each. 


Burrard Drydock at Vancouver will | 7 onton 


build one, and Yarrows, Ltd., .at 
Esquimalt the other. 
Seventy thousand dollars of fed- 


eral money has been appropriated Qu 


for the Vancouver airpert at Sea 
Island, $20,000 being added to the 
original vote of $50,000. The city has 


applied for a total grant of $160,000 | 7), 


for the airport, and Hon. C. D. Howe, 
minister of transport, says that the 
full amount will be made up over 
a period of three years. 

The work to. be undertaken on the 
airport this year involves installa- 
tion of increased lighting facilities 
and extension of hard surfacing on 
runways from 2,300 to 3,500 feet. 


Weather Forecasts 
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Remarkably Accurate | /o"3" 


Chief results of recent survey 
flights in preparation for inaugura- 
tion of transatlantic air transport 
service, according to a bulletin is- 


sued by Imperial Airways, was the | St. Lambe 


demonstrated ability of weather 
forecast ani communication facili- 
ties to enhance the dependability of 
such fligk*s. 

“Remarkable accuracy” was at- 


tained, says the bulletin, by fore-| Nanaimo 


casts of weather and wind condi- 
tions over the course of the flights, 


both prior to and during flight. They | 7,, 


enabled pilots to chart their course 
and select height levels while in 
flight in a manner that added ma- 
terially to the safety factor. 
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Modern, efficient and reliable. 
office equipment means more 
time and more money to you. 
Isn’t it time to clean up, dress 
up and speed up? 


4 laa Go a AO nee a Iaene 


B ssenwttex 


com 
Ssae 


tanks for water, oil or pulp, 
spherical accumulators for acid, 
steel bins and breechings for 
mines, pulp mill digesters and 
plate work of all kinds. 


Write our 
nearest office 
for tenders. 
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HORTON STEEL WORKS LTD. 


TORONTO, ONT. FORT ERIE,ONT MONTREAL QUE 


There's waste space in your Basement for a “Rumpus Room.” 
Dusty, forgotten nooks in. many homes can be transformed 
into lovely, useful recreation or work rooms with the aid 
of Donnacona Insulating Board. The cost is low and the 
increased livability and: comfort of your home will ~be 
immeasurable. 
Consult your Donnacong A Donnacona 
GZax\\ ‘Dealer or write us for room measuring 12’ x 
‘a details snd suggestions for 18 with a 6'6” ceiling 
Home ements under can be installed complete 
the new Plan. for as little as $60.00, 


Alexander MURRAY & Company Limited 
Montreal.~« Toronto - Halifax - Saint John - Winnipeg - Vancouver 


LOWEST PRICES IN HISTORY *— 


PT HIRTY years of car building stand behind this greatest of all McLaughlin-Buicks... 
thfee decades of progressive engineering development and leadership in the fine car 
field . . . yet today’s prices are the lowest in all McLaughlin-Buick history. 


Think what that means! All the deep-seated pride so long associated with McLaughlin- | 
Buick ownership! All the dependability, performance and luxury so closely identified with 
this honorable name... and everything within reach of the majority of car buyers! 
Knee-Action . . . Torque Tube Drive . . . beautifully stream- 
lined Unisteel Turret Top Bodies by Fisher . . . Tiptoe 
Hydraulic Brakes . . . Shockproof Centre-Control Steering 
. ++ Safety Glass... and the famed Valved-in-Head Straight 
' Eight Engine .. . these are just a few 
of the exclusive features that make 


McLaughlin-Buick, at current 


low 


prices, the standout automotive invest- 


ment of the year. 


Check up for yourself. See and drive 
the latest models. Start now to share 
the confidence and satisfaction so 


familiar to McLaughlin-Buick owners! 


7120' 


™ 
_—— 


(SERIES 44—SPORT CQUPE WITH 


OPERA SEATS) 


Delivered at factory, Oshawa, Ontario. Govern- 
ment , lie and freight additional. 
coepeineatiad pis a notice.) 


(Prices subject to change 
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¢ See, Drive and Compare the McLaughlin-Buick Models 
on display at your Local Dealer’s Showrooms 
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COURT FIGHT COMING. 


R. S. McPherson, liquidator 
34| Abitibi Power & Bape Co., cies 
to employ John Stadler, eminent 
Montreal consultant on newsprint 
problems, to make esti- 


engineering 

mates of Abitibi for th 

information of investors i. mehken? 
reorganization battle 
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demmcneininns (59 

Aug. 11, 1937 . . 
15 Nov "3D aves 
15 Oct. "30 «2+. 
15 Oct. "39 «++ 
1 June "40 «+» 
1 Sept. 
15 Mar. , , 
15 Nov. 
15 Oct. * 
1 June & 
15 Oct 
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Dominion Guaranteed 
ian National Railway: 

ee May ‘44 102.00 


Vec. 


tion with the 
now under way. 

It is first necessary to have court 
sanction of the expenditures re 
quired to compile and publicize the 
estimates. The aim is to strengthen 
the claims of Abitibi shareholders 
as to the value of their equity in 
the enterprise. Throughout the re- 
cent discussions of the Abitibi re- 
organization, shareholder groups, 


te 
North-West Grain Dealers’. 
tion put the 1937 acreage at 11 tive side; that 
against 14,596,000 in 1996, while the in 
Government gives the prospects 

acreage for 1932 at 15,543,000. and forage 

The decline is due to three separate harvesting of a 
causes, Since 1932 there has been! ¢.. ssvorable 
some progressive permanent aband- 
onment of cultivation on a fairly In 
considerable area in the drier parts 
: oe oe are largely repre- whake oan was recognized as being| during July. Feed wa hands dae Sogo: 

poweraer liquidator, have based unsuitable for permanent whéat/ has been noticea 

eir claims for generous consider- gr While there is no available 


-»» 96.75 
. 95.75 
.. 113.25 


113.75 


oe , 2 > > 


Ea Sen SER a SEESE ae 
boss Gebisastexssens 
Bi: i 


Sees 
eSssneeRee 


22 
i) 
gk 
bo 2 00 bo oqo to to BD 


*, 116.00 
118.25 


Provincial Government 


BE cE 


Kew Brunswick: 

1 Sept. ‘54 . 
ie 15 Apr. ‘61 
+5 15 Jan. 60 
Nova Scotia: 7 
t 2 Sept. 


ae 
Sse 
a 
:8 


i 


$8 
83 
Bus 


Toronto Elevators Led. 


gi Baseehe 
By: cobble: f:: 


Sd 
=RRB 
~ 


am Baw 49 

4% 16 May 3 

4% 15 Sept 
1 Mar. ‘60 


Ont. Hydro Comm.: 
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ation upon estimates of sharply in- 
creased earnings for the company 
in the near future, 

The liquidator has taken prelim- 
inary action against the bondhold- 
ers’ committee’s reorganization plan 
recently by contesting the court ap- 
plication to put the assets up for 
judicial sale at a bondholders’ meet- 
ing. The Financial Post understands 


pitts, New York engin 
c Sa tes Deemaaae coer 


owing. 

record of the facts in that connec- 
tion, it is possible that more than a 
million acres of land on wheat 
growing was once tried have been 

abandoned for that pur- 
pose. The larger part of the declirie 
is considered due to lack of moisture 


this spring. 
; Lack of Seed 
Another contributing factor was 


also Owning and Operating 
The Sarnia Elevator Co. Ltd. 
QUEEN'S QUAY TORONTO 


shbsus 
2 


that this will be followed soon by 

filing of the liquidator’s judicial 2 me ipltts esti 

a proposal under the bondholders’ | 31. would ae eeaie . 

re. pe Bitte $1.55 a share for the initial new 
I ondensed common under the bondholders’ re- 

aa en eee At eee or tion plan inst the $2.39 

; P or reorganizing ganiza ° : 
Abitibi, W. C. Pitfield & Co. in-|® share in the Pitfield estimate. 
vestment firm, estimates earnings, Distribution of Stock 


and calculates the proportions avail-| The Pitfield comparison shows 
able for new securities, as follows: | distribution of new common shares 


Pitfield Estimates of Abitibi Earnings | *0 Present security holders under 


Se 


lack of seed, for farmers without 
seed grain were able to secure from 
municipalities and government agen- 
cies only limited quantity. 

If there are good fall rains this 
year giving a promise of subsoil 
moisture for next year’s crop, an in- 
crease is likely in Saskatchewegn’s 
wheat acreage. 

The decline recorded in Alberta 
is from 8,200,000 acres in 1932 and 
7,360,000 acres in 1936 to 7,315,000 in 


% 1 Apr. 47 yee 
“ 1 Jan. "70 .. 
prince Edward Island: 
5 1 Oct. “45 «.-s 


Quebec: 
‘ 


eoacees 


5 
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this continent illustrates the present market situation. A trading basis 
is yet to be established which will permit a normal volume of business. 
Importance attached to the Argentine crop is also shown by weakness 
which developed on Monday on reports of rains in that country. Recent 
reports had emphasized damage supposed to have been done by long 
continued dry weather and suggestions had been made that Argentipa 
might be able to produce an export surplus little more than 100 million 
bughels. That country’s crop, however, has a great capacity for recovery: 

> 


=e 
88 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—Appraisals, 


15 Mar. °S 
1 1 Aug. °5 
nN 2¢ * 


44 2 Jan. 


G Seas 


SEVENTH FLOOR, 
WHALEN BLDG, 
\ 


PORT ARTHUR, 
ONTARIO. 


' J. M. FLEMING, 
Mor. & Ch. Engr. 
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eCalculated 


to call date giving lowest possible yield. 


‘Payabie Can. & N.Y. 
‘Callable on or after 
{Traded flat. 


Sept. 


sPayable N.Y. 
5, 1966. 
Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


[Mining Dividends | 


Rate Close 


Anglo-Huronian .... 20¢ 
Beattie Gold ....... 5c 
Bralorne .. .. 4004+25¢ 
Buffalo Ankerite 50c+12ic 

lolo Gold . osee 71.50 


McKinley Sec. ..... 


Noranda 


‘Interim. tInitial, 
"Yield includes bonus. 
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*8.7 
6.8 


Dividends Declared] 


This 
pay- 


Date 
ment payable 


Date 
of 
record 


BeAgs28 4sxsess 


Newsprint Price Avail. for interest 
per ton after deprec’n but 
before income tax 

087,000 


8,650,000 
10.177, 000 
soreeretiee ae 0.980,000 


000 8) eeeecscs. BS 
: 35 


100, tons 
renee nt which tt Sree 


| re-open at prese: 


nt. 
tCombining (1) and (3). 


Comparative Earnings Relationships 
1. Bondholders’ Pian: 
Times —Earnings* per share— 
Basis: interest Beforecon- On max. 


stk. issue 
(1) 2. $2.30 81 


(2) . 4 
3 2.80 $3 
1) 


2.30 
$1.11 
2.01 


Although the Pitfield analysis does 
not express a preference for either 
plan, it will be noted that earnings 
per mew share would be higher 
under the bondholders’ plan than 
under the liquidator’s. This tends 
to bear out the contention of bond- 
holders that the proposed shares 
under their plan are of greater 
worth than the liquidator’s pro- 
posed new shares. BIT Ie 

Estimates by Coverdale & Col- 


DIVIDEND NOTICES 
BANK OF MONTREAL 


ers’ plan, as follows: 
Percentage Shares of New Common 


; 2 

7% PTOL. .sscccccees 3.1% 

6% pref. ...00» eves 715.2% 

Common ...+»+ eevee 6.7% 

Sundry 0.2% 
*Mostly for Abitibi employees. 


2. Liquidator’s Pian: 


46.0% 
15.9% 
guments 


Legal 
Two of the main points in the 
liquidator’s argument agaimst the 
bondholders’ judicial sale proceed- 


ings will be: 


1. That there has not yet been 
a foreclosure under the Abitibi 
bond mortgage and that there are 
—_ in the mortgage trust deed 

t prevent such foreclosure pro- 
ceedings as the bondholders are 


taking. 
2. That the Ontario Judicature 
Act on which the bondholders’ 
is based does not permit 
such a distribution of securities 


in the plan, because it interferes 
with the superior Dominion Wind- 
ing-Up Act under which the liqui- 
dator holds his authority. 

In connection with the latter point 
of the legal debate, J. P. Ripley, 
chairman of the bondholders’ com- 
mittee, has been careful to define 
matters. In his discussion of the 
plan, he states the old bondholders 
are concerned only with the securi- 
ties they are to receive “in relation 
to the aggregate consideration to be 
made available for all parties junior 


‘| to the old bondholders.” And that 


the bondholders’ committee “has not 
taken in determining the ratios 
of division of shares and warrants 
am the shareholders.” 


Government Stands Off 
The attitude of the Ontario Gov- 
ernment to the Abitibi reorganiza- 
ano important aspect of 
situation for the investor, con- 
to be not to take sides but to 
that the company is extricated 
receivership as soon as pos- 


owever, under the agreement 
Ontario Government and 
Hydro Commission to 
against Abitibi and re- 


es 


aGenee? 
iit 


e 8 
Be 


1937. There has been a good deal of 
permanent abandonment in the drier 
parts of Alberta, but that process 
began somewhat earlier than was 
the case in Saskatchewan and has 
been considerably offset by. increase 
in the north and particularly in the 
Peace River country. 
Manitoba Mixed Farming 

In Manitoba a total of 2,273,000 
acres is reported as seeded to wheat 
as against 2,566,000 acres last year. 


Tambbyn Profit 
And Sales Gain 


Six Months’ Figures Show 
Sharp Improvement 
on 1936 


G. Tamblyn, Ltd., drug merchan- 
dising chain, reports a substantial 
increase in profits for the second 
quarter of 1937. Sales of $846,482 
for the three months ended June 30, 
1937, are up $10,713, while profits of 
$18,834 for the same period have in- 
creased $11,489 compared with. the 
corresponding quarter of 1936. For 
the six months ended June 30, 1937, 
sales are up $39,764 and profits up 
$36,279 compared with the same 
period a year ago. 

Earnings for the 12 months ended 
June 30, 1937, were $154,926, accord- 
ing to Cochran, Murray & Co., which 
is equivalent to $1.25 a share on the 
company’s common stock after pre- 
ferred dividends. In the year ended 
Dec. 31, 1936, actual net profits were 
equal to 84 cents a share on the com- 
mon after preferred dividends for 
the full year on the new preferred 


stock. 
Three Months Ended June 30 
1937 1 


$ 
482 835,739 
18.8 ° 7,315 


fits 
Six Months Ended June 36 


American Crop 


The market is still seeking a price 

basis on which to export weekly 
several million bushels of United 
States wheat. Canadian prices, for 
all practical purposes, are following 
a course parallel to that of the 
United States, although maintaining 
a premium that keeps them out of 
line for any great volume of busi- 
ness. , 
For a time, United States farmers 
tended to be cautious sellers, but 
with the great flood of winter wheat 
which been harvested and 
shipped, y have been selling in 
increasing quantities on a declining 
market, Abundant crops of feed 
grain in sight have removed any 
scarcity complex from the minds of 
farmers, while current prices, which 
are close to those prevailing for 
wheat in thé United States at this 
timé last year, are accepted as satis- 
factory. The volume of grain of- 
fered for sale has been sufficient to 
require some balancing by sale for 
export before equilibrium could be 
reached. , 


Overseas Market 

Overseas buyers have been slow 
to act. They refuse to become ex- 
cited over the shortage in the Can- 
adian crop, largely balanced in their 
eyes by the production of an export 
surplus in the United States. Im- 
mediate supplies have been obtained 
by drawing on supplies afloat, or by 
using up the last of home reserve? 
in anticipation of new crop domestic 
wheat. Exports from India and 
fairly large weekly shipments from 
Australia have helped bridge the 
gap. Thus wheat, instead of becom- 
ing a scarce commodity at the end 


944 | of the crop year at July 31, has been 


dee * + 29, 
60,270 23,991 


Earns 69c. In 9 Months 


Canada Dry Ginger Ale, Inc., re- 
ports net profit for the three months 
ended June 30, 1937, equivalent to 
49 cents a share on the 512,631 shares 
of common stock. Actual net profits 
were $249,854 compared with a loss 
of $7,555 in the corresponding quar- 
ter of 1936. 

For the nine months ended June 
30, 1987, net profits of Canada Dry 
were equal to 69 cents a share against 
a deficit of 42 cents a share in the 
corresponding period a year ago. 

The company has filed a registra- 
tion statement with the Securities 
and Exchange Commission covering 


reasonably plentiful in comparison 
with actual demand. 

All market authorities appear to 
agree, however, that large N 
American shipments must com- 
mence fairly goon to take care of 
requirements of importing countries 
until new crop wheat is available 
from the southern hemisphere. 

s * cs 


Russian Wheat 

Although anticipation of Russian 
shipments has been given as a 
reason for recent wheat market 
weakness, overseas opinion is di- 
vided as to the possible extent of 
such business. Russian reports 
seldom furnish reliable information 


a ee 


STOCKS LOWER 


Further shrinkage in commer- 
cially stored wheat brought the total 
to 30 million bushels at the end of 
the first week in the new crop year. 
It is probable, however, that visible 
supply will show steady increase 
over the next few months as new 
crop wheat comes into elevators. 


Exports may be limited as Canadian f- 


wheat is held at a premium and the 
United States is exporting rapidly. 
Details in bushels of Canada's cur- 
rent supply of wheat in marketable 
positions and export clearances are 
as follows: 
Week Previous Last Year 
33,285,000 
Aug. 7 Week Previous 
1,678,892 2,025,960 
S. imports. 


116,737,000 


Last Year 
5,686,612 


Visible Supplies 
Aug. 7 
30,022,000 
Export Clearances* 


as to availability of surplus supplies, 
and the only test is the actual offer- 
ing of wheat for sale. Some offer- 
ings are reported to have. been 
made, and one actual shipntent to 
have been despatched to Greece. A 
Broomhall estimate some time ago 
credited Russia with possible ex- 
ports of 32 million bushels during 
the current crop year. The tend- 
ency, however, has been to discount 
that estimate, in view of the slpw- 
ness of quantity offerings in quan- 
tity to materialize. ‘ 


Bell Telephone Issues 
More Stock to Employees 


From Our Own Correspondent 
MONTREAL.—Bell Telephone Co. 
of Canada reports that during July 
373 shares were issued for purposes 
of the employees stock plan as auth- 
orized. This brings the issued capi- 
tal to 788,534 shares. 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


ae 


THE 


TW aay des 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
Grains ; 


Head Office: WINNIPEG, CANADA 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
_ Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN ~ ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


the issue of 102,526 shares of capital 
stock. The stock will be offered 
first to shareholders at the rate of 1 
new share for each 5 now held, and 
then publicly through underwriters. 
The underwriters will be named by 
amendment, 


Consolidated Income Account 
Three Months June tes 


$ 
1,402,831 
1,319,129 


30c Sept. 1 Aug. 16 
30c Sept. 1 Aug. 18 
$1.75 Oct. 1 Sept. 15 
- $1.50 Sept. 1 Aug.l¢ 
ee $4 Sept. 1 Aug. 14 
ats .... $1.75 Sept.15 Aug. 14 
40 Sept. 1 4 
. $2 Sept. 
$2.50 Sept. 1 
] $2 Sept. 1 


Agnew-Surpass . 
Day pret _ BANQUE CANADIENNE 
NATIONALE 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 

12%e Aug.16 Aug. 2| dend of two per cent (2%) (being at 

ctr Te Aug.16 Aug. 2] the rate of 8% annum) has been 

t. Inv. Tr. $1.25 Sept. 1 Aug. 16) dedia b e Directors of the 

vestors Sic Aug. 13 July 3; | Banque Canadienne Nationale on 

“$2 Sept. * July 31 | the paid-up capital stock of the Bank 

.+s 25¢ Aug. 14 July3i/for the quarter en on the 3ist 

.s+. $1.25 Oct.15 Sept. 30/day of August, 1937. dividend, 

i2ic Aug. 15 Aug. 5 | bearing the number 186, will be pay- 

ot site gor 2 Sept 2) able at the Main office or at the 

ba 86 Sept. 7 Aug. 20 | branches of the Bank, on or after the 

Ley first day of ee 1937, to the 

Die 'ei; csr S137) Sept. 15 Aug. 25) shareholders record on August 
m. Scot. Inv., pf. 50c Sept. 1 Aug. 20 14, 1937. 


m. Ang Inv., pf. $1.25 Sept. 1 Aug. 14 
30e Aug.14 July31| By order of the Board, 
CHARLES ST-PIERRE, 


Do., pref. 
Aluminium, 
D 


GRAND TRUNK PACIFIC ELEVATOR CO. 
LIMITED | 
LOCATED AT FORT WILLIAM ON C.N. Ry & 
C.P.R. ELEVATOR ABSOLUTELY FIREPROOF 


THROUGHOUT. OPERATED BY ELECTRICITY 


Frederick B. Wells 


(Cash Quotations) 
For Week 
Aug.10 Prev. Week |: 
High Low High Low 
1 Man. Hard ,.. 1.35 1.27% 1.41% 1.35% 
1 Northern ..... 1.35 1.27% 1.41% 1.35% 
1.22% 1.37% 1.29% 
3 Northern ..... 1.26 1.18% 1.33% 1.25% 
1.21% 1.15% 1.27% 121% 
1.06% 1.16% 1.11% 
2 106 97% 1.10% 1.05% 
- 90 84% 94% 89% 


Interest 77 Vancouver: Week to Aug. 9: 
Est. income taxes . : 1.28% 1.32% 1.31% 


Net profit 
*Loss. 


| Wheat Prices | 


The Prairie Provinces have over 
2,700 manufacturing plants. They 
employ over 45,000 people and their 
payroll is in excess of $53,000,000 a 
year, says a rt of the Industrial 
Development d of Manitoba. 


DIVIDEND NOTICES 


SYLVANITE GOLD 
-MINES, LIMITED 


(Neo Personal Liability) 


Gross- profit 
Less: Advert., 
dist. & admin 


Sept.15 Aug. 16 
Sept.15 Aug. 16 
rd ay 15 4 = 
ot or, A, 5 ept. 18 ug. 
mx. Chas. pf. . $1.75 Aug. 16 July 31 
Der Cons «+ Aug. 12 July 29 
Inter? Sota eee e eee Aug. 12 July.29 
er. Nickel, e. . Be 
teinator, pid. .. $1.75 
ttt Secord .....  75¢ 
pue Long Lac . 10¢ 
nt Woods M., pf, $1.75 
law, A 
McColl Free wes 2 


a4 eV 
Mclnty Te-Porc 


No. 1 North. (Atlan.) ... 
No. 2 North. (Atlan.) ... 
Australian eeeeeeeeeeeeee 
Indian (new crop)? ..++. 
U. S. Hard Winters ..... 


SabBRirczer 


& 


adcbces 


Sept. 1 Aug. 4 

Avg. 16 “ Aug. - 
t. 

a Poe Common Drivienp 


Sept. i. 
Soc Bebe No. 110 
Net pecult, pt. .° $1.75 Aug 31 .13| A quarterly dividend of forty cents 
O'Can Iny.”,.°, 40° Ost 15 Bept-16) (40¢) per share has been declared on 
Aug. 5 July 3l tstanding common stock of this 
Penmane Aug.15 July 31 September 1, 1937, 
toto Engravers isc Apg. 16 Aug. to at the close 
fuedec Power...” 9 . -55| Of business August 14, 1937, Checks 
Reming emitting will be mailed... ¢ 
Riyal Bank "+ SC OF The Borden Company 
ue > Aug. E. L.. NOBTZEL, Treasurer 


A.J. PATTISON. Jr. & C0, Lid 
Established 1907 


CORPORATION SECURITIES 
Royal Bank — EL. 510) 


OneerS ih THE EXPORTING OF 
f CANADIAN GRAIN 
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mistarsgeaesth UREEEYSSEneenle AMR 


ee 


Rp 


Onis pref nor 
o Oe tteeces Oe 
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~~ Base Metals Advance 


Bffort ‘of Dealers 


Successful—Stabilization of 


Said to be Accomplished 


The strongest action since the spring hreak in base metals is currently 
dominating the market, with gains in most stocks of this group resulting. 
Béhind this-move is believed to be an international Donnybrook, of 
large‘dimensions and considerable duration, between producers and con- 
sumers on the one hand, and less legitimate speculator on the other. 


It‘is: now 


generally known that while base metal prices were rising 
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to Freeze Out, Speculators ‘Seen |. 


sharply in the early part of the year, the producer-consumer group was} fia. 3 
alarmed by the activities of the speculator, whose operations consistently 
interfere with the normal supply and demand price level. Such inter- 
ference is, of course, a serious danger to the price structure. | : 

It is thought a “big squeeze” was therefore instituted with the object 
of eliminating the speculator. Thus arose the paradoxical contrast between 
strong ‘statistical positions for base metals and weak prices, 

Each’ metal,. of course, presents a separate and distinct problem, but 
all three. have been influenced by the broad struggle outlined above. 
Zine is-making the most rapid advances, as buyers are reported to be 
storming producers for the metal, with orders in some cases being placed 
four months in advance. Copper sales are also gathering momentum, sales 
for the last week in July being reliably reported as representing 41% of 


the entire month's sales. 


Quebec Learns a Lesson? 

Travelling recently through the 
mining.camps of northeastern On- 
tario, near the Quebec border, The 
Financial Post representative was 
struck.by the-number of prospec- 
tors,.some of whom have long been 
associated with Quebec mining, who 
are moving westward across the 
interprovincial boundary. They are 
‘completely disillusioned by Que- 
bec’s and inexplicable “Que- 
bec-mines-for-Quebeckers” — policy. 
Not only the famed Bill No. 5, 
which’ has been discussed before in 
these. columns,’ but regulations and 
pending legislation are responsible 
for this marked exodus. 

One prospector;. who had left a 
promising group ‘in Quebec to try 
his luck in Ontario, stated that he 
considered: it useléss- to attempt to 
find: finances for dévelopment under 
the existing conditions. 

Quebec has had one of the most 
successful. periods experienced by 
any province in mining develop- 
ment, recently, the Cadillac region 
alone shaving won. world-wide re- 
coghition as.a potentially. important 
minetal°zone While companies al- 
ready. developing ‘in- this area are 
contirtuing,’ exploration for new 
properties has slowed up at an al- 
most jalarmirig rate, The Post was 
informed. - 

If the’ Quebec .Government were 
déliberately trying. to. discourage 

é ‘outside capital from de- 
veloping its mineral resources, it is 
doubtful-if -it.could.have hit on a 
thore effective method. 

1 ’ - 7 = 
Anglo-Huronian Active 
, Anglo-Huronian Ltd, holding and 
operating ‘company, appears recently 
to have become increasingly active 

Having ‘taken part in the financ- 
ing of the eminently successful 
Kerr-Addison development in Lar- 
der Lake, the.corhpany is now help- 
ing to-finance the adjoining Sheldon 
Larder Lake. In addition, it is co- 
operating in the financing of its 
own Vipond- mine in the Porcupine 
together with the adjoining Inspir- 
ation . group,. under the newly 
formed 'Mace Gold Mines. These in- 
terests are in addition, of course, to 
the company’s ‘investment interests 


in such gold properties as Sigma, 
Omega, Lamaque, McWatters, and 
others 

All this appears to indicate that 
the management of Anglo-Huronian, 
which has a reputation for shrewdly 
judging future developments as 
they affect mining, has no particu- 
lar fear as to the future of gold. , 

* ™ 


Turner Scores Another 
Announcement ‘by Royalite. offi- 
cials that the Royalite Sterling 
Pacific No. 5 well is definitely in 
the 1,000-barrels-a-day class adds to 
Turner. Valley’s impressive results 
in the search for major crude pro- 
duction. The latest addition to the 
crude oil producers ‘is reported to 
run around 48 degrees Baume, a 
good quality crude, worth between 
$1.75 and $1.85 per barrel. This suc- 
cess is believed to enhance the pros- 
pects of four other wells to the west. 
Another interesting development 
in the Alberta scene is the success 
of the Moose-Devonian No, 2 well, 
which encountered a horizon of gas 
and oil in the Devonian limestone in 
the Moose. structure, west of Cal- 
gary. At time of writing, definite 
news was lacking as to ‘whether 
this well wili be a natural flowing 
well, or whether pumping will have 
to be resorted to. The well is being 
closed for a week-in an effort to 
build. up: pressure. 
>» 2 Be @ 

Mining Stock Index 

Base metals showed independent 
strength and were the chief feature 
on Canadian: mining markets for 
the week ending Aug. 5. Increasing 
copper prices, a reported scarcity in 
zine and higher quotations for lead 
at New York, together with firm- 
ness on the London base metals 
‘ket,. were some.of.the.principal 
factors influencing the advance. 
Golds were mainly steady, the Do- 
minion Bureau of Statistics index 
advancing narrowly from 106.9 to 
109.2 and trading was without fea- 
ture worthy of comment. In spite of 
the improvement shown above, the 
general average of 1423 for the 
week of Aug. 5 was slightly lower 
than the previous week’s index of 
142.5. The gold section receded 03 
to 109.0 while base metals moved 

up 0.2 to 280.5. ° 


BuY YAMA GOLD 


Developing two interesting properties in the 


_ Larder Lake area. 


Write for engineers’ reports and full particulars on request 
Gold & Metals Exploration Ce. 
171 YONGE STREET, TORONTO. EL gin 0237. 
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‘RESURRECTION AT LARDER LAKE 
Thirty years of faith, $35 gold prices, modern methods, and, inci- 


dentally, commercial ore 


bodies, are the stuff of which the revival ai 


Larder Lake, Ontario’s camp of 1937, has been made. Upper left is the 
shaft at. Omega Gold Mines, whose successful record is responsible for . 
the renewal of activity. Upper right is a view at Kerr-Addison Gold 


. Mines, which is building a 500-ton mill, for producti 
Lower right shows a drilling operation at Chesterville 


All photos by The Financial 


next year. 
er Lake. 
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Larder Lives Again — — 


Ontario’s Oldest Gold Field Enters New Boom Era 
After 30 Years of Hoping — Province’s “Camp of the 
Year” Active and Crowded 


By WILFRID SANDERS 
Mining Editor, The Financial Post 

LARDER CITY, Ont.—Two years 
ago, charter residents of this town 
recall, there were exactly three auto- 
mobiles owned in the 20-mile stretch 
between Bidgood Kirkland. Mines 
and the Quebéc boundary. 

Of these three cars, only one was 
equipped with a license. The other 
two took to the road under cover of 
darkness, or whenever the local 
traffic officer was known to be tak- 
ing a holiday. 

Today, with a dozen mines and 
prospects operating in this district, 
some hundreds of cars are owned 
in the district, and the gravel high- 
way between Kirkland Lake and 
Rouyn is as busy an artery. of com- 
merce as one could wish to see. 

. The Larder. Lake area, probably 
the oldest gold camp in Ontario, has 
good grounds for claiming to be 
Ontario’s 1937 gold camp. It has 
waited over 30 years for this honor, 
having been discovered in the early 
part of the century. . wile 

Twenty Sleep in Attic 

Sinee the initial staking rush 30 

years ago, Larder City fell:on hard 
times. Originally laid out with park 
sites, and all the perquisites of a real 
city (it is still “Larder City”) the 
population dwindled until by 1935, 
the town could muster only about 45 
souls, Population today is well over 
1,000, and the town is a hive. of 
activity. As an example of what this 
means, the writer met a prospector 
who had arrived in the town the 
day before. He had applied at each 
of the town’s two large hotels, only 
to-be told that-every available corner 
was occupied. He was directed to a 
home which, he was told, took in 
boarders. Arriving at this house, he 
was shown to an attic, where no 
less than 20 men were sleeping, two 
in a bed. The prospector decided to 
sleep one more night under the 
stars. 
This man had just staked the last 
group of claims in the area. Believ- 
ing with others that the district had 
been staked solid for some time, he 
was surprised to find that for some 
inexplicable reason, a group of 24 
water claims in the centre of the 
lake, along the line of strike be- 
tween Kerr Addison and Martin 
Bird, had been overlooked. Within 
a few hours he had staked and re- 
corded his claims, and is now wait- 
ing for the ice to form on the lake, 
in order that his new property may 
be drilled. 


Key to the amazing transformation 
which has gone on in Larder Lake 
since last visited by the writer some 
two years ago, is the success obtained 
at Omega, the area’s only produc- 
ing mine, at Kerr-Addison, Martin 
Bird, and others. 

Omega Gold Mines 

Omega Gold Mines, under the con- 
trol and technical supervision of 
Castle-Tretheway Mines, was formed 
in 1935 after the tangled affairs of 
several companies had been straight- 
ened out by the Ontario Securities 


as 


ton mill, for initial production next 
April. 

Kerr-Addison Gold Mines, whose 
almost sensational drilling results 
were a feature of the mining market 
some months ago, has obtained these 
results on what are regarded as some 
of the oldest claims in Ontario. These 
claims were acquired by Kerr-Ad- 
dison last year from Proprietary 
Mines, which had acquired them in 
the dim dark days of this century 
from the bankrupt Canadian Associ- 
ated Goldfields, 

This long postponed revival of in- 
terest in Larder Lake results in 
many curious stories. For example, 
E. J. Thompson, staker of the Thomp- 
son-Cadillac group in Quebec, is re- 
ported to have done a considerable 
amount of work, including the sink- 
ing of shallow test pits on a prop- 
erty near the present Kerr-Addison, 
some 32 years ago. He could find 
nobody with money to spare who 
would believe the encouraging re- 
sults he obtained, and the property 


became -idle; remaining so for 32| The 


years. Today, Mr. Thompson’s son 
is supervising a drilling programme 
on this identical group, finishing the 
work started by his father and sub- 
stantiating the results obtained so 
many years ago, 

To return to Kerr-Addison, the 
company is just, starting the new 
No. 3, four-compartment shaft, 
about 800 feet east of the main shaft, 
which is down over 500 feet. This 
shaft will be continued down to the 
700-foot level, and in the meantime 
lateral work is being pushed on the 
500-foot level. Initial objective of 
the new No. 3 shaft will be 750 feet. 

New Ore Body 

Centre of interest at the present 
time is the new ore body indicated 
by diamond drilling east of the 
main ore body 6n the 175-foot level. 
Latest figures gave the new ore body 
a length of 110 feet, a width of 14 
feet and a grade of $6.21 per ton, 
At the same time, the company has 
obtained indications of further ore 
bodies west of the main ore body. 

These new developments are not 
included in estimates of 600,000 tons 
developed and 400,000 tons indicated 
ore reserves, 

At the recent annual meeting, 
costs, comprising milling, mining, 
development, administration and 
general, were estimated by M. F. 
Fairlie, consulting engineer, at $4 
per ton, with a grade of $6.75 pe: 
ton. This figure does not include 
depreciation and write-offs, or taxes. 

Kerr-Addison is capitalized at $5 
millions, in $1 par value stock, of 
which $4,719,066 was outstanding at 
the end of June. All underwritings 
and options on the stock have been 
completed, the last 1,000 shares at 
50 cents per share having been taken 
up a week or so ago, Financed by a 
group including Mining Corp. of 
Canada, Ventures Ltd., International 
Mining Corp., Connell Mining & Ex- 
ploration Co., Anglo Huronian Ltd: 
and Noranda Mines, Kerr-Addison 
has a strong board behind it. 

Sheldon Larder Lake 

Similarly notable for its strong 
directors is the newly formed Shel- 
don Larder Lake Gold Mines, formed 
to develop a group of Claims adjoin- 
ing the southwesterly Kerr-Addison 
holdings. Since development work 
has hardly yet started the company’s 
chief physical attraction to date is 

interesting location. Dr. W. F. 
J has been engaged as consult- 
ant. Heading the new company is 
A. J. Davis, of Newmarket, and the 
board comprises such well-known 
mining men as George B. Webster. 


SHAREHOLDERS 


000 shares at. 20 cents net.to the 
has been taken. ; 

One of the most prominent pros- 

in this area is that of Martin- 

Gold Mines, formed to acquire 

the property of Martin-Bitd syndi- 

cate. This property has been partially 

developed to a depth of 375 feet, with 

three levels opened- up. - Recently, 

development on the 250-foot or sec- 

ond level resulted’ in intersecting a 

10-ft. width assaying $16 per ton. 


from drilling from the first level. At 
the present time the company is en- 
gaged in connecting the No. 2 shaft 
with the 375-foot level, after which 
the No. 1 shaft will be deepened to 
allow for deeper exploration. 
Chesterville Lardér Lake 


Just east of Kerr-Addison is the 


dates from the earliest days of the 
camp, and whose intriguing history 
has been told in a_ previous issue of 

Financial -Post. At the time of 
The Post's visit, Chesterville was 
drilling its No. 8 hole. Details of the 
new financing arrangements in con- 
nection with this property appear in 
another column: 

Yamia Gold Mines, which has seen 
considerable surface work. is waiting 
arrival of a diamond drill to carry 
out the programme recommended by 
H. G. Way, consulting geologist. Mr. 
Way, in a recent report, stated that 
a mineralized zone had been located 
and traced for approximately 1,000 
feet. Recently three additional claims 
were purchased to protect the strike 
of this zone,-and the company re- 
ports encouragement in tracing the 
zone on to the newly acquired prop- 
erty. Arrangements have been made 
for 4,000 feet of drilling. 

To develop the old Harris-Maxwell 
group, adjoining the present Omega 
Gold Mines, Proprietary . Mines 
formed Raven River Gold Mines, 
which has every indication of becom- 
ing a small profitable producer. 
The company has purchased the 50- 
ton mill of Bosquet Gold Mines, and 
plans to start production this autumn. 
Previous operators had sunk a shaft 
to 500 feet and established three 
levels. Some 18,000 tons of $12 ore 
has been indicated, with recent de- 
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Battle View Oils 


currently developing 7,920 acres 
Located on Battle View Structure — Alberta 


The following telegram received from our field manager: 
“Have just cored eighteen seventy to eighteen ninety three 
Pacalta Battleview well twenty three feet showing excellent 
oll saturation and plenty of gas stop sand is a coarse true oil 
sand entirely unlike anything found in this district before stop 
making immediate preparations toe run casing and confident of 


good well.” 
VICTORY BLDG... AD. 4971 


Barber-Larder Lake Gold Mines, 
with holdings in McGarry twp., is 
another drilling property. Recently 
the company, pulled a 37-ft core,. 10 
feet of which returned an average 
of $10. Former drilling results have 
been equally as encouraging. 

Real “Daddy” of the Larder Lake 
camp is Proprietary Mines, which 
has, for many years, held on to large 
holdings in the area, and is only 
now starting to get some return for 
its faith and persistence. Proprietary 
now holds 1,026,676 shares of Kerr- 
Addison, worth at current prices of 
around $2.30 per share, a total-of 
some $2,3 millions: Its 45,610 shares 
of Omega are valued at current 
quotations at $23,800. Working capi- 
tal of the company at the end.of May 
included .cash of som: . $150,000. 
Lumping these three assets together, 
gives an equity per share, regardless 
of the company’s other holdings, of 
slightly over $3 per share on ‘the 
basis of 800,000 shares. outstanding. 

This fact is in sharp contrast to the 
market price of Proprietary, which 
at time of writing is quoted on the 
unlisted section at around -$1.80. 
Moreover, Proprietary Mines has 
many other assets of potential worth, 
including 400,000 shares Fort Rouille 
Mining.; 20,000 shares Larder Lake 
Land Co. (all the issued stock) 916,- 
894 shares (all the issued stock) of 
Raven River Mines Ltd. In addition, 
power developments yield a month- 
ly revenue of about $2,400 and regu- 
lar income amounting to about $50,- 
000 per annum is derived from real 
estate in Larder Lake townsite. 
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velopment work having tended to} 


increase this estimate. 

Kir-Vit Mines is sinking its shaft 
to an initial depth of 200 feet, after 
which two levels will be opened up. 
Colin A. Campbell, supervising the 
work, reports that surface results 
have been encouraging. 

Fenland Gold Mines, adjoining 
Omega, is drilling. Values to date 
have been quite low, although the 
company claims to have indicated a 
large body of medium grade ore, 


New Ribago Mines, Limited 
NO PERSONAL LIABILITY se 
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eat up Profits. 


BREAKDOWNS due to: incorrect’ lubrication 

are out of date—and are unnecessary. Thou- 
sands of plants are prov that ‘today by 
standardizing on Correct brication . with 
yam pp nd Lubricants. Over 70 years of special- 


experience in .G le .Lubri- 
cants such as Goan linder 


600 W, an 
extra quality that re machinery depreci- 
ation and definitely effects savings in power, 
repairs and lower lubrication costs. Hacking 

u ere Lubricants is an engineering 
service which ensures their efficient and eco- 
nomicel obs. Why not call or write the nearest’ | 


Gargoyle Industrial Lubricants 
are made by the makers of Mobiloil — 
the world’s. quality .Motor Oil, 
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Vancouver 
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Clothes that interpret our 
new ideas of styling are 
well represented at the sea- 
son’s important social and 
sport events. Their ‘correct 
and individual character. is 
immediately apparent. 


See the complete selection 
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‘Powell Rouyn Gold 

Increases Issued Shares 


From Our Own Correspondent 


— Powell Rouyn 


‘Gold Mines has issued 15,000 shares 
- gt $125 a share under the terms of 


the option agreement. This brings 
the number of outstanding shares to 
1,162,757 and leaves 70,000 shares un- 
der option at the same price. 


-|. NORTHERN CANADA 


MINING CORPORATION 
LIMITED 


“i New mines financed, managed ané 


developed te production. 


| 48 Victoria Street, Toronto, Can. 
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TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAS! 


for every 
purpose 


Notwithstanding 


thet experience has proven:faile - 
ure to make a Will one of the 
greatest mistakes a property 
owner can make many neglect 
this duty. If you have no Will 
there is a possibility of trouble 
ond loss for your heirs which 
you con prevent by ‘toking 
proper precaution now. Con- 
sult your lawyer. and ovr 
Estates Department. He -will 
‘draw your Will—we will act as 
Executor ond Trustee. 


MONTREAL TRUST 
COMPANY 
61 Yonge St., Toronto 
me J.-F. HOBKIRK, Manager 
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ties, reports earnings per 
32.cents for the first six 

points 
est in the report for Canadians, has 
to do with the ons of the 
wholly owned 3 
tional Mining’Corp. (Canada) Ltd. 
In the six months ended June 30, 


1937, the Canadian subsidiary show- 
ed gross income of $295,293, with an 


excess of income over expenditure | ; 


of $176,234. 

International Mining Corp. (Can- 
ada) Ltd., has relin the op- 
tions on controlling stock interest in 
Basin Gold Mining Corp, end in 
South Dome Lake Mines, owing to 
unsuccessful results. No reference 
is made to other possible Canadian 
interests of this subsidiary. , 


A study. of the, investment port- 


Interna- |’ 


peli cabes 


5 
geese 
geueee 


folio of the parent company, shows | ‘ 


several changes and a general tend- 
ency to even greater diversification. 

It is noticeable that since the ehd 
of 1936, the corporation has pur- 
chased an additional 10,800 shares of 


g 
Smelting Co. In the first. half of 
this year, the company sold 10,800 
of Noranda Mines. 
Complete portfolio as at June 30, 
1937, follows: 
Investments as at Jane 30, 1987 


500| confined to 


time the company is in experienced 
hands and well financed. Stock is 
listed on the Toronto Stock Ex- 
change. Capitalization is 5,000,000 
shares, $1 par. 


Kirkland Gold Rand 
€an you give me any informa- 
tion regarding Kirkland Gold 
Rand, Ltd, especially the progress 
over the past few months? Are 
there any prospects of its coming 
into production in the near future? 


Kirkland Gold Rand, Ltd., owns 
a gold prospect at Kirkland Lake, 
Ont., on which development work 
was suspended late in 1929. In sum- 
mer of 1935, new finances were 
secured.. Work was resumed on this 
property in Nov., 1936, and has been 
opening up ground 
above the 800-ft. level. On the 800-ft. 


113,250 | jevel itself, 120 ft. of drifting indi- 


cated $9.65 per ton ore over 85 ft., 
with width of five feet. The upward 
extension of this deposit was re- 
cently ,encountered on the ,675-ft. 


000 | level, where width had increased to 


Pure Oil Co. . 

St. Joseph Lead Co. .... 

Shell Union Oil Corp. .. 

Silver King Coalition .. 

Socony-Vacuum Oil Co. 
Qil Co. 


Cal). 


j ; 7,260, 
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~~ “Epéonte ne 
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2: . “ . ° 


nine feet. 

Summarizing development work 
to date, would say that this prop- 
erty is still a long way from produc- 
tion stage. Considerably greater 
quantities of ore will have to be 
blocked before a mill would be 
justified. 

Cash and Dominion of Canada 
bonds amounted to $128,881, March 
31, and accounts payable and accrued 
wages were $4,610, leaving a net 
working capital of $124,271. Of an 
authorized capitalization of $3. mil-. 
lions in $1 par value stock, some 
$2,310,895. was outstanding. March 31. 

Probably through no fault of the 


8834 directors, stock was sold in England 


fica a speculation. Wor. 
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forward setkaibvestou 
Earnings per Share and Dividend Record: 
Common: Earned \..,.++.+++«« $0.32 
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For Thorough Testing 
Finan 


ami to. 

been completed, officials inform The 

Financial Post. . , 

tl t 

eco will a nl 
b the’ total’eapitalization up 
to15 ‘shares of which 685,000 
shares are &t~present’ outstanding, 
Under the new. setup, 2 firm~«purs 
chase and option agreement has been 
‘made for 61%: of: the*present stock, 
which wil! place $100,000 in the:com, 
pany’s treasury..at once, , i 
Options have’ been’ given: on. thé 
“to -adequately* finance “ the 
if and ‘when 


o : 


‘| justified, i and sal Jéave a substantial 
umber, of shares 


r in the company’s 
reasury for contingencies. Officials 
state’ that n of the new stock 
ewe and optioned will: go on 
e market, having béen acquired 
mining interests. It is 

stated that Monarch Mines, which 


‘conserved its cone Dene when 


its own property not “respond 
favorably, is now in a position to 
make $50,000 commitment to Ches- 
terville, and give Monarch share- 
holders some equity. 
Development on ‘the ; 
which adjoins Kerr Addison on the 
east, will continue under the-direc- 
tion of Dr. W. F. James and further 
an effort 
zones, 


h as of Chostenle Larder 
Lake sntek Gp. o'production have | sp 


by outside brokers at prices which 
bore little or no relationship to de- 
velopment at the property. Share- 
holders who bought at such prices 
will probably have a long wait be- 
—_ Fenty are able to sell at a similar 


e 
‘In the meantime remains 
is continuing. 


Bilmac Gold Mines 
I should be glad to have ypur 
‘comments on the outlook for Bil- 
mac Gold Mines, particularly with 
regard to its speculative merits. 


Bilmac Gold Mines is developing 
a property in West Shining Tree 
area of Ontario. The company is of- 
fering :to ‘shareholders : $100,000 in 
production warrants, each $100. war- 
rant ens a bonus of 350 shares 
-of stock in ‘consideration of the loan 
and in lieu of interest. Warrants are 
‘being.offered to finance construction 
of a 100-ton mill, and to provide 
working capital. They are to be re- 
wired through the. setting aside of 
50% .of net, production return, with 
first payment to be made six months 
after start of the mill and quarterly 
thereafter. © 
While the company has éstimated 
‘that there is sufficient.ore in sight 
at the property to supply a 200-ton 
mill 6ver two years, it would seem to 
us that before such’ a ‘mill is justified, 
‘additional’ déevélopment’work is 
necessary.. Ore” mentioned in. the 
company’s- estimate is not blocked 
out and is, at best, possible ore only. 
We would er this stock 
highly speculative.: The. property is 
by no means an assured mine, ¢ 
McIntyre Porcupine 
I have held McIntyre Poreupine 
stock for many years and am now 
tempted to switch to one of the 
senior golds paying attractively 
high yields. would like your 
opinion. 


Whether or not you should con- 
vert McIntyre Porcupine Gold 
Mines stock into a higher yidding 
gold depends on whether: you! wish 
to change from a company which 
has for many years been 
up a substantial cash and invest- 
ment reserve into a company which 
has not substantial reserves, paying 
out practically all it 

The reason why. the dividend 
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Canada Mines in Liter tebe? 
ne ee ere ree re 
yet: 


Upper Canada Mines; in work 
far done on its property, 
reached the point 
possible to correlate 
sections obtained 


temporarily on the 
structure at the 500-ft. level 

é6f- water difficulties. In the mean- 
time, drifting is being done to 
intersect a parallel zone that was 


Atnel Gold, in Goudreau area of 
Ontario, has approved and confirm- 
ed the deal whereby Howey Gold 
Mines will purchase its nine-claim 
holdings. Atnel is believed to be on 
the same “break” as Cline Lake, 
under development by O’Brien. De- 
tails of the negotiations are not yet 
available. 


Clark Gold has acquired a prop- 
erty in Goudreau district adjoining 
the Cline Lake claims which O’Brien 
is developing, and diamond drilling 
has been in: progress for several 
weeks, according to R. H. Miner, 
president.. W. A. Hesse, supervis- 
ing the work, reports that 7 or 8 
well mineralized veins have been 
discovered on two of the claims. 


o we ~ 

Crow River Development, capital- 
ized at 3,000,000 shares, 1,000,000 of 
which were hea pon _ properties 
Bie the aadees sb caer iver 
Crow River Development holds 680 
acres adjoining Pickle Crow on the 
west and 400 acres in Rouyn twp., 
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arises. This is not a very 


and would accordingly 


3 ft, width. The company plans to 
sink a 3-compartment shaft at Dis- 
covery Hill. hide 

Lebel Oro reports that the value 
of production for July at its Long 
Lake mine, near Sudbury, was ap- 


to take 
‘Min. tionsin_ the 


ebec, is 
veins at the property before spot- 
ting new diamond drill holes. An 
extensive programme has been 
launched to carry on the explora. 
tion and development work inaug- 
urated by previous operators, 
section gang is improving the roa 
leading from Mary-Jane to the 
Rouyn-Macamic highway to accom- 
modate heavier traffie, and living 
quarters are reconditioned to house 
working crews of 30 men. 
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From Age or Disability 


This is the third of a series of ar- 

pplementing meth- 

ods by which employers advance the 

security and welfare of their em- 
ployees. 


By GUY 8S. CUNLIFFE 
Staff Writer, The Financial Post 


Security against the destitution 
associated with old age or disabling 
accidents and illness has been a goal 
toward which men and women have 
struggled, too often unsuccessfully, 
for centuries. 

In modern times, the state has as- 
sumed responsibility for minimum 


care of destitute aged and incapaci- | $56 


tated citizens, but such care has of 
necessity been of an extremely lim- 
ited nature designed to meet only 
basic needs, Old-age pensions avail- 
able often provide only a bare suf- 
ficiency for the recipient, or enable 
him to become a paying inmate of 
institutions already state aided. 


Companies Bridge Gap 

To bridge this gap and. dissipate 
the clouds of anxiety which life 
accumulates, employing. industry in 
Canada has gone far toward creating 
assurances in the present against the 
uncertainties of the future. In re- 
cent years, progress has been accel- 
erated in providing Canadian work- 
ers: with concrete protection against 
dependency. on either relatives or 
thestate. ' 

As to the actual éxtent of old age 
and disability pension plans main- 
tained by employers in this country, 
comprehensive data are not avail- 
able.-Dominion insurance statistics 
show that over.200 group annuity 
plans were in force with insurance 
companies last year, but an inestim- 
ably greater number of companies 
maintain’ their own pension fupds 
or support pensioners out of current 
revenues, 

The 1929 employee welfare survey 


of the Ontario labor department 


showed that out of 300 firms queried, 
a total of 61 or 20%, employing 56% 
of the 185,000 workers! in the 300 
firms, maintained pension plans of 
some sort. Indications are, however, 
that these totals have materially in- 
creased during the past few years. 

In regard to number of pensioners 
and the total payments they re- 
ceive in relation to totals of those 
employed and the total of annual 
contributions to pension funds, an 
index is provided by the survey is- 
sued tast. November by Industrial 


Relations Counsellors (New York) |. 


on industrial pension systems in the 
years 1931-34. While giving no sep- 


1931. Annual contributions to the 
145 pension funds in 1934 totalled 
millions, of which $48 millions 
were provided by employers and the 
remainder contributed by employees 
(in 41 firms). 


Average Pension $666 
Enquiries by The Financial Post 
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reetaan 
the “elreume 
of the particular 


indicate that the average of $666) 29) 


for individual pension payments 
established by the above figures is 
roughly the average for Canada 
alone, though in some cases pensions 
amount to only $250 or $300 a: year 
under special c ces. 

Also applicable to Canada, it 
would appear, is the New York sur- 
vey’s classification of the sources of 
support for pension schemes. Out of 
the 145 company systems checked, 
103 were supported entirely by em- 
ployers, either by annual payments 
to pension funds or by direct pay- 
ments to pensioners out of company 
revenues; 38 were contributory, 
with assurance of future pensions 
dependent upon optional contribu- 
tions by employees; and four were 
composite, with employers guaran- 
teeing a minimum annual pension, 
but enabling workers to assure 
themselves of larger amounts by an- 
nual contributions while employed. 

While the cost of the great major- 
ity of schemes is still borne entirely 
by employers, the trend in recent 
years has been toward development 
of contributory or composite plans. 
This has been due largely to the 
inability of many firms during the 
depression to bear the full cost of 
starting or maintaining pension sys- 
tems, or to the desire of employees 
to augment the size of their pensions. 

However, in cases where employ- 
ers have changed a fully supported 
plan to a contributory or composite 
system (such as Imperial Oil and 
the Canadian Pacific Railway) mini- 
mum pensions paid by the company 
have been guaranteed. 


, Group Annuity Plans 
All available’ data indicate that 
the great majority of Canadian pen- 
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Workers for companies with con- 
tributory or composite pension plans 
to contribute 


the company’s employ. 

Some labor unions make provision 
for their members in old age, but 
this is of a limited extent in most 
cases and, of course, does not apply 
to the: preponderant proportion of 
workers who remain unorganized in 
Canada: Disability pensions or lump 
sum payments are, of course, pro- 
vided by workmen’s compensation 
laws in most provinces and a num- 
ber of companies have worked out 
schemes by which such compensa- 
tion payments are matched or at 
least supplemented up to a set stand- 
ard out of company benefit funds. 

A limiting factor in the spread of 
such employee benefit plans as pen- 
sions is the pressure exerted by the 
element of competition toward keep- 
ing down operating and production 
costs, ‘The surprising thing is that 
the expansion of the schemes has 
made progress at all. However, the 
competitive factor and the delay of 
governmental action have ted 
any noticeable spread of another 
form of worker security—employ- 
aoe stabilization and unemploy- 

ent compensation or insurance. 


Examples Cited 


To illustrate the manner In which 
industrial pension plans work, sum- 
maries of the systems of a few lead- 
ing Canadian firms are listed below: 


Ltd.—Pensions poe wholly 
expense from 1919 to 1932. In 
ite system set up 


management. About 450 pension 
present on rolls, Accident disab’ and 


sickness benefit plan borne en’ by 


1925 to it pensions to high 
salaried 3 Bree and ensure adequate 
payments for lower paid workers. - 
sion payments based on average earnings 
during last 10 years of service, but dis- 

wer vested in company pen- 

As with Imperial Oil, this 
plan provides for continuance of pensions 
to dependents if necessary on ath of 
pensioner. Plan of insurance against sick- 
ness and non-occupational. accidents is 
financed jointly by company and em- 
ployees. 

Canadian Pacific Railway — Pensions 
provided entirely by company up to end 
of 1936, when it was put upon an optional 
contributory basis. Contributors on re- 
tirement get 1% of average pay during 
last 10 years of service, multiplied by 
total number of years of service. Non- 
contributors get four-fifths of 1% for 
each service year prior to 1937. Minimum 
pensions are guaranteed to both classes 
of beneficiaries. 

Bell Telephone Co.—Cost of plan borne 
entirely by company through trust fund 
maintained in hands of outside trustee. 
Provides both for service pensions of 1% 
per year of service and total disability 
pensions for employees disabled prior to 
retiring age. Compulsory retirement age 
is 70 years, but earlier retirements may 
be arranged '° ly in 
long service. Company’s general benefit 
plan provides for payment of death bene- 

ts or monthly pensions to dependents 
upon death of pensioners. 

National Railways—Non-con- 
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tered. by tors 

as domestic pets.. They include deer, 
wapiti, Rocky Mountain sheep and 
goats, bears, caribou and. others 
which have multiplied in recent 
years until they are common sights 
along the -+highways and railway 
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clouds, 
National Assets 


As economic units. from which 
Canada derives a substantial tourist 
revenue, the national parks of the 

business. 
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lee 


New Highway 


Serves Banff 


Scenic Route'of 140 Miles 
Links Lake Louise 
and Jasper 


ists visiting national parks in Al- 


}| berta and British Columbia this 


Jasper, Banff, Waterton Lakes in 
Alberta, Kootenay, Yoho, Glacier 
and. Mount Revelstoke in -British 
Columbia, Prince..Albert: Park. in 
Saskatchewan and Riding Mountain 


-| Park in’ Manitoba are among the 


So popular have these trips be- 
come that they are in reality a high- 
ly specialized business, Safety and 
comfort of the party are primary re- 
quirements and outfitters ‘supply 
well-broken ‘saddle’ horses’ selected 
for their ability to ‘tread mountain 
trails, ford streams and’ pick their 
way around’ bouldérs. Average 
day's trip by trail is 15 miles. © 

Hotel life provides a less strenu- 
ous weer — relaxati = on ey —_ 
ern national’ parks ‘are equip- 
ped with modern ‘hotels. 

At Banff, served by enlarged train 
and bus services, an active vacation 
season is now in full swing. . 

Fishing regulations; so far as they 
concern limit, size and hours of fish- 
ing, remain the same as last year. 

Jasper Largest Park 

Jasper National Park, on the west- 
ern limit of Alberta, is the largest 
national park in the world. Reached 
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first group. To these: go tourists 
seeking mountain recreations, rid- 
ing, ‘fishing and hotel life in winter 
and summer. «Much of the annual 
summer influx is from the western 
and mid-western United States but 
these’ parks are now so widely 
known that they attract visitors 
from all parts of Canada and from 
England ‘and Europe. 

- Three in Ontario 

Ontario has three ‘units in ‘the 
national parks system,‘ at Point 
Pelee, the Georgian Bay Islands and 
the St. Lawrence Islands parks. 

“Wild animal” parks are some- 
thing of a misnomer’ since’ long 
established protection of the animals 
has taught many of them a fearless- 
ness of human beings which leads to 
countless _ amusing ‘episodes for 
visitors. 

Historie sites maintained as na- 
tional parks are annually visited by 
‘thousands, including Fort Anne in 
Nova Scotia and Fort Beausejour in 
New Brunswick. Both are’ admin- 
istered. by the National Parks Serv- 
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year, 

Most important of the new pro- 
jects being carried out by the Engi- 
neering and Construction Service of 
the Dominion Department of Mines 
and Resourtes, is the 140 miles of 
new highway through the Rocky 
Mountains from Lake Louise to 
Jasper. 

The route, which is expected to 
be popular with motorists entering 
the national parks from western 
Canada and the U. S., follows the 


the trip. ! : 

“Construction: is .of gravelled ‘all- 
weather standard, eighteen feet 
wide. Steep grades are being ‘cir- 


isitors to’ Glacier National Park 
‘year will find two innovations; 
of ‘Rocky - Moiintain 
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_ Join. congenial. companions at Banff Springs Hotel, com. 
manding magnificent eee Lovely Chateau Lake 
Louise «.. . romantic erald Lake Chalet welcome you, 
All open June 12 to Sept. 13. 


Banff Golf Week Aug. 23-28 


Visit the Canadian Rockies and see for yourself the mag- 
nificent scenery shown in “Silent Barriers” — spectacular 
Gaumont-British film now showing in the theatres, 
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